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1 voltage over 10 megawatt customers use no facilities or de 

2 minimis amount of facilities which they're charged for.  

3 Okay?  

4              A   Okay.

5              Q   And on page 27 of your rebuttal testimony 

6 at lines 439 through 447, you summarize Mr. Terhune's 

7 recommendations for making modifications to the 

8 allocations, right?

9              A   Yes, I clarify what the impact from a 

10 dollar perspective of how the costs will be reallocated 

11 away from those particular classes.

12              Q   And you point out that we're talking about 

13 an adjustment of $9,261,212, correct?

14              A   Yes, I believe that's the number that was 

15 provided in Mr. Terhune's testimony.

16              Q   What is ComEd's overall revenue 

17 requirement?  Would you accept, subject to check, that it's 

18 approximately $2 billion?

19              A   It's probably closer to 2.3 billion.  I 

20 don't know the exact number off the top of my head.

21              Q   It's over $2 billion?

22              A   That's correct.

23              Q   So the adjustment in question here 

24 represents less than a half of a percent of the overall 

REACT Cross Examination of 
ComEd Witness Mr. Bjerning

Page 1 of 2

amargoli
Highlight



255

1 revenue requirement, correct?

2              A   Subject to check on the calculation, I 

3 would agree with that.

4              Q   And you don't actually take issue with the 

5 figures Mr. Terhune used or Mr. Terhune's math, right?

6              A   We didn't seek to verify Mr. Terhune's 

7 calculations.  We were merely just presenting what he was 

8 presenting in his direct testimony in comparison to what 

9 other parties were presenting.  We weren't necessarily 

10 agreeing or disagreeing with it.

11              Q   You didn't take issue with it, though, at 

12 all; you didn't point out any errors that were included in 

13 his figures or in his math, correct?

14              A   Again, I didn't go in to address how he 

15 came up with the $9 million, other than he said 

16 approximately a third of the current portion that's 

17 allocated to the shared distribution.

18              Q   The third component of Mr. Terhune's 

19 testimony is recommendation that the Commission direct 

20 ComEd to undertake a further study to further refine its 

21 cost allocations, correct?

22              A   Correct.

23              Q   And you agree that such a study is 

24 feasible, right?
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1 discussion about revenue-neutral tariff changes, right?

2              A   Sure.

3              Q   And you were in the hearing room for all 

4 of that cross-examination, right?

5              A   I was in the room for the predominance of 

6 it.

7              Q   And the focus there again was on the 

8 fundamentals to the point that this case is about splitting 

9 up the ComEd revenue pie, and however the Commission splits 

10 it up, the result is going to be revenue-neutral, right?

11              MS. SCARSELLA:  Just to clarify, when you're 

12 discussing the revenue pie, it's the distribution delivery 

13 rates pie, revenue requirement?

14              MR. TOWNSEND:  I don't know that we need to 

15 clarify that, but it's -- this case is about splitting up 

16 the revenue pie, correct?

17              A   Yes, it's designed to take the revenue 

18 requirement and run it through an ECOSS and eventually rate 

19 design procedure.

20              Q   But some of the ECOSS's that ComEd has 

21 presented certainly are not revenue-neutral from the 

22 customer perspective, right?

23              A   Right.  Any difference between any given 

24 ECOSS will have a different impact on the rates that impact 
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1 customers.

2              Q   Changes in rate design will mean that some 

3 customer classes will be assigned an increased percentage 

4 of cost responsibility, and some will be assigned a 

5 decreased percentage of cost responsibility, correct?

6              A   I'm sorry.  Did you say the rate design 

7 does that or the ECOSS does that?  The ECOSS is what 

8 assigns costs to different customer classifications.  

9              Q   And if there is a change in the rate 

10 design, it will have an impact on customers as well, 

11 correct?

12              A   Yes, a change in the rate design would 

13 have a corresponding change in rates.

14              Q   And you'd agree that the customers in the 

15 ELLEC and the high voltage over 10 megawatt customers are 

16 the very largest energy users in ComEd's service territory, 

17 correct?

18              A   Amongst the largest, yes.

19              Q   Now, it's fair to say that at least to 

20 some extent, you and REACT witness Mr. Fults disagree about 

21 the cost impacts that would occur for ELLEC customers and 

22 high voltage over 10 megawatt customers, right?

23              A   I believe when we went and provided data, 

24 it didn't match precisely what Mr. Fults provided.
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1              Q   It's Mr. Bjerning's rebuttal testimony at 

2 line 66.  He references $9.26 million.

3              A   Thank you.

4              Q   And you were here yesterday when 

5 Mr. Bjerning agreed that that amount of money represents no 

6 more than .5 percent of ComEd's overall revenue 

7 requirement, right?

8              A   I was in the room, if that's what you're 

9 asking.

10              Q   And you'd agree that $9 million is less 

11 than a percent of ComEd's overall revenue requirement, 

12 right?

13              A   If that's the number that Mr. Bjerning 

14 presented, then, yes, he presented it.

15              Q   Can you refer to page 51 of your direct 

16 testimony and let me know when you're there?  

17                           (Pause)

18              A   You said 51?  

19              Q   51.  

20              A   Okay.

21              Q   In there you present a chart of 

22 illustrative average estimated annual bills, right?

23              A   Are you referring to Table CST-D 22?  

24              Q   Yes.  And let's just take the very highest 
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1 annual estimated bill shown on the chart.  It's $515.57, 

2 right?

3              A   Yes.

4              Q   Will you accept, subject to check, that .5 

5 percent of $515.57 is $2.58?

6              A   You said $2.58?  

7              Q   Yes.  

8              A   It seems that that number would be in that 

9 range.

10              Q   So if Mr. Terhune's proposal is accepted, 

11 the annual impact for the average residence customer, even 

12 under the highest estimate in your chart, would be less 

13 than the cost of a gallon of milk, right?

14              A   I don't know that.  What you're referring 

15 to is a change in the ECOSS; and as I sit here, I'm not the 

16 ECOSS witness.  I wouldn't be able to say how those dollars 

17 would translate to the rate design.

18              Q   If the rate design were changed so that 

19 the .5 percent was allocated amongst each of the customer 

20 classes equally, the result would be an impact on 

21 residential customers, even in the highest average case, of 

22 $2.58, right?  

23              I withdraw the question.  That's fine.  

24              MR. TOWNSEND:  That's it.  Thank you, Your 
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