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TESTIMONY OF 

KAREN L. KENNEDY 

MANAGER, PROJECT ENGINEERING 

EXPLORER PIPELINE COMPANY 

 

 

Q1. WOULD YOU PLEASE STATE YOUR NAME, POSITION, AND BUSINESS 1 

ADDRESS FOR THE RECORD? 2 

A. My name is Karen L. Kennedy and I am Manager, Project Engineering, Explorer Pipeline 3 

Company, P. O. Box 2650, Tulsa, Oklahoma, 74101. 4 

Q2. CAN YOUR BRIEFLY STATE YOUR EDUCATIONAL AND PROFESSIONAL 5 

BACKGROUND? 6 

A. I earned a Bachelor of Science degree in Chemical Engineering from Oklahoma State 7 

University in 1979.  Since then, I have worked for thirty-four years in the oil industry in 8 

various positions, including leadership roles in project management, pipeline and 9 

terminal engineering and operations, refining, health and safety engineering, and process 10 

design.  I have worked for Conoco, Inc., ConocoPhillips Pipeline Company, and 11 

ENGlobal in a number of engineering and operations roles and as a project manager for 12 

pipeline, terminal, and refinery projects.  I joined Explorer Pipeline as Manager, Project 13 

Engineering in September 2012. 14 
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Q3. WHAT ARE YOUR DUTIES AND RESPONSIBILITIES AS MANAGER, PROJECT 15 

ENGINEERING? 16 

A. As Manager, Project Engineering, I am primarily responsible for the supervisions of all 17 

our Project, Pipeline, and Senior Engineers in the creation of plans and designs and the 18 

delivery of management support for new construction and maintenance projects 19 

undertaken by Explorer.  More particularly, I am responsible for all Manhattan Extension 20 

Project planning, design, construction and start-up work. 21 

Q4. ARE YOU THAT SAME PERSON THAT VERIFIED THE APPLICATION AS 22 

AMENDED FILED HEREIN AND THE APPLICANT'S RESPONSES TO STAFF 23 

DATA REQUESTS ENG. 1.1-1.31 IN THIS DOCKET? 24 

A. I am. 25 

Q5. WHAT IS THE PURPOSE OF THIS TESTIMONY? 26 

A. My initial purpose is to adopt as part of my testimony for the record in this docket our 27 

application as amended and the responses to the data requests as filed on August 27, 28 

2013.  Thus I begin by formally incorporating both those items as part of my direct 29 

testimony in this proceeding.  I am attaching the text of our amended application to this 30 

testimony but, given their size, I adopt the exhibits thereto only by reference.  I similarly 31 

adopt by reference our responses to the data requests.  My further purpose is to advise the 32 

Commission of various developments since our application was filed and of the current 33 

status of our efforts to acquire the requisite right-of-way interests for the Manhattan 34 

Extension Pipeline.  More specifically, I will explain various route refinements we have 35 

made or are considering; the status of our work to survey and inspect the properties 36 

comprising or abutting the planned right-of-way; our program for making acquisition 37 
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offers to landowners; the expected schedule of the permits identified in our application; 38 

and our current views of the estimated cost of the project and of customer/shipper 39 

demand for transport of diluents. 40 

Q6. HAS THE PROPOSED ROUTE OF THE PIPELINE CHANGED SINCE THE 41 

APPLICATION WAS FILED?  IF SO, HOW? 42 

A. As usual in a project of this nature, we are constantly refining our proposed route as we 43 

are able to survey properties, talk with landowners, work with local authorities and 44 

agencies, and learn about other projects in the area.  Since we filed the application, we 45 

have through this process made a number of adjustment to the route and some properties 46 

originally identified as potentially affected have been removed and others have been 47 

added.  Of course, the owners of any newly identified properties have been contacted and 48 

provided all the information previously provided to everyone on the initial list.  The net 49 

effect of this effort is the identification of what we believe is a more effective and 50 

efficient route; the number of potentially affected properties or tracts, including those that 51 

are merely abutting the proposed right-of-way but which we need to survey for 52 

environmental matters, is now 125.  Of these, only 73 are actually "on-line," that is will 53 

contain the pipe; the other 52 are "abutters."  Abutting properties are either work-space 54 

areas or areas where we need to do environmental surveys.  I am sure we will be able to 55 

refine the route further as our survey and engineering work continues.  Most notable in 56 

this regard is our work to minimize the interface of our pipeline route and the tentative 57 

highway project known as the Illiana Expressway.  Through careful route analysis and 58 

