
STATE OF ILLINOIS 
ILLINOIS COMMERCE COMMISSION 

 
 
In the Matter of the Application of  ) 
Illinois-American Water Company  ) 
for the Issuance of a Certificate of Public  )  
Convenience and Necessity to Provide  ) 
Water Service to Areas in the Illinois  )  Case No. 14-____________ 
Counties of Hardin, Gallatin, Pope, and  ) 
Saline and for the Approval of the Purchase ) 
of Certain Assets of Hardin County Water ) 
Company, in Accordance with Section  ) 
8-406 of the Illinois Public Utilities Act.  )  
 
  

APPLICATION FOR CERTIFICATE OF PUBLIC CONVENIENCE 
AND NECESSITY AND APPROVAL OF ASSET PURCHASE AGREEMENT 

 
TO THE ILLINOIS COMMERCE COMMISSION, SPRINGFIELD, ILLINOIS: 

Illinois-American Water Company (“IAWC”) hereby requests that the Illinois Commerce 

Commission enter an order pursuant to Section 8-406 of the Illinois Public Utilities Act, 220 

ILCS 5/ (the “Act”), issuing a Certificate of Public Convenience and Necessity to IAWC to 

provide water service to areas in the Illinois Counties of Hardin, Gallatin, Pope, and Saline now 

served by Hardin County Water Company (“Hardin”), approving the accounting entries to record 

the transaction, approving the applicable rates and regulations for providing water service, 

establishing the ratemaking rate base of Hardin and the district with which the water or sewer 

utility shall be combined for ratemaking purposes pursuant to 220 ILCS 5/9-210.5, et seq., and 

approving an Asset Purchase Agreement entered into between IAWC and Hardin. In support of 

its Application, IAWC states: 

1.  IAWC is a company duly incorporated under the laws of the State of Illinois, 

and is duly authorized to do business in the State of Illinois. IAWC is a public utility within the 

meaning of the Act, 220 ILCS 5/3-105, and is now engaged in the business of furnishing potable 
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water service and/or sanitary sewer service to approximately 308,000 customers in the State of 

Illinois. 

2.  The  post  office  address  of  IAWC  is  300  North Water  Works  Drive, 

Belleville, Illinois 62223. 

3.       Hardin is an Illinois not-for-profit corporation duly incorporated under the laws 

of the State of Illinois, and is duly authorized to do business in the State of Illinois. Hardin’s 

post office address is P.O. Box 33 RR 1, Herod, with its principal place of business located in 

Hardin County, Illinois. 

4. Hardin currently owns and operates a potable water distribution system which 

allows it to provide public water service to approximately 513 customers the Counties of Hardin, 

Gallatin, Pope, and Saline. 

5.       Hardin is not an "affiliated interest" of IAWC as defined in Section 7-101 of the 

Public Utilities Act (“PUA”). Hardin is a not-for-profit corporation governed by a board of 

directors elected annually by the members, which are the customers of Hardin. 

6.      IAWC and Hardin have entered into an Asset Purchase Agreement ("APA"), a 

copy of which is attached hereto as Exhibit A. Pursuant to the APA, and subject to approval 

of the Illinois Commerce Commission, IAWC would acquire substantially all of the assets of 

Hardin’s water distribution system for a purchase price to be determined pursuant to the Water 

Systems Viability Act, 220 ILCS 5/9-210.5 et seq. 

7.       As discussed in the testimony of IAWC witness Jeffrey T. Kaiser (IAWC 

Exhibit 1.00), the proposed transaction is in the best interest of IAWC, IAWC's rate payers, and 

the customers of Hardin.  Based upon financial and administrative factors, Hardin has decided 

2 
 



to cease owning and operating its water system. IAWC is ready, willing and able to purchase 

substantially all of the assets of Hardin's water distribution system. 

8.  In addition to its numerous other service districts in Illinois, IAWC currently 

provides water service to customers in its Interurban District, the closest boundary of which is 

approximately 100 miles from Hardin (and approximately 130 road miles). IAWC will operate 

Hardin from its Interurban District. 

9. There are no municipalities whose corporate boundaries lie within one and one-

half miles of the proposed Certificate area, and therefore no copy of this application need be 

mailed to any municipality under 83 Ill. Admin. Code 200.150(b). 

10.  The proposed area to be certificated is depicted on IAWC Exhibit 1.01, attached 

hereto and made a part hereof. 

11.  The legal description of the proposed area to be certificated is attached hereto as 

IAWC 1.02 and made a part hereof. This is the area necessary to provide service in and around 

Hardin’s service territory, and Hardin’s water distribution system is necessary to provide 

adequate, reliable and efficient water service to customers in Hardin. 

12. IAWC will propose to record the transaction pursuant to the accounting entries 

that will be set forth in the testimony of IAWC witness Brian W. LaGrand, to be filed 

hereafter. 

13. IAWC proposes that the new customers be subject to the tariff rules and 

regulations on file from time to time and applicable to IAWC’s Central Division. IAWC further 

proposes that, following closing of the acquisition, the Hardin customers continue to pay their 

existing rates for water service and that revenues from such customers become part of the 

revenue requirement for IAWC’s Zone 1. 
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14. Grant of the requested certificate will promote the public convenience and 

necessity and is necessary to provide adequate, reliable and efficient service to customers and is 

the least-cost means of satisfying the service needs of customers. 

15.  IAWC is capable of efficiently managing and supervising water service to the 

customers of Hardin. 

16.  IAWC is capable of financing the proposed transaction without significant 

adverse financial consequences for IAWC or its customers. 

WHEREFORE, IAWC prays that the Commission enter its order issuing a Certificate of 

Public Convenience and Necessity to IAWC for areas in the City of Hardin, Illinois and its 

environs as requested herein, approving the accounting entries to record the transaction, 

approving the applicable rates and regulations for providing water service, establishing the 

ratemaking rate base of Hardin and the district with which the water or sewer utility shall be 

combined for ratemaking purposes pursuant to 220 ILCS 5/9-210.5, et seq., approving the Asset 

Purchase Agreement entered into between IAWC and Hardin, and for such further relief as is just 

and proper.  
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