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Request AG-Staft 1.2 

Ref: ICC Staff Exhibit 8.0. Kahle Rebuttal. lines 181·188 (ADIT Related to 
Reconciliation). According to Mr. Kahle, "There is no indication either in the Act or in 
the formula template as presented by the Company, that a reconciliation of any over
lunder-recovery balance from a prior period would be carried-forward into the next 
year's reconciliation. Including a component that is based on the reconciliation balance 
resulting from the reconciliation revenue requirement would create a circular 
calculation." Please explain what is meant by "no indication" and describe how 
"indications" that don't exist in the Act or in the formula presented by the Company were 
reasonably relied upon by Mr. Kahle to determine proper ratemaking treatment of 
reconciliation-related ADIT amounts. Provide complete copies of all workpapers, 
analyses, projections, discovery responses and other information relied upon or 
supportive of your response. 

Response 

Mr. Kahle did not rely on "indications that don't exist in the Act." While not an attorney, 
by "no indication" Mr. Kahle meant that he did not find any language in the Act that 
would support Mr. Brosch's proposal to reconcile the over/under-recovery balance from 
a prior period by adjusting rate base with ADIT associated with the accrued 
reconciliation balance. Further, Mr. Kahle did not find a method by which to implement 
Mr. Brosch's proposal in the formula rate template as presented by the Company. 

Mr. Kahle relied upon his reading of the Act and the Company's formula rate exhibit 
which are readily available on the General Assembly's web site and the Commission's 
website, respectively. 


