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VERIFIED REPLY COMMENTS OF  
THE PEOPLES GAS LIGHT AND COKE COMPANY 

 
 Pursuant to the schedule set by the Administrative Law Judge, The Peoples Gas 

Light and Coke Company (“Peoples Gas”) files these Verified Reply Comments. 

 Peoples Gas’ Reply Comments respond to the Initial Comments of each of the 

Illinois Commerce Commission (“Commission”) Staff; the Illinois Attorney General’s 

Office (“AG”); Ameren Illinois Company d/b/a Ameren Illinois (“AIC”); and Northern 

Illinois Gas Company d/b/a Nicor Gas Company (“Nicor”).  Peoples Gas, in its Initial 

Comments, proposed limited changes to the proposed permanent rules to be codified at 

83 Illinois Administrative Code Part 556, and it continues to support adoption of those 

changes.   

I. Staff and the AG  

Staff, for the reasons stated in its report to the Commission that led to the 

Commission opening this proceeding, recommends that the emergency rules become 

the permanent rules.  The AG also supports adoption of the emergency rules as 

permanent rules.   

Peoples Gas generally agrees that the emergency rules are comprehensive and 

consistent with Section 9-220.3 of the Public Utilities Act (“Act”).  However, Peoples 
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Gas’ limited proposed changes would improve the clarity and administrative efficiency of 

the rules. 

II. Nicor 

 Costs Eligible for Recovery - Qualifying Infrastructure Investment 

Nicor proposed adding language to the definition of “Qualifying infrastructure 

investment” and cites its unique circumstances attributable to Section 9-220.3(a)(5) of 

the Act.  220 ILCS 5/9-220.3(a)(5).  That statutory section does not apply to Peoples 

Gas, and Peoples Gas takes no position on whether Nicor’s situation benefits from its 

proposed language.  However, the definition at issue applies to all utilities and not just 

those affected by Section 9-220.3(a)(5).  Peoples Gas agrees that Nicor’s added 

language is an accurate statement of how the tariff will operate.  Plant in service drives 

what qualifying infrastructure plant (“QIP”) costs a utility may include in its calculation of 

the charge.  The costs associated with that plant certainly will include costs incurred 

prior to when the utility placed the plant in service.  Accordingly, Peoples Gas concludes 

that the proposed language is correct and does not oppose its inclusion; however, 

Peoples Gas does not think such inclusion is essential for its implementation of a tariff. 

 Cost Recovery Mechanism - Per Customer Charge 

The proposed rule prescribes a formula for the QIP charge that produces a 

percentage that will apply to certain base rate revenues.  Nicor proposes an alternative 

calculation that would produce a per customer charge by customer class.  Peoples Gas 

supports a per customer approach as an alternative.  Peoples Gas does not know if its 

preference would be to use this approach, but it would welcome having this alternative 

available.  Peoples Gas is aware that water and sewer utilities use the percentage 
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method (83 Illinois Administrative Code §656.60), and Peoples Gas, largely because of 

the water and sewer rule, had this method in its former infrastructure cost recovery 

rider.  Thus, Peoples Gas is confident that the percentage method works and is not 

suggesting replacing it with a per customer charge.  However, Peoples Gas likewise is 

confident that a per customer charge would work, and it is beneficial to have this 

alternative rate design available. 

For the customer, the per customer method may be easier to understand and is 

more predictable than a percentage applied to base rate revenues.  While the per 

customer charge will change with each filing (just as the percentage will change), the 

charge on the bill will not vary with customer usage (i.e. with base rate revenues).  

These factors may make tariff administration easier and reduce customer service 

inquiries.  The per customer method may also reduce the amount of the reconciliation 

adjustment since customer usage will not be a factor.  Under the percentage method, 

warmer or colder weather will affect customer usage, which affects base rate revenues, 

so it affects the revenue billed.  Ultimately, taking reconciliation into account, the total 

revenue billed under either method would be the same and the amount billed to each 

customer class would likely be approximately the same.  Therefore, Peoples Gas 

believes either method is acceptable and allowed by Section 9-220.3 of the Act.    

