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PETITION OF  
THE PEOPLES GAS LIGHT AND COKE COMPANY TO REOPEN

The Peoples Gas Light and Coke Company (“Peoples Gas”) files this Petition to 

Reopen pursuant to Section 10-113 of the Public Utilities Act  (the “Act”) in connection 

with its issuance of $120,000,000 in aggregate principal amount of bonds or notes, or a 

combination thereof, in one or more series, that the Illinois Commerce Commission 

(“Commission”) approved in an Order dated March 6, 2013.  Peoples Gas respectfully 

requests that the Commission reopen this matter and issue an order on reopening to 

address a purported change in the purpose of the authorized debt issuance.  In support 

of this Petition, Peoples Gas states as follows: 

1

1. Peoples Gas is a corporation organized and existing under the laws of the State 

of Illinois, having its principal offices at 130 East Randolph Street, Chicago, Illinois.  It is 

engaged in the business of purchasing and storing gas for and transporting, selling and 

distributing gas to approximately 829,000 residential, commercial and industrial 
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customers.  Peoples Gas’ service territory covers the City of Chicago, Illinois.  Peoples 

Gas is a “public utility” within the meaning of the Act. 

2. On February 7, 2013, Peoples Gas filed a verified Informational Statement with 

the Commission pursuant to Section 6-102(d) of the Act.  On February 19, 2013, 

Peoples Gas filed a Revised Informational Statement.  In the Revised Informational 

Statement, Peoples Gas sought, and received, an order from the Commission for the 

proposed issuance of up to $120,000,000 in aggregate principal amount of bonds or 

notes, or a combination thereof, in one or more series.  The purposes of the proposed 

issuance were to refinance Peoples Gas’ then outstanding:  (a) $75,000,000 4.625% 

Series NN First Mortgage Bonds (“Series NN”), and (b) $45,000,000 7.00% Series SS 

First Mortgage Bonds (“Series SS”). 

3. As proposed and authorized, the proposed issuance of $120 million constituted 

refinancing of the previously authorized debt ($75 million Series NN and $45 million 

Series SS).  Pursuant to Section 6-1082, subsection (2), of the Act, Peoples Gas did not 

need to pay a fee with respect to the $120 million of indebtedness since the proceeds 

would be used for refinancing existing long-term indebtedness previously authorized by  

the Commission.    

4. The March 6, 2013 Order approved Peoples Gas’ “proposed issuance of up to 

$120,000,000 in aggregate principal amount of bonds or notes” and found that “all 

proceeds will be used for the purposes of refinancing Peoples Gas’ currently 

outstanding $75,000,000 4.625% Series NN bonds and the currently outstanding 

$45,000,000 7.00% Series SS bonds.”  The Peoples Gas Light and Coke Company, 

ICC Docket No. 13-0120 (Order, Mar. 6, 2013) at 4, 5.  
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5. Pursuant to the authorization, Peoples Gas issued $120 million in debt identified 

as Series AAA.  Peoples Gas received the proceeds on August 1, 2013.  The Series NN 

maturity date was May 1, 2013, and the Series SS maturity date is November 1, 2013.  

Series AAA allowed and will allow Peoples Gas to refinance both Series NN and Series 

SS.  The Series NN refinancing was effectuated through short-term debt that was repaid 

through Series AAA. 

6. Commission Staff advised Peoples Gas that it believes Peoples Gas’ use of a 

portion of the Series AAA proceeds was not to refinance the Series NN debt but to 

repay the short-term debt that was the immediate means by which Peoples Gas 

refinanced Series NN.  Accordingly, Staff advised that it believes Peoples Gas should 

petition the Commission to reopen the above-captioned proceeding, request an order to 

clarify the use of the proceeds of the issuance, and request that the order provide for 

Peoples Gas to pay the Section 6-108 fee for the $75 million associated with Series NN.  

