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Q. Please state your name, present position and business address. 1 

A. My name is John DiDonato.  I am Vice President of Wind Development for NextEra 2 

Energy Resources, LLC (“NextEra”).  My business address is 700 Universe Boulevard, 3 

Juno Beach, Florida 33408. 4 

Q. What are your duties and responsibilities as Vice President of Wind Development 5 

for NextEra? 6 

A. As Vice President of Wind Development, my duties include developing and acquiring 7 

wind generation projects for NextEra.  Since 2000, I have been responsible for 8 

developing and acquiring over 5,400 MW of generation projects throughout the United 9 

States and Canada for NextEra and have led negotiations of power purchase agreements 10 

for more than 4,000 MW of wind power projects. 11 

Q. Please describe your educational background and business experience. 12 

A. I graduated from Kent State University with a B.A. degree in accounting and from 13 

Florida Atlantic University with a Master’s degree in accounting and tax.  I joined 14 

NextEra Energy in 1996 as International Tax Manager, moved to NextEra’s business 15 

development team in 2000, and since have been involved with dozens of wind generation 16 

development projects across the United States, both as a Project Director and in my 17 

current role as Vice President.  I presently serve as a member of the American Wind 18 

Energy Association Board of Directors. 19 

Q. What is NextEra’s experience in wind energy production? 20 

A. NextEra owns and operates North America’s largest portfolio of wind generation 21 

projects, encompassing over 10,200 net megawatts at 100 facilities in 19 states and 22 

Canada.  In Illinois, we presently own and operate the Lee/DeKalb and White Oak wind 23 

energy facilities. 24 

Q. Have you previously testified in regulatory proceedings? 25 
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A. Yes, I have previously testified before the North Dakota Public Service Commission, the 26 

Iowa Utilities Board, and various committees of the state legislatures in North Dakota, 27 

South Dakota, and Ohio.  The topics of my testimony before these regulatory 28 

commissions have included wind energy project siting, transmission line siting, and 29 

energy market issues.  The topics of my testimony before state legislative committees 30 

have included property taxation, renewable portfolio standards, and state investment tax 31 

credits, among others.  I have also presented testimony before a number of county boards, 32 

county zoning commissions, and similar bodies in connection with applications for 33 

permits to construct wind energy facilities.   34 

Q. On whose behalf are you testifying in this proceeding? 35 

A. I am testifying on behalf of the group of intervenors referred to as the Renewables 36 

Suppliers. The companies comprising the Renewables Suppliers are listed on page 1 of 37 

their Application for Rehearing and Reconsideration in this docket.  Each of the 38 

Renewables Suppliers, through their project companies, has entered into one or more 39 

long-term power purchase agreements (“LTPPAs”) with one or both of the Illinois 40 

electric utilities to supply renewable energy resources. 41 

Q. What is the purpose of your direct testimony in this rehearing proceeding? 42 

A. The purpose of my testimony is to address the impact of current renewable energy 43 

LTPPA curtailment issues in Illinois on future development of wind energy generation in 44 

the state from the perspective of NextEra.  45 

Q. What is your understanding of the renewable energy LTPPA curtailments in 46 

Illinois? 47 

A. For the current plan year, June 1 2013 to May 31, 2014, Commonwealth Edison 48 

(“ComEd”) has been authorized to curtail purchases of energy and renewable energy 49 

credits (“RECs”) under our LTPPA as well as the LTPPAs of other renewables suppliers 50 
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in Illinois.  For the upcoming plan year of June 1, 2014 to May 31, 2015 that is the 51 

subject matter of this proceeding, it is anticipated that there will again be curtailments of 52 

purchases of energy and RECs under the LTPPAs. 53 

Q. What has been the revenue impact to NextEra and other LTPPA suppliers of the 54 

curtailment of energy and RECs? 55 

A. As explained by the Renewables Suppliers’ witness Craig Gordon, LTPPA suppliers 56 

have not been paid for the energy curtailed by ComEd.  The renewable suppliers have 57 

mitigated the curtailment of energy by selling that energy into the market, but not at the 58 

