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Research Update:

Ameren Corp. And Subsidiary Corporate Credit
Ratings Raised To 'BBB', Placed On CreditWatch
Positive

Overview

• Ameren Corp.'s announced definitive agreement to sell its remaining
merchant assets improves its business risk profile and credit quality by
demonstrating management's commitment to its revised lower-risk strategy
around its regulated operations.

• We are raising the corporate credit ratings on Ameren Corp., Ameren
Illinois, and Ameren Missouri to 'BBB' from 'BBB-'. The corporate credit
ratings and long-term ratings are being placed on CreditWatch with
positive implications. We are affirming the 'CCC+' ratings, including the
corporate credit rating, on Ameren Energy Generating Co. The outlook is
negative.

• We are raising the rating on Ameren Corp.'s unsecured debt to 'BBB-' from
'BB+'. We are raising the ratings on Ameren Illinois and Ameren
Missouri's senior secured debt to 'A-' from 'BBB+'. In addition, we are
raising the short-term rating on Ameren Corp. and its regulated
subsidiaries to 'A-2' from 'A-3'.

• The CreditWatch placement reflects the high probability of a further
upgrade following the completion of the merchant sale. The CreditWatch
placement also reflects our base case post transaction forecast that has
funds from operations (FFO) to debt of about 20% and debt to EBITDA at
about 4x. These financial measures are consistent with the significant
financial risk profile category and given the improved business risk
profile have the potential to support a modestly higher rating.

Rating Action

On March 14, 2013, Standard & Poor's Ratings Services raised its corporate
credit rating on Ameren, Ameren Illinois, and Ameren Missouri to 'BBB' from
'BBB-' and placed the corporate credit and long-term debt ratings on
CreditWatch with positive implications. We affirmed the 'CCC+' ratings,
including the corporate credit rating, on Ameren Energy Generating Co.
(GenCo). The outlook is negative. We raised the rating on Ameren Corp.'s
senior unsecured debt to 'BBB-' from 'BB+' and the ratings on Ameren Illinois
and Ameren Missouri's senior secured debt to 'A-' from 'BBB+'. We also raised
the short-term rating on Ameren and its regulated subsidiaries to 'A-2' from
'A-3'.

WWW.STANDARDANDPOORS.COM/RATINGSDIRECT MARCH 14, 2013   2

1095175 | 300103289



Rationale

The upgrades reflect management's commitment to credit quality, increased
certainty in terms of strategic direction, and its efficient execution of its
revised strategy to exit the merchant business. This definitive agreement
materially improves Ameren's business risk profile, allowing management to
focus on its regulated strategy. In addition, the upgrade reflects our view
that even if the announced transaction does not close, Ameren would still sell
its merchant business to another third party under similar terms.

At closing, the merchant business will be funded with about $226 million that
includes GenCo's exercised asset put option minimally valued at $133 million.
The transaction requires regulatory approvals including the Federal Energy
Regulatory Commission and the Illinois Pollution Control Board.

Standard & Poor's ratings on Ameren Corp. are based on the company's
consolidated credit profile. The ratings also reflect Ameren's "excellent"
business risk profile and "significant" financial risk profile. Ameren's
regulated subsidiaries include rate-regulated utilities Ameren Illinois (AI)
and Ameren Missouri (AM).

The consolidated excellent business risk profile reflects our forward-looking
assessment of Ameren's businesses as a 100% regulated utility. The company's
businesses model reflects its lower-risk, monopolistic, rate-regulated utility
businesses that provide an essential service.

Ameren Illinois took the initiative in engaging state legislators and
regulators to effect reform in the utility regulatory process. As a result, at
the end of 2011, Illinois' governor signed into law House Bill 3036 that
allowed for a formula process for determining rates, including the recovery of
actual costs and a formula for calculating return on equity. However, since
the new law took effect, the company received its first commission order,
which reduced annual rates by $48 million and more recently received a second
rate case order that reduced annual rates by about $5 million. Important to
the company's credit rating is its ability to demonstrate improved effective
management of regulatory risk within Illinois, which we assess as less credit
supportive.

Reflected in the business risk profile is our assessment of the company's
management and governance as "satisfactory". This partially reflects our
expectations that management will successfully execute its strategic
disciplined plan of continuing to build its regulated businesses.

Standard & Poor's ratings on GenCo reflect its stand-alone credit quality with
no parental support. GenCo's ratings also reflect its "vulnerable" business
risk profile and "highly leveraged" financial risk profile.

GenCo's vulnerable business risk profile reflects its dependence on the
commodity price of electricity, its competitive position in its markets, and
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its reliance on a meaningful improvement to power prices for the company to
fully meet its financial obligations. Management has proactively addressed
those areas that it can directly influence, including maintaining a consistent
hedging program, reducing costs and capital spending, receiving a variance
from the Illinois Pollution Control Board to extend the state's compliance
date for the multipollutant standard, and solidifying the company's liquidity
by exercising its asset put option with Ameren. However, while GenCo's
three-year rolling hedging strategy has historically provided a degree of
price insulation, sustained low power prices have undermined this credit
enhancement. Over the next year, we expect that expiring higher-priced hedges
will continue to be replaced by lower market prices. While we expect that
management may continue to identify further cost reduction opportunities, the
business risk profile and operating results will continue to be pressured by
continued weak electricity prices and the company's Midwest location, which
lacks a robust capacity market.