If the Commission approves this alternative, Peoples Gas recommends that the 

formula be revised to place the “number of billing periods” factor in the numerator.  As 
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with the S% calculation, this is necessary for accuracy.1  The changes mirror what is in 

the S% formula and are shown below in bold font. 

QSR =  [(NetQIPxPTRxNBP/12) + (NetDepxNBP/12) + R + (O+INT)/NBPo] x C%   
FNC

The factor “NBPo” also requires a definition in the proposed new subsection, and the 

existing definition in Section 556.60 would be accurate. 

Effective Date and Reconciliation Year 

Nicor proposed modifying the description of the first reconciliation year as shown 

in proposed Section 556.100(e).  Peoples Gas does not disagree with the language but 

believes that the rule, as drafted, and Section 9-220.3 are clear.  In particular, Peoples 

Gas points to Section 9-220.3(a)(3), which states, in relevant part, that “the tariff shall 

take effect on the first day of the calendar year in which the Commission issues the 

order.”  220 ILCS 5/9-220.3(a)(3). 

III. AIC 

 AIC, like Peoples Gas, proposed a definition of Accumulated Deferred Income 

Taxes.  The definition is identical to Peoples Gas’ proposal, and Peoples Gas supports 

it.  Peoples Gas likewise supports AIC’s proposed changes to the definitions of 

“NetQIP” and “ActNetQIP” in proposed Sections 556.60 and 556.100, respectively. 

 AIC proposed two revisions to the definition of “Depreciation Expense.”  

Concerning the second revision, Peoples Gas does not believe adding “using a method 

defined in each utility’s tariffs filed under this Part” is necessary.  Peoples Gas expects 

that the method it uses to determine depreciation expense, like its determination of 

other factors in the calculation, will be consistent with the methods it uses in preparing 
                                                            
1  If the utility filed only once per year, then the formula would be accurate as Nicor presented it.  
However, Peoples Gas intends to file monthly, and Section 9-220.3(e)(1) and the rules permit periodic 
filings within a year. 
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its books and records.  Peoples Gas does not think it is essential for the tariff to include 

accounting detail about this expense, just as it is not necessary to define accounting 

conventions for other costs in this and other riders.  In any event, the Commission, its 

Staff and interested parties will be able to vet the accuracy of these calculations in the 

annual reconciliation process should questions arise. 

 Peoples Gas has no comments on AIC’s other proposed changes.    

 WHEREFORE, The Peoples Gas Light and Coke Company respectfully submits 

these Verified Reply Comments. 

 
 Respectfully submitted, 

 
 The Peoples Gas Light and Coke Company 

 
 

 By:   /S/ MARY KLYASHEFF    
       Mary Klyasheff 
       An Attorney for 
       The Peoples Gas Light  
       and Coke Company 
 
 
 
 
M. Gavin McCarty 
Mary Klyasheff 
Integrys Business Support, LLC  
Legal Service Department 
130 East Randolph Street 
Chicago, Illinois  60601  
 
telephone:  312-240-4470 
facsimile:  312-240-4219 
e-mail:  MPKlyasheff@integrysgroup.com 

Dated at Chicago, Illinois  
this 19th day of September, 2013. 
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NOTICE OF FILING AND CERTIFICATE OF SERVICE 
 
 
 I hereby certify that The Peoples Gas Light and Coke Company filed its 

Verified Reply Comments on the Illinois Commerce Commission’s e-docket 

system and served such by electronic mail upon each person designated in the 

official service list compiled in this proceeding, Docket No. 13-0458, in 

accordance with requirements of the Commission’s Rules of Practice. 

Dated at Chicago, Illinois this 19th day of September, 2013. 

 

 
 By:   /S/ MARY KLYASHEFF    

       Mary Klyasheff 
       An Attorney for 
       The Peoples Gas Light 
       and Coke Company 
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