price levels in their LTPPAs.  59 

 With regard to the curtailed RECs, the Commission has directed ComEd to 60 

purchase a portion of the curtailed RECs using alternative compliance payment (“ACP”) 61 

funds collected with respect to sales to its retail customers served on ComEd’s hourly 62 

pricing tariff.  The funds available in the ACP fund controlled by ComEd are not 63 

expected to be sufficient to cover all the RECs that are curtailed during the 2013-2014 64 

plan year. Due to insufficient ACP funding available from ComEd to purchase all of the 65 

curtailed RECs, the Illinois Power Agency (“IPA”) has offered to purchase any curtailed 66 

RECs using ACP funds collected from Alternative Retail Electric Suppliers (“ARES”) in 67 

respect of the ARES’ sales to their customers.  The ARES’s ACPs are paid into the 68 

Renewable Energy Resource Fund (“RERF”) that the IPA controls.  The total combined 69 

revenue from the curtailed energy sold into the market and the price being paid for the 70 

curtailed RECs is less than the bundled contract price for the energy and RECs under the 71 

LTPPA.  Thus, the LTPPA suppliers are not receiving the revenues they anticipated 72 

under the LTPPAs.  The Renewables Suppliers’ primary and alternative proposals to 73 

address this revenue shortfall are addressed in the testimony of Renewables Suppliers 74 

witness Craig Gordon. 75 
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Q. As the Vice President for Wind Development for NextEra, how has this failure to be 76 

made whole under the LTPPA impacted your view of development of new wind 77 

generation in Illinois? 78 

A. As a result of the recent regulatory actions in Illinois related to the REC curtailments, my 79 

team has not looked at any potential sites in Illinois for new development.   80 

Q.   What are the criteria in states you look for when prospecting for new wind 81 

generation sites? 82 

A.    Generally, we look for locations where the state has (1) stable energy policy as it relates 83 

to renewable development, (2) a renewable energy portfolio standard (“RPS”), (3) ample 84 

wind resources, (4) buyers of renewable energy at a price providing a reasonable return 85 

on the investment, and (5) access to adequate transmission service.   86 

Q. Does Illinois meet those criteria? 87 

A. No. 88 

Q. Why not? 89 

A. As I discussed previously, Next Era and other renewables suppliers entered into LTPPAs 90 

expecting to obtain the benefit of the bargain under these long-term contracts for the 91 

investment made in renewable energy generation in Illinois.  It has become apparent in 92 

just a few short years that the benefit of the bargain will not be realized in Illinois now or 93 

for the foreseeable future, given the unexpected level of curtailments of the LTPPAs. 94 

Q. Weren’t you aware that the LTPPAs carried a risk of curtailment to the extent 95 

necessary to prevent the price caps under the Illinois RPS law from being exceeded? 96 

A. Yes, although as explained by Mr. Gordon, that possibility was viewed as remote at the 97 

time the LTPPAs were bid and awarded.  However, as Mr. Gordon also explains, the 98 

curtailment of REC purchases under the LTPPAs is sufficient to prevent the RPA price 99 
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caps from being exceeded and the revenue shortfall we are experiencing under our 100 

LTPPA is due to the curtailment of the energy associated with the curtailed RECs.   101 

Q. Would adoption of one of the Renewables Suppliers’ proposals eliminate the 102 

revenue shortfall under the LTPPAs? 103 

A. Yes.  Adoption of the primary proposal would eliminate the revenue shortfall due to 104 

curtailment of the energy associated with the curtailed RECs.  Adoption of the secondary 105 

proposal would result in receipt of revenues on the same basis as is provided for under 106 

the terms of the LTPPAs. 107 

Q. Do other states currently satisfy the criteria you have identified? 108 

A. Yes.  Our company intends to pursue new renewable energy development in other states 109 

in the United States, but not in Illinois so long as our company is unable to realize the 110 

benefit of the bargain under long-term agreements. 111 

Q. Does this complete your prepared direct testimony? 112 

A. Yes, it does. 113 




