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ILLINOIS COMMERCE COMMISSION 1 

DOCKET No. 13-0301 2 

SURREBUTTAL TESTIMONY OF 3 

MICHAEL J. GETZ 4 

Submitted On Behalf Of 5 

Ameren Illinois 6 

 INTRODUCTION AND WITNESS QUALIFICATIONS I.7 

Q. Please state your name, business address. 8 

 My name is Michael J. Getz.  My business address is 300 Liberty Street Peoria, Illinois A.9 

61602. 10 

Q. Are you the same Michael J. Getz who sponsored direct and rebuttal testimony in 11 

this proceeding? 12 

 Yes, I am. A.13 

 PURPOSE AND SCOPE II.14 

Q. What is the purpose of your surrebuttal testimony? 15 

 The purpose of my surrebuttal testimony is to respond to the rebuttal testimonies of A.16 

Illinois Commerce Commission (ICC or Commission) Staff witnesses Ms. Theresa Ebrey and 17 

Mr. Mike Ostrander. 18 

Q. Are you sponsoring any exhibits with your surrebuttal testimony? 19 

 No, I am not sponsoring any exhibits with my surrebuttal testimony. A.20 
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 RESPONSE TO STAFFF WITNESS EBREY III.21 

Q. Have you reviewed any portions of Ms. Ebrey's rebuttal testimony? 22 

 Yes.  I reviewed pages 15-16 of Ms. Ebrey's rebuttal testimony on "Company Report on A.23 

Incremental Costs." 24 

Q. Did you respond to Ms. Ebrey's direct testimony on this issue? 25 

 Yes.   My rebuttal testimony described Ameren Illinois Company’s (AIC) use of Account A.26 

588 for certain Energy Infrastructure Modernization Act (EIMA) non-labor O&M charges, 27 

identified the projects AIC used to track a portion of the EIMA O&M expenses along with the 28 

2012 amounts (Ameren Exhibit 10.02 & 10.3), and supported the reasonableness and prudence 29 

of O&M expenses that AIC is incurring to implement EIMA. 30 

Q. Ms. Ebrey states that you "never quantified the incremental amounts of O&M costs 31 

that the Company has incurred due to EIMA."  Please respond. 32 

 Ameren Exhibits 10.2 and 10.3 identified O&M costs associated with the EIMA tracker A.33 

projects and O&M directly associated with the EIMA capital projects.  AIC did not quantify 34 

"every [O&M] dollar incurred throughout the Company" that may have been indirectly impacted 35 

by its participation in EIMA, because AIC does not track separately every O&M dollar incurred 36 

by AIC due to its participation in EIMA. 37 

Q. What categories of EIMA O&M dollars has AIC tracked and quantified? 38 

 As I indicated in my rebuttal, AIC has tracked and quantified for Staff the O&M costs A.39 

associated with the EIMA tracker projects and O&M directly associated with the EIMA capital 40 

projects.  Four tracker projects were created.  Two tracker projects (A3233 & A3237) are used to 41 
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capture Ameren Services (AMS) labor and expenses related to the Formula Rate Filings.  In 42 

addition, two AIC tracker projects were created.  AIC project K0123 was created to track 43 

external contractor costs and K0110 was created to record certain internal labor and expenses.  44 

Included in K0110 were the costs from new departments for Infrastructure Development and the 45 

Smart Grid Test Bed created to implement EIMA. 46 

Q. Why is AIC tracking these categories of EIMA O&M dollars, in addition to the 47 

O&M costs directly associated with EIMA capital projects? 48 

 AIC is using the AMS tracking projects since all AMS personnel must charge service A.49 

requests to allocate their costs to Ameren affiliates.  The AIC tracking projects are used to 50 

identify direct EIMA incurred O&M expenses from external contractors or consultants in K0123 51 

and to allow employees directly working on EIMA to properly expense a portion of their time 52 

and expenses in K0110. 53 

Q. Why isn't AIC tracking every EIMA O&M dollar? 54 

 EIMA requires AIC to report annually its capital "expenditures" in the prior year and A.55 

cumulatively.  Thus, AIC is tracking separately its EIMA capital expenditures by requiring those 56 

costs be charged to separate projects.  These projects are also being used to track internal and 57 

external labor for use in calculating the FTEs working on EIMA for quarterly reporting.  EIMA, 58 

however, does not require participating utilities to report O&M dollars associated with EIMA 59 

capital projects or O&M dollars that AIC otherwise would not have incurred but for EIMA.  60 

