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REQUEST NO. AG 6.03: 
 
Ref: ComEd Response to AG 4.01, parts f and g (Dividends Paid Deduction).  According to 
part (f) of this response, “ComEd interprets this question to refer to dividends paid on stock 
purchased by employees through the ESPP.”  Please provide the following additional 
information: 
 
a. State and explain whether Exelon or ComEd claim a deduction on filed federal income 

tax returns for dividends paid on shares of Exelon stock held in employee benefit 
accounts other than shares purchased through the ESPP, for example shares held in 
employees’ 401(k) accounts pursuant to IRC Section 404(k). 
 

b. If your response to part (a) is affirmative, provide the amounts of such deductions 
claimed by Exelon on each of the three most recently filed tax returns, indicating the 
approximate portions attributable to ComEd and BSC employees in each year. 
 

c. If your response to part (a) is affirmative, please state and explain each reason why no 
portion of the federal income tax savings arising from this dividends paid deduction has 
been included in the Company’s calculations of income tax expenses in determination of 
the formula revenue requirement. 

 
RESPONSE: 
 
a. Exelon claims a deduction on its federal income tax returns for dividends paid on shares 

of Exelon stock held in its 401(k).  These dividends are paid by Exelon, not ComEd, and 
therefore ComEd is not entitled to a tax deduction. 
 

b. ComEd objects to this request on the grounds that the data request seeks information that 
is irrelevant and is not likely to lead to the discovery of relevant and admissible evidence 
in that the information requested does not relate to 2012.  Subject to the foregoing 
objection and ComEd’s General Objections, ComEd responds as follows: 
 
For the three (3) most recently filed tax returns, Exelon has claimed the following tax 
deductions on its federal income tax returns: 
 

2009 Tax Return: $15, 407,403 
2010 Tax Return: $15,000,004 
2011 Tax Return: $13,633,190 
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As only the corporation paying the dividend is entitled to the deduction, Exelon does not 
further break-down its federal income tax deduction by its various business units and 
such information is not readily available.   
 

c. As stated above, only the corporation paying the dividend is entitled to a deduction.  As 
such, none of Exelon’s underlying business units may claim or are entitled to share in 
Exelon Corporation’s tax deduction. 
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