Ameren's significant financial risk profile reflects Standard & Poor's
baseline forecast following the close of the merchant sale transaction that
FFO to debt will equal about 20% and Debt to EBITDA of about 4x over the
intermediate term. The company's historical financial measures have
demonstrated a high degree of consistency since 2009. This is the direct
result of management's proactive decisions, including a dividend reduction,
equity issuance, operation and maintenance cost reductions, and effective
management of capital spending. For the 12 months ended Dec. 31, 2012, FFO to
total debt decreased to 20.5% from 21% at the end of 2011, adjusted debt to
EBITDA improved to 3.7 from 3.8x, and adjusted debt to total capital weakened
to 54.8% from 51% at year-end 2011. We expect that Ameren will generally
maintain its historical financial measures reflecting the sale of its merchant
business despite the eventual expiration of bonus depreciation and increased
capital spending on its regulated businesses.

GenCo's highly leveraged financial risk profile reflects Standard & Poor's
base-case scenario that cash flow measures will materially weaken over the
next three years. We expect FFO to debt to weaken to less than 5% and debt to
EBITDA to increase to more than 10x, reflecting a highly leveraged financial
risk profile. For the 12 months ended Sept. 30, 2012, FFO to debt decreased to
14.2% compared with 24.2% at year-end 2011 and adjusted debt to EBITDA
weakened to 4.6x compared with 3.4x at year–end 2011. Under Standard & Poor's
base-case scenario, we expect that over the next three years the U.S. economy
will continue to grow slowly at an annual GDP growth rate of about 2.5%. Under
this scenario, electricity demand growth by itself would be insufficient to
substantially increase the market price of electricity.

While GenCo will materially reduce capital spending over the next three years,
partially by decelerating spending on the Newton scrubber project, we expect
that its discretionary cash flow will turn negative as higher-priced
electricity hedges expire. To help meet its cash obligations, GenCo exercised
its asset put option with Ameren, selling its natural gas-fired generation
assets for at least $133 million.

WWW.STANDARDANDPOORS.COM/RATINGSDIRECT MARCH 14, 2013   4

1095175 | 300103289

Research Update: Ameren Corp. And Subsidiary Corporate Credit Ratings Raised To 'BBB', Placed On
CreditWatch Positive



Liquidity

Our short-term rating on Ameren, AI, and AM is 'A-2'. The company has adequate
liquidity and can more than cover its needs for the next year, even if cash
flow decreases.

We base our liquidity assessment on the following factors and assumptions:
• We expect the company's consolidated liquidity sources (including cash,
FFO, and credit facility availability) to exceed its uses by about 1.4x
over the next 12 months.

• Consolidated long-term debt maturities are manageable, with $355 million
and $535 million maturing in 2013 and 2014, respectively.

• Even if consolidated EBITDA decreases by 15%, we believe net sources will
be well in excess of liquidity requirements.

• The company has good relationships with its banks, in our assessment, and
has a good standing in the credit markets, having access to the capital
markets during the 2009 credit crisis.

In our analysis, we assumed consolidated liquidity of about $3.3 billion over
the next 12 months, primarily consisting of cash, FFO, and availability under
the credit facilities. We estimate the company will use about $2.3 billion
over the same period for capital spending, debt maturities, working capital
needs, and shareholder dividends.

Ameren's credit agreement includes a financial covenant requiring a
consolidated ratio of total debt to total capital of no more than 65%. As of
Dec. 31, 2012, the debt to capital ratio, as defined in the credit agreement,
was 51%. Ameren could issue more than $5 billion of additional debt without
violating this covenant, demonstrating sufficient cushion.

GenCo has "less than adequate" liquidity, reflecting the following factors and
assumptions:
• The company lacks a core bank relationship and essentially relies on its
ability to generate cash and cash on hand as its primary sources of
liquidity.

• The company has a poor standing in the credit markets as demonstrated by
the company's debt, which is trading with a yield to maturity of about
20%.

• In our view, the company would not be able to withstand a material low
probability event, such as a prolonged plant outage.

Recovery analysis

We rate the senior unsecured debt at Ameren one rating lower than the
corporate credit rating because of structural subordination. This results from
priority obligations exceeding 20% of total assets.

We assign recovery ratings to first mortgage bonds (FMBs) issued by U.S.
utilities, which can result in issue ratings being notched above a utility's
corporate credit rating (CCR) depending on the rating category and the extent
of the collateral coverage. The FMBs issued by U.S. utilities are a form of
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"secured utility bond" (SUB) that qualify for a recovery rating as defined in
our criteria.