Although some EIMA O&M dollars are being tracked, tracking every O&M dollar that may 61 

have been indirectly impacted by Ameren Illinois’ participation in the EIMA isn't considered 62 

necessary, practical or efficient. 63 
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Q. How does that impact AIC's ability to separate and quantify every EIMA O&M 64 

dollar incurred in a given calendar year? 65 

 As mentioned, a large amount of EIMA-related O&M dollars are being separately A.66 

tracked, and we previously identified these amounts to Staff in testimony and discovery 67 

responses.  As I discussed in my rebuttal, AIC is using the separate EIMA projects to charge 68 

O&M dollars associated with a particular project.  AIC also has set up tracker projects for AMS 69 

charges and external contractor charges.  As discussed in my rebuttal however, there is no 70 

tracking mechanism that allows AIC to easily parse out every O&M dollar incurred due to AIC's 71 

participation in EIMA.  Consider how AIC accounts for office supplies, general maintenance and 72 

other internal, non-labor overhead costs.  As AIC's staffing increase and additional facilities are 73 

constructed, those expenses will increase over time.  There is no mechanism, however, that 74 

segregates, for example, the janitorial services AIC will require in 2013 as EIMA janitorial 75 

expense and non-EIMA janitorial expense.  There is no mechanism that assigns, for example, a 76 

percentage of the O&M cost of pens or pencils, paper copies, or telephone costs to an EIMA 77 

project and a non-EIMA project. 78 

Q. Why wouldn't AIC ordinarily segregate these costs by EIMA project, absent a 79 

reporting requirement? 80 

 AIC is separating and capturing O&M costs that can be directly assigned 100% to EIMA A.81 

projects, but it is not practical or cost-effective to develop allocators for the various indirect 82 

EIMA costs.  Management understands and recognizes that there will be some incidental costs 83 

that will occur due to AIC’s participation in EIMA. Attempting to track and allocate each and 84 

every EIMA-related O&M cost would be burdensome and provide little value.  Taken to the 85 
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extreme, AIC would need to create an EIMA and a non-EIMA electric utility to capture all of the 86 

indirect O&M expenses that are being incurred in support of EIMA work. 87 

Q. Do you believe Ms. Ebrey is advocating such an extreme approach? 88 

 No.  I suspect Ms. Ebrey is interested in identifying a process for Staff's ongoing review A.89 

of O&M expenses that AIC is incurring due to its participation in EIMA and any significant 90 

variations that may occur in those categories of EIMA O&M expenses from year to year. 91 

Q. Has the limitation of AIC's internal tracking adversely impacted Staff's review of 92 

EIMA O&M dollars in this proceeding? 93 

 No.  As explained in my rebuttal, the large majority of "EIMA-related" expenses are A.94 

either being separately tracked or are being charged to Account 588, which has been the subject 95 

of a number of AG and Staff data responses.  Indeed, as Ameren witness Mr. Ronald Pate 96 

indicated in his rebuttal, his direct testimony disclosed that Account 588 increased in 2012 97 

compared to 2011, in part, because of activities associated with EIMA.  Through a number of 98 

data requests, Ms. Ebrey has been able to review the expenses charged to Account 588 and test 99 

the reasonableness of the amounts and the prudence of the purchases or services acquired. 100 

Q. Ms. Ebrey recommends AIC "provide the total amounts of incremental costs for 101 

EIMA by general category not specifically quantified within the law," to the extent AIC 102 

identified certain "EIMA-related" costs within testimony and discovery responses.  Please 103 

respond. 104 

 It is not clear what Ms. Ebrey considers an "incremental" "EIMA-related" cost.  In A.105 

addition, Ms. Ebrey has not indicated what she believes the general categories should be.   I 106 
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believe she means costs directly caused by AIC's participation in EIMA that AIC otherwise 107 

would not have incurred but for its participation in EIMA.  Ameren Exhibits 10.2 and 10.3 108 

already identify the EIMA-incurred O&M dollars that AIC separately tracks.  Other Account 588 109 

charges, which were not fully charged to specific EIMA projects that AIC incurred at least in 110 

part because of EIMA, have been identified in AIC's response to AG 2.07, subsequent Staff 111 

discovery and AIC rebuttal testimony on individual employee expenses, relocation expenses, and 112 

communications expenses.   113 

Q. Have you prepared a separate chart or exhibit that identifies the incremental O&M 114 

dollars that AIC would not have incurred but for EIMA? 115 

 No.  As mentioned in my testimony above, AIC doesn’t have the mechanism to A.116 

accurately track all incremental O&M costs that may have been impacted by AIC’s participation 117 

in EIMA.  Ameren Exhibits 10.2 & 10.3 provided the EIMA costs that are tracked.  For some 118 

internal non-labor costs, like relocation expenses, other factors besides EIMA were the drivers 119 

for the expense.  For other internal non-labor costs, like advertising, similar amounts may have 120 

been incurred on other educational and informative projects, absent EIMA. Thus, for the costs 121 

not separately tracked, it is difficult to say with 100% certainty what amounts are truly 122 

incremental costs that AIC would not have incurred, if it had not elected to participate in EIMA. 123 
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Q. Ms. Ebrey further recommends the Commission order AIC "to include a discussion 124 

and quantification of amounts of incremental costs incurred that are associated with 125 

