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REQUEST NO. AG 2.06: 

Ref: CornEd Ex. 3.02, page 90 WIP 10, Line 7 (Forfeited Discounts Applied to Transmission). 
The referenced workpaper attributes $2.526 million of Account 450 revenues to Transmission 
Formula Rates, with reference to an Attachment to the PJM OATT filing in footnote 1. Please 
provide the following additional information: 

a.	 An electronic copy of the Company's 2012 transmission service Formula Rate Filing. 

b.	 An explanation of the basis for attribution of retail forfeited discount revenue to the FERC 
jurisdiction, with citation to any laws or FERC regulations requiring such attribution. 

c.	 At lines 338-429 of his testimony, Mr. Fruehe explains certainG&I allocation study 
. updates and at CornEd Ex. 3.16 he quantifies the cost allocation impact of adoption of 

more simplified allocations that comport with procedures employed in the Company's 
FERC revenue requirement computations. Please explain whether and why the Company 
would support or oppose attribution of 100 percent of forfeited discount revenues to the 
DS jurisdiction, eliminating the entry on WP 10, line 7, as an offset to approval of the 
simplified allocations discussed and advocated by Mr. Fruehe. 

RESPONSE: 

a.	 As a preliminary matter, CornEd assumes that subpart (a) of this request is seeking an 
electronic copy of CornEd's 2013 transmission service Formula Rate Filing, based on 
2012 actual data. This can be found on the FERC website at: 
http://elibrary.ferc.gov/idmws/file list.asp?document id=14l10909 

b.	 A significant portion of CornEd's transmission revenues relate to the bundled service it 
provides under Rider PE, and ultimately retail customers. Since a proportional amount of 
the customers' bills relate to transmission, a proportional amount of the forfeited discounts 
should be allocated to transmission. CornEd has consistently assigned a portion of its 
forfeited discounts to transmission (ICC Docket Nos. 05-0597, 07-0566 and 10-0467, 
11-0721 and 12-0321). CornEd has not relied on any specific FERC orders in determining 
the amount of forfeited discounts included in the transmission formula rate, but has relied 
in part on the methodology accepted by the ICC in the proceedings cited above. 
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c.	 CornEd is seeking full recovery of its costs (along with full application of appropriate 
revenue credits), through the application of appropriate allocation methods between 
jurisdictions. In this filing, and consistent with previous cases, CornEd is fully applying 
100% of the forfeited discount revenue credit between delivery service and transmission 
service. As discussed by Mr. Fruehe in CornEd Ex. 3.0 REV, CornEd's formulaic 
transmission and delivery service templates currently apply different allocation methods to 
General and Intangible plant, which can result in either an under or over recovery of these 
costs. CornEd is advocating for the use of a single method (i.e. the application of the 
Wages and Salaries allocation) to both jurisdictions in order to remedy the current mis
match. CornEd does not believe an "offset" of applying 100% ofthe forfeited discount 
revenue credit is necessary or appropriate to correct this situation. 
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