The recovery methodology is supported by the ample historical record of 100%
recovery for secured bondholders in utility bankruptcies in the U.S. and our
view that the factors that enhanced those recoveries (limited size of the
creditor class and the durable value of utility rate-based assets during and
after a reorganization given the essential service provided and the high
replacement cost) will persist in the future.

Under our SUB criteria, we calculate a ratio of our estimate of the value of
the collateral pledged to bondholders relative to the amount of FMBs
outstanding. FMB ratings can exceed a utility's CCR by up to one notch in the
'A' category, two notches in the 'BBB' category, and three notches in
speculative-grade categories depending on the calculated ratio.

AI's FMBs benefit from a first-priority lien on substantially all of the
utility's real property owned or subsequently acquired. Collateral coverage of
about 3x supports a recovery rating of '1+' and an issue rating two notches
above the CCR.

AM's FMBs benefit from a first-priority lien on substantially all of the
utility's real property owned or subsequently acquired. Collateral coverage of
2.5x supports a recovery rating of '1+' and an issue rating two notches above
the CCR.

GenCo's unsecured notes are rated 'CCC+', the same as the corporate credit
rating. The '3' recovery rating indicates our expectation of meaningful
(50%-70%) recovery. For the full recovery report, see "Ameren Energy
Generating Co.'s Recovery Rating Profile," published on Feb. 8, 2013, on
RatingsDirect.

CreditWatch

The placement of the Ameren, AI, and AM ratings on CreditWatch with positive
implications reflects the high probability of a further upgrade following the
completion of the merchant sale. The CreditWatch placement also reflects our
base case post transaction forecast that has FFO to debt of about 20% and debt
to EBITDA at about 4x. These financial measures are consistent with the
significant financial risk profile category and when viewed together with
Ameren's excellent business risk profile, could support a modestly higher
rating. Key risks to our forecast include the outcomes of future rate cases
and our expectations for continued weak economic growth within the company's
regulated service territory. We could upgrade Ameren and its regulated
subsidiaries if the company closes the transaction in a timely manner while
meeting our expected financial measures.
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Outlook

The negative rating outlook on GenCo reflects our base case scenario that the
company's financial measures and profit margins will meaningfully deteriorate
over the next few years because of continued weak power prices. These trends
could result in lower ratings during the next 12 months and, absent a reversal
of price trends, could lead to a payment default or debt restructuring. Key
assumptions include continued weak U.S. economic growth, low gas prices, and
heat rates that gradually reduce the company's annual electricity generation
to about 16 terawatt hours. We could lower the ratings if business trends
remain negative or our assessment of the company's liquidity further weakens
because of a worse-than-expected cash burn rate, which would most likely occur
if the market price for electricity remains well below $40 per megawatt hour.
We could revise the outlook to stable if financial measures consistently
improved so that FFO to debt were greater than 7% and debt to EBITDA were less
than 9x, which would most likely occur if the market price for natural gas
improved to more than $4.30 per million cubic feet, resulting in higher
electricity pricing and improved financial performance.

Related Criteria And Research

• 2008 Corporate Criteria: Analytical Methodology, April 15, 2008
• Liquidity Descriptors For Global Corporate Issuers, Sept. 28, 2011
• Business Risk/Financial Risk Matrix Expanded, Sept. 18, 2012
• 2008 Corporate Ratings Criteria: Ratios And Adjustments, April 15, 2008
• Methodology: Management And Governance Credit Factors For Corporate
Entities And Insurers, Nov. 13, 2012

• Standard & Poor’s Revises Its U.S. Utility Regulatory Assessments, Dec.
28, 2012

• Criteria Guidelines For Recovery Ratings On Global Industrials Issuers’
Speculative-Grade Debt, Aug. 10, 2009

• Standard & Poor's Extends Recovery Ratings To Unsecured Speculative-Grade
Corporate Issues, March 21, 2008

Ratings List

Ratings Raised; CreditWatch Action To From

Ameren Corp.
Ameren Illinois Co.
Ameren Missouri
Corporate Credit Rating BBB/WatchPos/A-2 BBB-/Stable/A-3

Ameren Corp.
Senior Unsecured BBB-/WatchPos BB+
Commercial Paper A-2 A-3
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Ameren Illinois
Senior Secured A-/WatchPos BBB+
Recovery Rating 1+ 1+
Senior Unsecured BBB/WatchPos BBB-
Preferred Stock BB+/WatchPos BB
Commercial Paper A-2 A-3

Ameren Missouri
Senior Secured A-/WatchPos BBB+
Recovery Rating 1+ 1+
Preferred Stock BB+/WatchPos BB
Commercial Paper A-2 A-3

Ratings Affirmed

Ameren Energy Generating Co.
Corporate Credit Rating CCC+/Negative/--
Senior Unsecured CCC+
Recovery Rating 3

Complete ratings information is available to subscribers of RatingsDirect on
the Global Credit Portal at www.globalcreditportal.com. All ratings affected
by this rating action can be found on Standard & Poor's public Web site at
www.standardandpoors.com. Use the Ratings search box located in the left
column.
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