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Request AG-Staff 1,1 

Ref: ICC Staff Exhibit 8.0, Kahle Rebuttal, lines 172·188 /ADIT Related to 
Reconciliation), According to this testimony, Mr. Kahle does not support the 
alternative proposal made by Mr. Brosch to include the ADIT related to the reconciliation 
balance in rate base because, "....this proposal would result in a circular reference 
within the calculation" as more fully explained at lines 181-188. Please provide the 
following additional information: 

a)	 Did Mr. Kahle or Staff perform any analysis or conduct any discovery to support 
the stated conclusion? 

b)	 If your response to part (a) is affirmatiVe, please explain each form of analysis 
that was undertaken and provide complete copies of all documents associated 
with same, ' 

c)	 If your response to part (a) is affirmative, please provide citation to each data 
request response that was relied upon by Staff. 

d)	 State with specificity what is meant by "circular reference within the calculation" 
and provide an illustrative calculation showing how this "circular reference" would 
occur. 

e)	 Please provide quantification of any unreasonable revenue requirement impacts 
that Mr. Kahle or Staff believes would result from Mr. Brosch's alternative 
proposal for the rate year and/or for the reconciliation period. 

Response 

a,	 Mr. Kahle evaluated the position and based his stated conclusion upon his 
experience and professional judgment. 

b.	 N/A 

c.	 N/A 

d.	 With Mr. Brosch's alternative proposal, AD/T related to the reconciliation balance 
would be calculated and included in rate base, Including this ADIT in rate base 
would, of course, cause rate base to change, The new rate base would produce 
a different revenue requirement. This new revenue requirement would produce a 
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different ADIT. A different ADIT would change rate base again; thus creating a 
circular relationship. Mr. Kahle did not produce an illustration. 

e.	 Excel cannot resolve a circular reference. Mr. Kahle did not attempt to quantify 
the revenue requirement impact of this circular reference. 