EIMA, but not specifically quantified in the law, in the annual EIMA report the Company 126 

provides to the Commission each March."  Does AIC agree with Ms. Ebrey's 127 

recommendation? 128 

 No.  AIC's reporting requirements under EIMA are explicit.  Section 16-108.5(b) A.129 

provides, "No later than April 1 of each subsequent year, the utility shall submit to the 130 

Commission a report that includes any updates to the plan, a schedule for the next calendar year, 131 

the expenditures made for the prior calendar year and cumulatively, and the number of full-time 132 

equivalent jobs created for the prior calendar year and cumulatively."  In addition, Section 16-133 

108.5(e) provides, "each participating utility shall submit a report regarding the progress it has 134 

made toward completing implementation of its AMI Plan" that describes the AMI investments 135 

made during the prior 12 months and the AMI investments planned to be made in the following 136 

12 months.  These reporting requirements in turn dictated how AIC tracks EIMA costs internally.  137 

It would not be appropriate for the Commission to now require additional reporting not required 138 

by EIMA, when the statutory construction explicitly dictated what reporting needs to occur. 139 

Q. What is an appropriate proceeding for that information to be requested and 140 

reviewed by Commission Staff? 141 

 The appropriate proceeding for Staff to request and review EIMA O&M dollars would be A.142 

the annual update and reconciliation proceedings, which provide Staff with the opportunity to 143 

test the reasonableness and prudence of actual electric delivery costs.  That is what happened in 144 

this proceeding, and I anticipate Staff would make similar inquires in future proceedings. 145 
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Q. What information would be available for Staff to review concerning AIC's EIMA 146 

O&M expenses in AIC's annual updated and reconciliation proceedings? 147 

 The O&M expenses directly charged to specific EIMA capital projects, as well as the A.148 

O&M expenses directly charged to the identified trackers, would be available by project and 149 

FERC account number for Staff to review in future update and reconciliation proceedings.  AIC 150 

can commit to identifying those O&M amounts in the aggregate in direct testimony and 151 

providing supporting workpapers with its direct filing in form similar to Ameren Exhibit 10.2 152 

and 10.3.  Staff would then have the opportunity to conduct additional discovery to test the 153 

reasonableness and prudence of those charges, in addition to any account-specific discovery. 154 

Q. What is your recommendation to the Commission in response to Ms. Ebrey's 155 

reporting recommendation? 156 

 I recommend that the Commission respectfully not adopt Ms. Ebrey's recommendation to A.157 

require AIC to include information in its annual reports to the Commission, with the recognition 158 

that AIC will provide similar information for Staff's review in connection with its direct filings in 159 

future update and reconciliation proceedings.   160 

 RESPONSE TO STAFF WITNESS OSTRANDER IV.161 

Q. Have you reviewed any portions of Mr. Ostrander's rebuttal testimony? 162 

 Yes.  I reviewed Mr. Ostrander's testimony on commitments and obligations under A.163 

Section 16-108.5(b) and Section 16-108.5(b-10) on pages 28-29 of his rebuttal. 164 
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Q. Has Mr. Ostrander made any changes to his recommendations presented in his 165 

direct testimony concerning the reporting of EIMA plant additions? 166 

 Yes.  Mr. Ostrander recognizes "Section 16-108.5(b)(2) allows flexibility in the A.167 

categorization of infrastructure and modernization investments."  (p. 28, lines 605-606.)  Mr. 168 

Ostrander recommends the Commission include in its order in this proceeding a revised 169 

conclusion (see ICC Staff Ex. 7.0, lines 610-615).  170 

Q. Does AIC have any issues with Mr. Ostrander's proposed revised conclusion? 171 

 No.  AIC accepts Mr. Ostrander's proposed revised language in ICC Staff Ex. 7.0, lines A.172 

610-615. 173 

 CONCLUSION V.174 

Q. Does this conclude your surrebuttal testimony? 175 

 Yes, it does.  A.176 


