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M E M O R A N D U M________________________________________________ 
 
TO: The Commission 
 
FROM: Larry Jones, Administrative Law Judge 
 
DATE: December 9, 2013 
 
SUBJECT: Ameren Illinois Company 
   d/b/a Ameren Illinois (“AIC”) 
 
 Proposed general increase in gas rates. 
 
STATUS: Briefs on exceptions and reply briefs on exceptions have 

been filed. 
 
RECOMMENDATION: Entry of the attached post-exceptions order. 
 
 
 This matter was held at the December 9, 2013 Special Open Meeting and is 
being resubmitted for the December 18, 2013 Bench Session.  No changes have 
been made. 
 
 The rates proposed in AIC’s filing were intended to increase overall gas delivery 
service revenues by 15.46%. 
 

AIC used a future, or forecasted, test year consisting of the 12 months ended 
December 14, 2014. 
 

Additions and other changes to the proposed order are shown in track-change 
format.  Any deletion of relatively long passages of text in summaries of parties’ 
positions was done to eliminate redundancies. 

 
Other than language clarifications and corrections, and except as otherwise 

noted below, the conclusions reached in the proposed order on contested issues have 
not been changed. 

 
In Section IV, rate base issues in dispute included accumulated deferred income 

taxes related to an asset transfer in 2005, and cash working capital. The approved rate 
bases on page 5 of each appendix have been revised to more accurately reflect the 
effects of the cash working capital conclusion. 
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In Section V, contested revenue and expense items included labor expense, 
several categories of non-labor expense, rate case expense, charitable contributions, 
sponsorship expense, advertising costs, credit card expense, software revenues and 
expenses, and test-year revenues from industrial and transportation customers.  The 
approved operating statements in the appendices have been revised to more accurately 
reflect the effect of the conclusions reached on the software revenues and expense 
issue. I would note that conclusions on credit card and sponsorship expenses are not 
the same as those contained in the proposed order in Docket No. 13-0301. 

 
With respect to capital structure and rate of return in Section VI, there was 

disagreement over such issues as long-term debt balances and costs, including certain 
redemption costs; common equity balances, including purchase accounting impacts; 
and the cost of common equity.  Except for some language clarifications, the 
conclusions on the issues in the attached post-exceptions order are unchanged; 
however, the cost of capital table on pages 166-167 showing balances and cost rates, 
including overall cost of capital, has been revised to reflect the effects of the purchase 
accounting adjustment. 

 
In Sections VII and VIII, there were several contested issues relating to cost of 

service allocations, rate design and rate impacts. 
 
Also contested was a proposal to implement a small volume transportation 

(“SVT”) program in AIC’s rate zones (Section IX).  The primary findings in the 
conclusions have not been changed.  Some portions of the conclusions have been 
modified to reflect clarifications by or agreements among parties.  Language has also 
been added to provide a process and timeframe for the filings to be made to initiate a 
spin-off “tariff proceeding.” 

 
The percentage increases in revenues that would be approved for each of the 

three rate zones are shown in the bottom right corner on page 1 of each appendix. 
 
The deadline for a Commission decision in this case is December 19, 2013. 
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