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Request AIC-Staff 8.10 
 
At lines 100-115 of her direct testimony (ICC Staff Ex. 3.0), Ms. Pearce cites to a North 
Shore and Peoples Gas Rate Case Order where the Commission disallowed inclusion 
of a Pension Asset in rate base.  With regard to this statement, please answer the 
following: 
 
a. Is it Ms. Pearce’s position that a Pension Asset is the same as an OPEB contra 
liability?  If not, please fully explain why and provide all documentation relied [on] in 
support of her response. 
 
Response (a): 
 
a. Staff objects to this request to the extent it calls for a legal conclusion.  

Notwithstanding, and without waiving, this objection, Staff states:  based on Ms. 
Pearce’s understanding of the Pension Asset issue in the North Shore and 
Peoples Gas Rate Case Order, the Pension Asset was disallowed since it was 
rate payer funded.  Since the evidence in this case also indicates the contra 
liability was rate payer funded, Ms. Pearce believes the two issues are similar.  
Amounts included in Rate Base represent shareholder funding on which a return 
is allowed in base rates. 

 
It is not Ms. Pearce’s position that a Pension Asset is the same as an OPEB 
‘contra liability’, as identified by the Company in Docket No. 13-0301 (See 
response to 8.09 (a)) .  The accounts representing pension assets and OPEB 
contra liabilities are both presented as debit balances on the utilities’ balance 
sheet, but the two accounts are recorded separately on the Company’s books 
and each is supported by its own actuarial valuation.  Additionally, Section 16-
108.5 (4) (D) of the Public Utilities Act (“Act”) sets forth specific treatment for 
recovery on pension assets: 

 
(D) investment return at a rate equal to the utility’s weighted average cost 
of long-term debt, on the pension assets as, and in the amount, reported 
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in Account 186 (or in such other Account or Accounts as such asset may 
subsequently be recorded) of the utility’s most recently filed FERC Form 1, 
net of deferred tax benefits. 

 
No such treatment is identified for OPEB contra liabilities.   
 
 

Request AIC-Staff 8.10 
 
 
b.  Is it Ms. Pearce’s opinion that the OPEB contra liability is actually an Asset that 
should be recorded on the Asset side of AIC’s Balance Sheet?  If yes, please provide 
Ms. Pearce’s recommended accounting corrections using FERC/ICC accounts with 
citations to accounting instructions or GAAP guidance in support of her proposal. 
 
Response (b): 
 
Staff objects to this request to the extent it calls for a legal conclusion.  Notwithstanding, 
and without waiving, this objection, Staff states:  Ms. Pearce does not testify to the 
accounting treatment of the OPEB contra liability but addresses only the ratemaking 
treatment.  At lines 100-115 of her direct testimony (ICC Staff Ex. 3.0) Ms. Pearce cited 
to the North Shore and Peoples Gas rate case to show that the Commission has found 
that shareholders should not earn a return on ratepayer supplied funds.  See also 
Response to 8.10 (a). 
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