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IIEC 3.03 
  
At page 21, line 466-467, Ms. Althoff states “This is why the Commission has approved usage of 
the peak and average allocator since it apportions costs between the low and high load factor 
customer.”  Please provide the following information: 
 

a) Is load factor a driver of Ameren’s Transmission and Distribution (“T&D”) costs to serve 
customers?  

b) Is total usage a driver of Ameren’s T&D costs to serve customers?  
c) Does Ameren use load factor to design its facilities, including T&D facilities, to serve 

customers?  Please provide any documents relied upon in preparing your response. 
d) Does Ameren use total usage to design its facilities, including T&D facilities, to serve 

customers?  Please provide any documents relied upon in preparing your response. 
e) Does Ameren use demand (including peak day demand, design day demand, or peak hour 

demand) to design its facilities, including T&D facilities, to serve customers?  Please 
provide any documents relied upon in preparing your response. 

f) Does load factor provide a superior price signal to customers as compared to demand? 
g) Does total usage provide a superior price signal to customers as compared to demand? 

 
 

RESPONSE 
Response to subparts a) thru e) only: 
Prepared By:  Steven R. Colyer 
Title:  Senior Director, Gas Operations and Services 
Phone Number:  (217) 424-6933 
 
Response to subparts f) and g) only: 
Prepared By:  Karen R. Althoff  
Title:  Supervisor, Rates and Analysis 
Phone Number:  (217) 424-8399 
 

a) No, load factor is not one of the criteria generally considered in determining the facilities 
required to serve a customer.  Facilities are designed to serve the peak hour demand 
needs of a customer or group of customers.   

b) No.  See response to subpart a). 
c) See response to subpart a).  Peak hour flow demand is the industry standard for designing 

transmission and distribution facilities.   
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d) No.  See response to subpart a).  AIC does not use total usage but rather peak hour 
demand.   

e) AIC uses peak hour demand.   
f) No, AIC believes demand provides a superior price signal because it adheres more 

closely with the underlying cost basis.   
g) No.  See response to subpart f).  
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