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Ms. Elizabeth Rolando 
Chief Clerk 
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RE: MidAmerican Energy Company 
 Docket No. 13-0586 
 
Dear Ms. Rolando: 
 
Pursuant to the Illinois Commerce Commission's Rules of Practice (83 Ill. Admin. Code 
Part 200.180), the Finance Department of the Illinois Commerce Commission's 
Financial Analysis Division hereby files this Answer to MidAmerican Energy Company’s 
Informational Statement in Docket No. 13-0586. 
 
       Sincerely, 

        
       Michael McNally 
       Senior Financial Analyst 
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 STAFF'S ANSWER TO MIDAMERICAN ENERGY COMPANY’S 
 INFORMATIONAL STATEMENT 

 Now comes the Staff of the Illinois Commerce Commission (“Staff”) in response 

to MidAmerican Energy Company’s (“Company”) Informational Statement.  On October 

17, 2013, the Company filed its Informational Statement in this Docket pursuant to 

Section 6-102(d) of the Illinois Public Utilities Act (“Act”).  This statement explains the 

Company’s proposed issuance and sale of $350,000,000 in aggregate principal amount 

of long-term debt, in one or more transactions, to be used for the purpose of refinancing 

currently outstanding 4.65% Senior Notes.  The Company also provided additional 

evidence through its responses to Staff data requests. 

 The Company expects to issue the new debt in one or more underwritten public 

offerings prior to the maturity date of debt it is to refinance (i.e., October 1, 2014).  The 

Company states that the tenor of the new debt securities may be anywhere from three 

to thirty years, depending on market conditions, and notes that current interest rates on 

U.S. Treasury securities for those maturities range from 0.66% to 3.73%.  The 

Company also notes that the corporate credit spreads over U.S. Treasuries for recent 

issuances of similarly rated debt were in the range of 70 to 95 basis points, indicating an 
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interest rate on the new issuance ranging from approximately 2% to 5%, based on 

recent conditions.  Due to capital market fluctuations, the precise terms (e.g., issuance 

date, maturity, interest rate, etc.) of the debt will be determined at the time of the 

offering.  The Company requests that the Commission issue an Order in conformance 

with Section 6-102(a) of the Act, authorizing the issuance of the proposed 

indebtedness; however, the Company did not specify a date for the issuance, as 

required under Section 6-102(d) of the Act. 

 Having reviewed Article VI of the Act, the Company’s Informational Statement, and 

supplemental information provided through discovery, Staff states as follows: 

1. The Company’s proposal is subject to Section 6-101, which requires the 

Commission to provide proper identification numbers on the proposed 

indebtedness when issued.  The Company requests the issuance of ten (10) 

identification numbers. 

2. The Company’s proposal is subject to Section 6-102(a), which requires a 

Commission Order authorizing the issuance of the proposed indebtedness.  The 

Order must also state the amount of the proceeds and purpose(s) to which they are 

to be applied, and that such issue is reasonably required for the purpose(s) 

specified. 

3. The Company’s proposal is not subject to Section 6-102(b), since at least 90% of 

the proceeds will be used for the purpose of refunding outstanding indebtedness. 

4. The Company’s proposal is subject to Section 6-102(d), which requires the 

Informational Statement filed by the Company and a Commission Order in 

conformance with Section 6-102(a). 
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5. The Company's proposal is subject to Section 6-108; however, as the proceeds 

from the issuance of the Securities are to be used solely for the purpose of 

refunding outstanding securities issued with the consent of the Commission, no fee 

is due. 

6. The Company’s proposal is also subject to 83 Illinois Administrative Code Part 

240, which requires the petitioner to file reports relative to the issuance of the 

proposed indebtedness and application of the proceeds, unless the Commission 

Order provides otherwise (Section 240.30). 

 WHEREFORE, the Staff of the Illinois Commerce Commission recommends that 

the Commission issue an Order, pursuant to Section 6-102(a) of the Act, identifying the 

applicable provisions of the Act and Administrative Code and authorizing the 

transactions described in the Company’s Informational Statement for the purpose of 

refinancing outstanding long-term indebtedness.  Staff recommends that any authority 

granted in this proceeding extend no later than October 1, 2014.  Staff further 

recommends that the Commission order the Company to file reports relating to the 

issuance of the securities approved in this Order pursuant to 83 Ill. Adm. Code Part 240. 

 
 Respectfully submitted, 
  

  
 Michael McNally, Senior Financial Analyst 
 Finance Department 
 Illinois Commerce Commission 
 527 East Capitol Avenue 
 Springfield, IL 62701 
 (217) 557-4214 
  
 November 6, 2013





 

 

CERTIFICATE OF SERVICE 

 

I, Michael McNally, Senior Financial Analyst for the Finance Department, Financial 

Analysis Division, Illinois Commerce Commission, do hereby certify that on the 6th day 

of November 2013, the Finance Department has delivered for filing with the Clerk of the 

Illinois Commerce Commission, the attached Answer to MidAmerican Energy 

Company’s Informational Statement in Docket No. 13-0586, a copy of which is also 

hereby served upon the service list. 

 

       
      Michael McNally, Senior Financial Analyst 
      Finance Department 

 


