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Q. Please state your name and business address. 1 

A. My name is Shane Smith.  My business address is 10 South Dearborn Street, 52nd Floor, 2 

Chicago, Illinois 60603. 3 

Q. By whom are you employed and what is your title? 4 

A. I am employed by Exelon Business Services Company (“Exelon BSC”) as Assistant 5 

Treasurer.  I am also an Assistant Treasurer of Commonwealth Edison Company. 6 

Q. Please summarize your educational and professional background. 7 

A. I graduated from Boston College and attained a bachelor’s degree with concentrations in 8 

Finance and Marketing.  I hold an MBA with specialization in Finance from the Robert 9 

H. Smith School of Business at the University of Maryland. 10 

As Assistant Treasurer and Director of Corporate and Project Finance, I am responsible 11 

for Exelon’s debt capital market issuances, project financing, credit analysis and treasury 12 

planning activities.  I also oversee the company’s rating agency relationships and serve as 13 

treasury liaison between Exelon Corporation and its affiliated entities and the corporate 14 

and investment banking community.  Prior to becoming Assistant Treasurer and Director 15 

of Corporate and Project Finance in April 2012, I served as Director, Baltimore Gas and 16 

Electric Company (“BGE”) Treasury.  In my prior position, I was responsible for 17 

managing the cash, short-term borrowing, and debt capital market activities for BGE.  I 18 

also managed the credit rating agency relationships and perform credit rating analysis in 19 

support of long range financial planning.  Prior to becoming Director, BGE Treasury in 20 

March 2011, I held roles in a number of groups at Constellation Energy, including 21 

Financial Planning and Analysis, Corporate Strategy, and in the Office of the CFO. 22 
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Q. In the course of your employment, do you keep informed as to the financing options 23 

available to Commonwealth Edison Company (“ComEd”), the terms and conditions 24 

upon which such financing options would be available to ComEd, and the providers 25 

of associated services? 26 

A. Yes. 27 

Q. What is the purpose of this petition? 28 

A. ComEd seeks authority from the Commission for approval to involve companies that 29 

either may be or are presently “related” to ComEd by virtue of those companies having 30 

one or more officer(s) or director(s) in common with ComEd or Exelon Corporation, 31 

ComEd’s parent company, in ComEd financing transactions that we are asking the 32 

Commission to approve.  The specific transactions are described in a Verified Petition 33 

(the “Financing Petition”) filed contemporaneously with the petition on this matter. 34 

Q. Are you familiar with the Financing Petition referenced above? 35 

A. Yes. 36 

Q. Would you please describe the nature and general purpose of the Financing 37 

Petition? 38 

A. ComEd asked the Illinois Commerce Commission (“Commission”) for authority to (i) to 39 

enter into a loan agreement or loan agreements (“Loan Agreements”) with one or more 40 

banks or other lending institutions or authorities and to incur loans, borrowings or 41 

extensions of credit on a one-time or from time-to-time revolving basis thereunder; (ii) to 42 

issue and sell its First Mortgage Bonds (the “Bonds”), in one or more series; (iii) to issue 43 

and sell its Notes (the “Notes”), in one or more series; (iv) to enter into, issue or incur 44 
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other evidences of indebtedness, including obligations classified as debt on the financial 45 

statements of ComEd (“Other Debt”); and (v) to enter into, issue or incur other evidences 46 

of indebtedness, including but not limited to commercial paper, payable at periods of not 47 

more than twelve (12) months for an aggregated period of not more than two (2) years 48 

(“Rolling Debt” and, together with the Bonds, Notes, and Other Debt, the “Securities”); 49 

and all in an aggregate outstanding principal amount not to exceed $1,000,000,000; and 50 

respectfully requested the Commission issue a written Order authorizing such issuance.  51 

A copy of the Financing Petition has been filed contemporaneously with the petition 52 

related hereto. 53 

Q. Will ComEd be “related” to any parties to the transactions described in the 54 

Financing Petition? 55 

A. Yes.  The Bank of New York Mellon Corporation is a bank holding and financial 56 

services corporation that provides commercial lending and banking services, investment 57 

banking and corporate financial advisory services and corporate trust services.  A 58 

director of Exelon Corporation is also a director of The Bank of New York Mellon 59 

