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Introduction and Purpose 

A. Identification of Witness 

What is your name and business address? 

Docket No. 11-0646 
CornEd Ex. 4.0 

Michael S. Brandt, Commonwealth Edison Company ("CornEd"), Three Lincoln Centre, 

Oakbrook Terrace, Illinois 60181. 

Are you the same Michael S. Brandt who submitted direct and rebuttal testimony 

on behalf of Commonwealth Edison Company ("CornEd") in this docket? 

Yes. My previous testimony has been submitted as CornEd Exhibits ("Exs.") 2.0 and 3.0. 

B. Purpose of Testimony 

What is the purpose of your surrebuttal testimony? 

The purpose of my surrebuttal testimony is to respond to the rebuttal testimony of Scott 

Tolsdorf of the Illinois Commerce Commission ("ICC" or "Commission") Staff ("Staff") 

(ICC Staff Ex. 2.0). 

C. Summary of Conclusions 

Please summarize the conclusions of your surrebuttal testimony. 

As confirmed by Mr. Tolsdorf and explained below, Staff and CornEd have reached an 

agreement regarding a complicated accounting issue that arises under the routine 

operation of Rider EDA - Energy Efficiency and Demand Response Adjustment ("Rider 

EDA"). In brief, because certain [mal invoices related to a given year under CornEd's 

energy efficiency and demand response plans (a "Plan year") are received after the 12-

month Plan year period ends (e.g., invoices related to the post-Plan year evaluation, 

measurement and verification ("EM& V") process), Staff and CornEd agree that final 

invoices should be included in the reconciliation of the Plan year in which the invoice is 
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received. As a result, CornEd agrees to withdraw $2,737,980 ofEM&V costs from this 

docket, and, per the agreement with Staff, will seek the recovery of these costs in its 

pending Plan Year 4 reconciliation docket (ICC Docket No. 12-0509). 

D. Identification of Exhibits 

What exhibit is attached to and incorporated in your surrebuttal testimony? 

I have attached the following exhibit to my testimony: 

Exhibit 4.1: CornEd's Response to Staff Data Request ST 7.05. 

Response to Mr. Tolsdorf's Rebuttal Testimony 

Can you provide a summary of the accounting issue related to the EM&V expeuse 

adjustment? 

Yes. In response to a concern raised by Mr. Tolsdorf in direct testimony regarding Rider 

EDA's audit requirement, CornEd and Staff met to discuss the accounting treatment for 

those invoices related to a given Plan year that are received after the 12-month Plan year 

period has ended. By way of background, Rider EDA requires that "[ e Jach year, on or 

before August 31, the Company must submit to the ICC an annual report that summarizes 

the operation of this rider and reconciles the revenues accrued through the application of 

the applicable EDA with the Incremental Costs incurred in accordance with the 

provisions of this rider for the previous twelve (12) monthly billing periods ending with 

the May monthly billing period prior to such filing." Rider EDA, ILL. C. C. No. 10, 

Original Sheet No. 248.1. The audit that accompanies this annual report therefore must 

relate to and address the incremental costs incurred during this prior 12-month period. 
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Importantly, there is no requirement in Rider EDA that all of a given Plan year's 

incremental costs be recovered in a single reconciliation year's annual report proceeding. 

With respect to costs such as EM&V costs that relate to a given Plan year but are 

incurred after the Plan year ends, Mr. Tolsdorf states that "the Company has 

proposed to include as expenses in its annual reconciliations only M&V costs 

actually incurred regardless of which Plan Year they are associated" and confirms 

his agreement with this approach. Does Mr. Tolsdorf accurately summarize Staff's 

and CornEd's agreement? 

Yes, he does. Under this agreement, each annual report filed under Rider EDA will 

include all incremental costs incurred during the prior l2-month period ending May 31 as 

reflected in the final invoices received during that period. While the invoices may reflect 

some incremental costs related to a different Plan year, as a practical matter the vast 

majority of a given Plan year's incremental costs will be reflected in the annual report 

that covers that Plan year. This means that for those expenses such as EM& V costs that 

are incurred after the May 31 close of a given Plan year, these costs will be recovered 

through the reconciliation of the Plan year in which they are incurred. In other words, the 

Plan Year 3 EM& V costs reflected in final invoices received during Plan Year 4 will be 

recovered in the Plan Year 4 reconciliation. As a result, the internal audit that 

accompanies each annual report will simply address the final invoices received during the 

prior l2-month period ending May 31. 

What is the impact of this agreement in this docket? 

For this docket, CornEd will withdraw $2,737,980 of Plan Year 3 EM&V expenses that 

were not invoiced during Plan Year 3. 
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Under Staff's and CornEd's agreement, how will these expenses be recovered? 

As noted by Mr. Tolsdorf, CornEd will "file a revised Annual Report and testimony in 

Plan Year 4 to incorporate these costs, provided that Staff would agree to such a revised 

filing in ICC Docket No. 12-0509. Finally, CornEd would include in its annual reports a 

running (cumulative) total of incremental costs incurred for each Plan year to 

demonstrate compliance with the spending screenslbudgets for each Plan year." Tolsdorf 

Reb., Staff Ex. 2.0, 4:79-85 (quoting CornEd's Response to Staff Data Request ST 7.05 

(see CornEd Ex. 4.1)). Mr. Tolsdorf confinned that Staff agrees with this approach. Id. 

Mr. Brandt, do any contested issues remain in this docket? 

No. It is my understanding that Staff and CornEd have reached agreement regarding all 

issues. Because CornEd does not contest Staff's incentive compensation adjustment of 

($331,309) and agrees to withdraw $2,737,980 ofEM&V costs from this docket, CornEd 

agrees with Staff's proposed adjustment of ($3,069,289). 

Does this conclude your surrebuttal testimony? 

Yes. 
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