discussions with representatives of the Illinois Department of Transportation (IDOT), we 59 
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have identified a better path for our pipeline through the highway corridor should that 60 

project ever materialize. 61 

Q7. WHAT IS THE STATUS OF THE SURVEY AND PROPERTY INSPECTION 62 

EFFORT? 63 

A. In the response to Data Request ENG 1.24, we stated that as of August 23 about 67% of 64 

the landowners along the route had granted survey access.  Since that time, we have 65 

obtained access to a number of other tracts so that our percentage of survey permission is 66 

now about 79%.  The few remaining tracts are generally ones where we have been unable 67 

to meet with the landowner or need to provide more information.  Our efforts are 68 

continuing and we believe should be successful.  Our field-survey work began the week 69 

of August 26, 2013 on tracts we could survey and continues as we secure access. 70 

Q8. WHAT IS THE EXPECTATION FOR MAKING ACTUAL OFFERS TO THE 71 

LANDOWNERS OF TRACTS IDENTIFIED AS ON THE PIPELINE 72 

RIGHT-OF-WAY? 73 

A. The professional study of land values in the area has been completed and the appraiser's 74 

report received by our Right-of-Way team.  This report was done by highly experienced 75 

local appraisers, although it is not an actual appraisal, and provides us a basis for making 76 

specific offers for each property based on the range of values identified in the area.  We 77 

have been formulating our proposals, using the survey data to determine the size of 78 

easements and work spaces.  We need the initial survey data to make the calculations and 79 

so we still have work to do but for surveyed properties -- the 79% -- our land agents are 80 

now beginning to make calls and present offers.  As we have noted, our policy is to make 81 
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offers based on the full fee values of the permanent easement areas and 30% of fee value 82 

for the temporary work spaces.  We will advise landowners of the our calculations and 83 

invite their consideration and discussion thereof with us.  We will of course consider any 84 

valuation information a landowner wishes to share with us.  In fact, we are doing that 85 

now in some instances.  As the effort progresses, we will keep the Commission advised. 86 

Q9. DO YOU HAVE A SCHEDULE OF WHEN THE VARIOUS PERMITS IDENTIFIED 87 

IN EXHIBIT L ARE EXPECTED TO BE RECEIVE? 88 

A. Based on the estimates of our outside engineering firm responsible for this work, I think 89 

that all relevant permits will be in hand within 40 to 50 weeks, well in advance of 90 

pipeline construction activities.  Initial contacts have been made with all permitting 91 

agencies, and preparation of the permit application is underway.  We are developing a 92 

matrix of permit-application status and will furnish it along with other updates to our 93 

data-request responses. 94 

Q10. HAS THE COMPANY'S ESTIMATE OF THE COST TO CONSTRUCT THE 95 

PIPELINE AND OF THE NEED FOR IT CHANGED SINCE THE APPLICATION 96 

WAS FILED? 97 

A. As Mr. Biehl, our Chief Financial Officer notes, we now project the cost of the project as 98 

about $70 million, which includes a ten percent margin.  Thus the cost estimate has not 99 

significantly changed.  I consult regularly with Mr. Biehl to be sure we are on tract and 100 

realistic. And, as he notes, Explorer Pipeline is fully capable of meeting the project's cost.  101 

Moreover, our view of the need and demand for the new pipeline is as positive -- if not 102 

more so -- that when we filed.  We asked Mr. Earnest to discuss the need and demand for 103 

diluents by producers of crude oil and the derivative demand for the transportation 104 
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thereof by pipeline, which he does in our Exhibit 3.  I concur in his analysis.  Moreover, I 105 

would note that our capacity of 250,000 barrels-per-day (bpd) is based on our current 106 

mainline capacity, less forecasted demand for refined products into Chicago.  The new 107 

line segment capacity is necessarily designed not to impede throughput (overall capacity) 108 

of the Mainline System.  The extension line is primarily expected to carry diluents, which 109 

are just various forms of light hydrocarbons, for ultimate delivery to Canadian production 110 

fields.  As Mr. Earnest notes, Canadian supplies of diluents are expected to be essentially 111 

flat through about 2020 and so the demand for imported diluents, such as condensates, is 112 

expected to grow from the current roughly 200,000 bpd level to over 500,000 bpd by 113 

about 2020.  We currently have shipper commitments for or are negotiating for initial 114 

volumes of about 50,000 bpd and expect to increase traffic to about 100,000 bpd in the 115 

near future.  The balance will be available for future growth and/or other products off the 116 

mainline. 117 

Q11. DOES THAT COMPLETE YOUR DIRECT TESTIMONY? 118 

A. Yes. 119 
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