
Docket No.:  13-0079 
Bench Date:  11-06-13 
Deadline:  11-21-13 

 
M E M O R A N D U M________________________________________________ 
 
TO: The Commission 
 
FROM: Jan Von Qualen, Administrative Law Judge 
 
DATE: October 23, 2013 
 
SUBJECT: Mt. Carmel Public Utility Co. 
 
 Proposed general rate increase for gas service and an 

electric rate design revision. (tariffs filed December 28, 2012) 
 
RECOMMENDATION: Enter the attached Order. 
 
 
 This matter was held at the October 23, 2013 Bench Session and is being 
resubmitted for the November 6, 2013 Bench Session.  No changes have been 
made to the attached order. 
 
 On December 28, 2013, Mt. Carmel Public Utility Company (“MCPU” or the 
"Company") filed revised tariff sheets proposing a general increase in gas rates and an 
electric rate design revision.  Upon suspension of the tariff filings, this filing became 
identified as Docket No. 13-0079. 
 
 There were no interveners in this proceeding.  Commission Staff (“Staff”) 
participated in the proceeding. 
 
 The Order finds that a just and reasonable rate of return on MCPU's net original 
cost rate base is 7.12% for gas operations and 7.57% for electric operations.  Because 
MCPU did not request an increase in electric revenues, the Order authorizes MCPU to 
place in effect electric rates equal to those currently in effect that produce a 5.87% 
return on net original cost electric rate base.  Further, because MCPU requested an 
increase in gas revenues that is lower than would be justified by the Cost of Capital for 
gas operations, the attached Order authorizes Mt. Carmel to place rates into effect 
which produce a rate of return on net original cost rate base for gas operations of 
6.59%.  These rates of return are equivalent to the revenue produced by the increase 
requested by the Company.  The attached Order reflects an increase in gas net 
operating income of $362,508. 
 
 The only contested issue in this proceeding concerns how the gas rate increase 
should be allocated between the customer and usage charges.  Mt. Carmel 
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recommends allocating a greater portion of the increase to the usage charge, stating its 
allocation strikes a balance that would allow customers to mitigate an increase by 
reducing or controlling their gas consumption.  Staff recommends allocating the 
increase across-the-board, stating the Company's proposal does not adhere to stability 
and gradualism and would send in accurate price signals to customers.  The issue is 
discussed in the Order at pages 12-17.  The attached Order does not adopt Staff's 
proposed across-the-board increase.  The Order increases gas usage charges by a 
larger percentage than customer charges, although not to the extent proposed by the 
Company. 
 
 A Proposed Order was served on the parties on September 17, 2013.  Briefs on 
Exceptions were filed by MCPU and Staff.  Reply Briefs to Exceptions were also filed.  
No substantive changes were made to the Order.  
 

The deadline for Commission action is November 21, 2013.   
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