Corporation.  The Bank of New York Mellon, a commercial bank, is a lender party to 60 

ComEd’s existing revolving credit agreement and an affiliate of The Bank of New York 61 

Mellon Corporation; and BNY Mellon Trust Company of Illinois, an Illinois trust 62 

company, is the present corporate mortgage trustee of ComEd and is an affiliate of The 63 

Bank of New York Mellon Corporation.  BNY Mellon Capital Markets, LLC is an 64 

investment banking and corporate finance advisory services business and an affiliate of 65 

The Bank of New York Mellon Corporation.  In addition, one or more of the banks or 66 

other lending entities and/or their syndicators, agents or purchasers involved in 67 
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transactions concerning Loan Agreements and related loans, and one or more 68 

underwriters, agents, purchasers, counterparties or service providers involved in the 69 

issuance of ComEd’s Securities, all as described in the Financing Petition Statement, 70 

may have one or more officers or directors in common with ComEd or Exelon 71 

Corporation. 72 

Q. Are The Bank of New York Mellon Corporation and its affiliates the only parties 73 

related to ComEd? 74 

A. At present, yes.  However, it is possible that, from time to time, ComEd may become 75 

affiliated with other parties through changes in their officers or directors or through 76 

changes in the affiliations of their officers or directors.  Similarly, there is the possibility 77 

that one or more financial institutions may “take over” the commitments of a 78 

participating financial institution(s).  Accordingly, it is possible that such other financial 79 

institution(s) may be affiliated with ComEd. 80 

Q. Will the fact that there is a common officer or director have any effect on ComEd’s 81 

evaluation of whether to include an entity in a financing transaction? 82 

A. No such affiliation has had or will have, and no affiliation hereafter arising will have, any 83 

effect on ComEd’s actions relating to the entering into of Loan Agreements and the 84 

incurring of loans thereunder or the proposed issuance and sale of any Securities or the 85 

compensation payable to the underwriters or agents in respect of the issuance thereof or 86 

the compensation payable to service providers in connection therewith.  Instead, 87 

participants will be chosen based upon their experience, expertise, reputation, ability and 88 

similar qualifications.   89 
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Q. How will the affiliated parties be compensated for the services they provide in 90 

connection with a financing transaction? 91 

A. ComEd will pay such parties no more than market prices for comparable services from 92 

comparable entities.  Furthermore, ComEd anticipates there will be more non-affiliate 93 

participating parties involved in the financing transaction than participating affiliated 94 

parties. 95 

Q. Is ComEd asking the Commission now to allow entities such as these to participate 96 

in the transaction? 97 

A. Yes.  If such an entity were hereafter to indicate a willingness and demonstrate the ability 98 

to be involved in the transaction, it is unlikely that there would be sufficient time prior to 99 

closing the transaction for ComEd to come back before the Commission to seek 100 

additional authority for that entity to participate.  Accordingly, ComEd seeks such 101 

authorization now. 102 

Q. Why should these parties be included in transactions? 103 

A. By including these parties, where appropriate as shown by consideration of the criteria 104 

described above, in financing transactions, ComEd will be able to increase the economic 105 

value of those transactions and favorably impact its cost of capital, which benefits will 106 

ultimately be passed on to customers. 107 

Q. Would granting the consent sought in these proceedings be in the best interest of the 108 

public? 109 

A. Yes.  The consent to carry out the transactions proposed in the Petition will allow ComEd 110 

to maximize value associated with the proposed transaction and, therefore, are necessary 111 
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to the conduct of ComEd’s business as a public utility, will be in the public interest and 112 

the public will be convenienced thereby. 113 

Q. Does this conclude your testimony? 114 

A. Yes. 115 

CH1 8158041v.1 


	STATE OF ILLINOIS
	ILLINOIS COMMERCE COMMISSION
	COMMONWEALTH EDISON COMPANY )
	) 13- _______
	Petition pursuant to Section 7-101 of the Public )
	Utilities Act to engage in transactions with  )
	affiliates.      )

