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Now come the Citizens Utility Board (“CUB”) pursuant to the Rules of Practice of 

the Illinois Commerce Commission (“ICC” or “the Commission”), 83 Ill. Admin. Code Part 

200 and the briefing schedule established by the Administrative Law Judge (“ALJ”), to file 

this Initial Brief in the above captioned proceeding.  Under the Energy Infrastructure and 

Modernization Act (“the EIMA”), Ameren Illinois Company (“Ameren” or “the Company”) 

was required to file a petition for the approval of a tariff implementing a Peak Time Rebate 

(“PTR”) program within 60 days after Commission approval of the Company’s Advanced 

Metering Infrastructure (“AMI”) Plan.  220 ILCS 5/16-108.6(g).  The Commission approved 

the Company’s AMI Plan through its order on May 29, 2012 in ICC Docket No. 12-0244, 

and Ameren filed this tariff on February 1, 2013.  

Ameren customers are currently funding major investments in Ameren’s 

infrastructure because of Ameren’s decision to participate in a performance-based formula 

rate under the EIMA; the statute calls for a participating utility to spend $360 million on 

capital investments in AMI.  220 ILCS 5/16-108.5(b)  AMI technologies grant customers 

new opportunities to reduce electricity bill costs through demand response and dynamic 

pricing programs such as PTR.  CUB Ex. 1.0 at 4.  PTR is a pricing tariff that provides 

rebates for residential customers who reduce electricity usage at specific times, usually 
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times when peak load is high.  CUB Ex. 1.0 at 3.  Reducing energy at peak times not only 

reduces costs for individual consumers and residential customers as an aggregate but may 

also reduce the use of greenhouse gas-emitting generation sources, in turn delivering 

societal and environmental benefits.  CUB Ex. 1.0 at 4.  Ameren will fund the rebates by 

registering the program as a Load Modifying Resource (“LMR”) with the Midwest 

Independent Transmission System Operator, Inc. (“MISO”), which will pay Ameren for 

verifiable reductions in end-use customer demand during designated peak times.  Ameren 

Ex. 2.0 at 2-3.  The program will begin on June 1, 2016. Ameren Ex. 1.0 at 5.   

Overall, CUB finds that Ameren’s PTR filing meets the requirements of the Act, and 

recommends that the Commission approve the program.  It appears that Ameren is 

working to maximize the economic benefits from participating in MISO’s LMR process.  

CUB Ex. 1.0 at 6.  The proposed enrollment process will customers to sign up for the PTR 

program during the summer, when customers will most likely be interested in saving 

money on their bills because of higher electricity costs related to cooling. Id.  Ameren’s 

proposal is competitively neutral because Ameren states that the program will be available 

to all customers with smart meters, regardless of customers’ choice of power supplier.  

Ameren Ex. 1.0 at 5.  Ameren has stated it will offer the program without charging a 

participation fee, which is reasonable and will encourage participation.  CUB Ex. 1.0 at 11.    

Ameren has also agreed with CUB that customer service representatives for the 

PTR program should also be conversant about energy efficiency programs and Ameren’s 

hourly pricing program, Power Smart Pricing (“PSP”).  Ameren Ex. 3.0 at 9.  As CUB 

witness Rebecca Devens noted, if customers are participating in the PTR program or 

interested in learning more about it, those customers should also be educated about 

potential opportunities to save money and have greater control over their costs through 
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energy efficiency programs and Ameren’s real-time pricing program, Power Smart Pricing 

(“PSP”) program, which allows customers to pay the wholesale cost for electricity as 

opposed to the average rate.  CUB Ex. 1.0 at 6.  In addition to connecting and educating 

engaged customers about opportunities to save money, consolidating Ameren’s outreach 

and marketing of these programs is an opportunity to increase operational efficiencies and 

engender further cost savings for both the Company and customers.  Id.  Finally, 

coordinating education and outreach in this way might also help Ameren cost-effectively 

reach the statutory Energy Efficiency Portfolio Standard (“EEPS”) savings targets.  Id. 

Ameren will call two types of Curtailment Events under the program: Scheduled 

Events, which are specified by the Company during a period of high demand within 

Ameren’s local balancing authority, and Emergency Events, which are declared by MISO 

for load registered as LMR.  Ameren Ex. 1.0 at 9.  Scheduled Events may be called during 

the summer, between 10 am and 10 pm.  Id.  Emergency Events may be called at any time 

in response to capacity and transmission emergencies.  Id.  The MISO planning year runs 

from June 1st to May 31st, so Emergency Events can be called at any time during that 

year, though of course, it is far more likely they will be called during summer.  CUB Ex. 1.0 

at 9.  Ameren plans to adjust the number of hours that events are called depending on the 

results of the MISO capacity auction so that the PTR credit will consistently be $0.50/kWh.  

Ameren Ex. 1.0 at 8.   

If the Company has exhausted funds prior to an Emergency Event being called by 

MISO, and the program will not be continued in the following year, such that Ameren is 

unable to borrow funds from it for the current year, Ameren initially proposed that 

customers should not be compensated for reductions in load because there would not be 

future funds from which to borrow.  Ameren Ex. 1.0 at 11.  In CUB’s Direct and Rebuttal 
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Testimonies, Ms. Devens took issue with this proposal.  CUB Ex. 1.0 at 10 and CUB Ex. 2.0 

at 2-6.  Ms. Devens explained that the situation Ameren describes where the Company 

would not reimburse customers is highly unlikely.  CUB Ex. 1.0 at 10.   For this situation to 

occur, Ameren would have to have exhausted funds from MISO on discretionary Scheduled 

Events, and subsequently asked customers to reduce load during an Emergency Event 

called by MISO.  Id. MISO has not called such an event since 2007.  Id.  The only potential 

scenario Ms. Devens identified is one where MISO would somehow not be aware the 

resource – in this case, customers’ capacity to reduce usage – is already exhausted.  CUB 

Ex. 2.0 at 3.  Based on Ms. Devens’ testimony that MISO has not called an LMR event since 

2007, and that it is unlikely in the years leading up to the PTR program evaluation that 

frequent events will be called, it is unlikely that with prudent management Ameren would 

find itself in that position.  CUB Ex. 1.0 at 10. 

The EIMA is clear that rebates must be provided to those residential retail 

customers that curtail their use of electricity during specific periods identified as peak 

usage periods.  220 ILCS 5/16-108.6(g).  Not compensating customers for reductions under 

this program would set a poor precedent, and potentially create mistrust among Ameren 

customers about other utility offered programs, such as demand response and energy 

efficiency programs.  CUB Ex. 1.0 at 10.   

After the filing of Staff and Intervenor rebuttal testimony, Ameren reconsidered its 

original proposal, and will now compensate customers for reductions that occur as part of 

the PTR program.  Ameren Ex. 5.0 at 2.  It is crucial that customers be given opportunities 

to benefit from their $360 million investment in AMI upgrades, and that those 

opportunities include equitable administration.  The Commission should approve Ameren’s 
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filing to offer a PTR program, and in particular, approve Ameren’s proposal to modify the 

tariff to exclude the provision where a zero credit would apply.  Ameren Ex. 5.0 at 2.   

Dated:  October 4, 2013    
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