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Now comes Mt. Carmel Public Utility Co., by and through Eric Bramlet of the law firm of

Koger & Bramlet, P.C., and for its Brief on Exceptions, hereby states as follows:

1. Mt. Carmel Public Utility Co., hereinafter "MCPU", does not make any exceptions,

notes or comments in this Brief on Exceptions regarding typographical errors, such as misspellings

of words or entity names, word tense, punctuation or otherwise as it is presumed that these will be

found in final edit of the Order.  However, MCPU does not waive the right to make any such

comments at a later date if needed.

2. Failure of MCPU to address any issues in the Proposed Order does not mean that

MCPU waives any right to address any issues or items in the Proposed Order as appropriate at a later

time, specifically, MCPU reserves the right to make any comments, responses or replies or

exceptions in its Reply  Brief on Exceptions as deemed appropriate.

3. The Proposed Order on page number 1 in the second paragraph, states as follows: 

"This proposal yields gas net operating income of $362,508." 

This number is incorrect and the above should be replaced with the following: "This proposal

yields gas net operating income of $196,971."

1



4. At page 10 in the last paragraph of the Proposed Order it reads as follows: 

 “The Commission finds that these overall costs of capital to be reasonable. 

Given that MCPU did not request an increase in electric revenues and requested a

lesser increase in gas revenue than could be justified, the Commission authorizes

Mt. Carmel to earn a 5.87% return on net original cost electric rate base and 6.59%

on net original cost gas rate base.” (emphasis added)

This paragraph is technically correct, however, it could be misunderstood or misapplied at

a later date for a purpose other than what is intended. As correctly set forth in the Proposed Order,

MCPU did not request an increase in Electric rates, but did request an increase in natural gas rates. 

And also correct, is that the MCPU proposed natural gas increase was specifically designed to be

below what could be justified.

Staff has concurred that the electric rates currently in place by MCPU are reasonable based

upon an accounting analysis and a comparison of current rate of return for the test year with a Staff

recommended cost of capital.  For electric operations, Staff's proposed cost of capital is 7.57%, and

this is affirmed to be reasonable as set forth in the Proposed Order (page 10).

Staff has also concurred that MCPU's natural gas increase request is reasonable and

below what would be justified by Staff's analysis and a Staff recommended cost of capital of 7.12%

for gas operations, which is also set forth in the Proposed Order (page 10).

However, the last paragraph on page 10, as cited above, states that the Commission is

“authorizing” MCPU to earn a 5.87% return on net original cost electric rate base.  The use of the

word “authorizing” in this context could be misinterpreted and misapplied in the future. 

Specifically, it could be errantly interpreted that the Commission may be constraining MCPU to that
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level, rather than recognizing the level authorized in the previous rate case, and which is below the

level justified by Staff in its testimony in this docket. 

MCPU believes that the real intent of the Proposed Order is to put in place electric rates that

reflect the same level of revenue that exists under current rates. Because MCPU is not proposing to

change any single electric base rate component currently in place, this would then naturally

occur. However, using the term “authorizing” in paragraph 10 in the Proposed Order could arguably

preclude a return above the 5.87%, even though that level is below the level authorized in the

previous rate case and below the level contemplated by Staff's cost of capital.

Therefore, the last paragraph on page 10 of the Proposed Order should read as follows:

“The Commission finds these overall costs of capital to be reasonable. Given

that MCPU did not request an increase in electric revenues, the Commission

authorizes MCPU to place in effect electric rates equal to those currently in effect

that produce a 5.87% return on net original cost electric rate base. Further, because

MCPU requested an increase in gas revenues that is lower than would be justified by

the Cost of Capital for gas operations, the Commission authorizes MCPU to place

rates into effect which produce a rate of return on net original cost gas rate base of

6.59%. This rate of return is equivalent to the revenue produced by the increase

requested by the Company.” 

5. MCPU does not make any exceptions at this time to the Proposed Order about the

single outstanding issue which was in dispute between MCPU and the Illinois Commerce

Commission Staff.  At issue was the allocation between the gas customer charge and the usage

charge.  MCPU does not make exception at this time to the Proposed Order’s conclusions contained 
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at page 16 and 17.  However, MCPU reserves the right to make any and all comments, responses,

replies and exceptions in its Reply Brief on Exceptions to any position which the Illinois Commerce

Commission Staff may take in its Brief on Exceptions in order to defend MCPU’s position in this

case.

WHEREFORE, MCPU expressly asks that the Administrative Law Judge make the changes

above submitted to be incorporated in the final Order to be entered.

DATED this 1  day of October, 2013.st

Respectfully submitted,

MT. CARMEL PUBLIC UTILITY CO.

By:  Eric Bramlet

Eric Bramlet
Koger & Bramlet, P.C.
316 ½ Market Street, P.O. Box 278
Mt. Carmel, Illinois  62863
Tel. 618.263.3502
Fax 618.263.3504
Email:  ericbramlet@kogerbramletlaw.com
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