The fee would be $180,000.3  Similarly, Staff advised that it believes that, because 

Peoples Gas has not held the remainder of the Series AAA issuance as liquid funds to 

refinance the Series SS debt on the expected maturity of November 1, 2013, Peoples 

Gas should petition the Commission to reopen the above-captioned proceeding, request 

an order to clarify the use of the proceeds of the issuance, and request that the order 

provide for Peoples Gas to pay the Section 6-108 fee for the $45 million associated with 

Series SS.  The fee would be $108,000.4  

7. Peoples Gas disagrees with Staff’s interpretation of the facts and believes its 

treatment of the Series AAA funds is consonant with Section 6-108 of the Act and the 
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Order.  Nonetheless, without conceding the propriety of Staff’s interpretation or the 

correctness of Staff’s conclusions about owing the Section 6-108 fees, Peoples Gas is 

seeking to reopen this proceeding and receive an order on reopening. 

8. Accordingly, Peoples Gas is filing this Petition to Reopen and requests that the 

Commission issue an Order on Reopening that includes among the Findings and 

Ordering Paragraphs a description of the use of the Series AAA funds and a 

requirement that Peoples Gas pay the Section 6-108 fees.   

a. Specifically, Peoples Gas requests Findings stating that: 

(1)  The Peoples Gas Light and Coke Company (“Peoples Gas”) is a 
corporation engaged in the sale and distribution of natural gas in 
portions of the State of Illinois and, as such, is a public utility within the 
meaning of the Act; 
 
(2)  the Commission has jurisdiction over Peoples Gas and the subject 
matter of this proceeding; 
 
(3)  the recitals of fact set forth in the prefatory portion of this Order are 
supported by the record and are hereby adopted as findings of fact; 
 
(4)  subject to the conditions set forth herein, Peoples Gas’ issuance of 
$120,000,000 in aggregate principal amount of bonds or notes denoted 
as Series AAA used only in the manner described in Finding (5) below, 
is reasonable; 
 
(5)  all proceeds will be used for the purposes of refunding short-term 
debt that was issued to refinance Peoples Gas’ $75,000,000 4.625% 
Series NN bonds with a May 1, 2013 maturity date and the $45,000,000 
7.00% Series SS bonds with a November 1, 2013 maturity date; 
 
(6)  the funds obtained from the issuance are reasonably required for 
the purposes described herein; 
 
(7)  the transaction is subject to the provisions of Section 6-102(b) of 
the Act; 
 
(8)  the transaction is subject to Section 6-108 of the Act and Peoples 
Gas shall pay the Commission a fee equal to $180,000 associated with 
the Series NN refinancing and $108,000 associated with the Series SS 
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refinancing no later than 30 days after the issuance of this order, which 
payment is mandatory, and failure to make the payment could result in 
action against the Company seeking penalties for failure to comply with 
a Commission order, the requirements of a statute or the Commission’s 
rules; and 
 
(9)   Peoples Gas shall continue to comply with the reporting 
requirements of 83 Ill. Admin. Code Part 240, which reporting 
requirements are mandatory, and failure to make the filings could result 
in action against the Company seeking penalties for failure to comply 
with a Commission order, the requirements of a statute or the rules of 
the Commission. 

b. Specifically, Peoples Gas requests Ordering Paragraphs stating that: 

IT IS THEREFORE ORDERED by the Illinois Commerce Commission 
that The Peoples Gas Light and Coke Company’s issuance of 
$120,000,000 in aggregate principal amount of bonds or notes is 
hereby approved in accordance with Section 6-102(b) of the Act. 
 
IT IS FURTHER ORDERED that The Peoples Gas Light and Coke 
Company shall comply with Findings (5), (8), and (9) of this Order. 
 
IT IS FURTHER ORDERED that, subject to the provisions of Section 
10-113 of the Public Utilities Act and 83 Ill. Admin. Code Sec. 200.880, 
this Order is final; it is not subject to the Administrative Review Law. 
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