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MEMORANDUM__________________________________________________ 
 
TO:    The Commission 
 
FROM:   Claudia E. Sainsot, Administrative Law Judge 
 
DATE:   November 7, 2013 
 
SUBJECT:    Commonwealth Edison Company 
 

Application for authority pursuant to Section 6-102 of the 
Public Utilities Act: (1) to enter into one or more Loan 
Agreements with one or more banks or other lending 
institutions or authorities and to incur loans, borrowings or 
extensions of credit thereunder; (2) to issue and sell First 
Mortgage Bonds in one or more series; (3) to issue and sell 
Notes in one or more series; (4) to enter into, issue or incur 
other evidences of indebtedness; and (5) to issue evidences 
of indebtedness payable at periods of not more than 12 
months for an aggregated period of longer than two years; 
all in an aggregate principal amount not to exceed 
$1,000,000,000. 

 
RECOMMENDATION: Issue the attached Order that grants the relief requested in 

the Application. 
 
 

On September 30, 2013, Commonwealth Edison Company (“ComEd”) filed the 
instant Application seeking Commission approval of its request to borrow 
$1,000,000,000.2  Staff filed an Answer to ComEd’s Application on October 24, 2013.  
In that Answer, Staff averred that it had reviewed ComEd’s Application and the 
attachments thereto.  Staff concluded that it had no objection to the relief that ComEd 
seeks, which is, Commission approval of its request to borrow funds.  There are no 
contested issues in this docket.   

1 ComEd has requested issuance of a final order before December 1, 2014, if possible, so that it may 
begin borrowing pursuant to the terms set forth in the petition in January of 2014.    
2 Attached to the Application were: Exhibits: (A) Statement of ComEd’s Financial Condition as of June 30, 
2013; (B) ComEd’s FERC Financial Report; (C) a list of past Commission orders approving financing; (D) 
a Supplemental Indenture to BNY Mellon Trust; (E) a First Mortgage Bond Underwriting Contract; (F)(a) a 
Supplemental Indenture to U.S. Bank; (F)(b) another Supplemental Indenture to U.S. Bank; (G) A Medium 
Term Note Distribution Contract; (H) a Note Underwriting Contract; (I) Resolutions made by ComEd’s 
Board of Directors; and (J) a list of estimated Long-Term Debt Financing Costs.      
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In its Answer, Staff pointed out that the proceeds from the issuance of the new 

debt are to be used for utility expenditures in the normal course of business.  Staff 
further stated that in its response to a Staff “data request,” ComEd explained that it 
does not expect the immediate issuance of the $1,000,000,000.  Instead, ComEd 
expects to issue $233 million, $465 million, and $485 million in 2014, 2015, and 2016, 
respectively.  However, the exact interest rate for the indebtedness will be a factor of 
the term of the issuance and market conditions at the time of sale.  Staff further advises 
that recent market rates have indicated that the current interest rate available to ComEd 
is 1% for a 3-year first mortgage bond and 5% for a 30-year first mortgage bond. 

 
Accordingly, I recommend that you enter the attached order granting ComEd the 

relief it seeks.   
 
 
CES:jt 
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