
STATE OF ILLINOIS 

ILLINOIS COMMERCE COMMISSION 
 
 
Illinois Commerce Commission   : 

On Its Own Motion    : 
-vs-      : 

North Shore Gas Company   :  
       : 11-0764 
Reconciliation of revenues collected  : 
under gas adjustment charges with actual :  
costs prudently incurred.   : 
 

DRAFT ORDER 

By the Commission: 

I. PROCEDURAL HISTORY 

On December 7, 2011, the Illinois Commerce Commission (“Commission”) entered 
an Order Commencing PGA Reconciliation Proceedings directing North Shore Gas 
Company (“North Shore” or “Respondent”) to present evidence at a public hearing in this 
docket showing the reconciliation of revenues collected under its Purchased Gas 
Adjustment (“PGA” or “Gas Charge”) tariff with the actual cost of gas supplies prudently 
incurred and recoverable under the Gas Charge tariff for the twelve-month period ended 
December 31, 2011 (the “Reconciliation Period”). 

North Shore posted, in its business offices, notice of the filing of its testimony and 
exhibit with the Commission.  North Shore caused notice to be published in a newspaper 
having general circulation in its service territory in the manner prescribed by 83 Ill. Admin. 
Code Part 255, in compliance with the December 7, 2011 Order. 

On April 12, 2012, North Shore filed the direct testimony of:  Daniel Marshall, 
Regulatory Fuel Cost Recovery Analyst; and Richard E. Dobson, Manager of Gas Supply.  
On December 17, 2013, Staff filed the direct testimony of:  Daniel G. Kahle, Accountant, 
Accounting Department of the Financial Analysis Division; and Brett Seagle, Gas Engineer 
in the Energy Engineering Program of the Safety and Reliability Division.   

An evidentiary hearing was held on January 23, 2014.  At the hearing, North Shore 
moved for admission, by affidavits, of the direct testimony and exhibit of Mr. Marshall and 
the direct testimony of Mr. Dobson, and the ALJ granted such motion.  Also at the hearing, 
Staff moved for admission, by affidavits, of the direct testimony and schedule of Mr. Kahle 
and the direct testimony of Mr. Seagle, and the ALJ granted such motion.   

On January __, 2014, the ALJ marked the record “Heard and Taken.” 

On January 23, 2014, North Shore filed an agreed form of Order. 
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II. ISSUES 

There are no contested issues in this proceeding. 

North Shore witness Mr. Marshall addressed the fourteen specified data that the 
Commission’s Order required North Shore to address.  Mr. Marshall sponsored North 
Shore’s Determination of Reconciliation Balance for Gas Charge for the Year Ended 
December 31, 2011, as well as the audit report of North Shore’s independent public 
accountants for the period. 

North Shore witness Mr. Dobson testified that Integrys Business Support, LLC 
provides gas supply administration service to North Shore under a Commission-approved 
affiliated interest agreement.  He then described gas purchasing, planning functions, 
procedures, and controls for North Shore.  He testified about the different types of supply 
and related capacity that North Shore purchased in the Reconciliation Period.  He also 
described steps that North Shore took to address price volatility. 

Staff witness Mr. Kahle reviewed North Shore’s Reconciliation for the twelve months 
ending December 31, 2011, as calculated by Mr. Marshall, and the underlying documents 
that support the calculations.  He proposed no adjustments.  He recommended that the 
Commission adopt the reconciliations shown on the schedule to his testimony. 

Staff witness Mr. Seagle reviewed North Shore’s testimony and responses to 
numerous Staff data requests that directly addressed issues related to the prudence of 
North Shore’s natural gas purchasing.  He concluded that he found no reason to dispute 
North Shore’s assertion that all gas supply purchases were prudently incurred during the 
Reconciliation Period. 

III. FINDINGS AND ORDERING PARAGRAPHS 

The Commission, having considered the entire record and being fully advised in the 
premises, is of the opinion and finds that: 

(1) North Shore Gas Company is an Illinois corporation engaged in the 
distribution of natural gas to the public in the State of Illinois and, as such, is 
a public utility within the meaning of the Public Utilities Act; 

(2) the Commission has jurisdiction over North Shore Gas Company and of the 
subject matter of this proceeding; 

(3) the recitals of fact and the conclusions reached in the prefatory portion of this 
Order are supported by the record and are hereby adopted as findings of 
fact; 
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(4) North Shore Gas Company has filed a reconciliation of revenue collected 
under its purchased gas adjustment clause (Rider 2, Gas Charge, of 
Respondent’s Schedule of Rates) with the actual costs prudently incurred 
and recoverable under Rider 2, for the twelve months ended December 31, 
2011;  

(5) the Commission approves North Shore Gas Company’s reconciliation 
statement as reflected in Appendix A to this Order; and 

(6) all motions, petitions, objections or other matters in this proceeding that 
remain undisposed of should be disposed of consistent with the conclusions 
herein. 

IT IS THEREFORE ORDERED that North Shore Gas Company’s purchased gas 
reconciliation of costs actually incurred for the purchase of natural gas with revenues 
received for such costs, for the twelve-month reconciliation period ended December 31, 
2011, as set forth in Appendix A to this Order, be, and is hereby, approved. 

IT IS FURTHER ORDERED that subject to the provisions of Section 10-113 of the 
Public Utilities Act and 83 Ill. Adm. Code 200.880, this Order is final; it is not subject to the 
Administrative Review Law. 
 By Order of the Commission this _____ day of __________, 2014. 
 
 
 
 
      (SIGNED)  
 
        Chairman 
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