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MEMORANDUM__________________________________________________ 
 
TO:    The Commission 
 
FROM:   Claudia E. Sainsot, Administrative Law Judge 
 
DATE:   November 13, 2013 
 
SUBJECT:    Commonwealth Edison Company 
 

Petition pursuant to Section 7-101 of the Public Utilities Act 
to engage in Transactions with Affiliated Interests.   

 
RECOMMENDATION: Issue the attached Order that grants the relief requested in 

the Petition. 
 
 

On September 30, 2013, Commonwealth Edison Company (“ComEd”) filed 
docket 13-0547, which seeks Commission approval of its request to borrow 
$1,000,000,000.  In the instant, related Docket filed on the same day, ComEd seeks 
Commission authority to engage in financial transactions with affiliated interests.   

 
In its Petition, ComEd explained that it is a direct subsidiary of Exelon Energy 

Delivery LLC and an indirect subsidiary of Exelon Corporation.  A director of Exelon is 
also a director of The Bank of New York Mellon Corporation. The Bank of New York 
Mellon Corporation is a current lender to ComEd.  Other Bank of New York or BNY 
lenders have also loaned ComEd money, including BNY Capital Markets, LLC, and 
BNY Mellon Trust Company of Illinois.  Hence, The Bank of New York Mellon, BNY 
Mellon Trust Co. and BNY Capital Markets, LLC are “affiliated interests” of ComEd.   

 
Attached to the Application are the following items: Staff filed an Answer to 

ComEd’s Application on October 24, 2013.  In that Answer, Staff averred that it had 
reviewed ComEd’s Application and the attachments thereto.  Staff concluded that it had 
no objection to the relief that ComEd seeks, which is, Commission approval of its 
request to borrow funds.  There are no contested issues in this docket.   

 
In its Answer, Staff pointed out that the proceeds from the issuance of the new 

debt are to be used for utility expenditures in the normal course of business.  Staff 
further stated that in its response to a Staff “data request,” ComEd explained that it 
does not expect the immediate issuance of the $1,000,000,000 debt.  Instead, ComEd 

1 ComEd has requested issuance of a final order before December 1, 2014, if possible, so that it may 
begin borrowing pursuant to the terms set forth in the petition in January of 2014.    
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expects to issue $233 million, $465 million, and $485 million in 2014, 2015, and 2016, 
respectively.  However, the exact interest rate for the indebtedness will be a factor of 
the term of the issuance and market conditions at the time of sale.  Staff further advises 
that recent market rates have indicated that the current interest rate available to ComEd 
is 1% for a 3-year first mortgage bond and 5% for a 30-year first mortgage bond. 

 
Accordingly, I recommend that you enter the attached order granting ComEd the 

relief it seeks.   
 
 
CES:jt 
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