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M E M O R A N D U M________________________________________________ 
 
TO: The Commission 
 
FROM: Larry Jones, Administrative Law Judge 
 
DATE: May 24, 2013 
 
SUBJECT: Illinois-American Water Company (“IAWC”)  
 
 Illinois-American Water Company's Informational Statement 

under Section 6-102(d) of the Public Utilities Act.  
 
RELIEF SOUGHT: Revised Petition to Reopen and for Issuance of an 

Amendatory Order, filed by IAWC on April 12, 2013. 
 
RECOMMENDATION: Entry of the attached order on reopening approving the relief 

sought. 
 
 

On January 20, 2011, the Commission entered an Order (“2011 Order”) 
authorizing the issuance of New Notes by IAWC in an amount not to exceed 
$66,085,000 for refunding and refinancing the indebtedness of “Prior Bonds,” as 
identified on page 2 of the 2011 Order. 

 
Finding No. 8 provided that “the proceeds will be used for the purpose of 

refunding outstanding issues of bonds, notes, or other evidences of indebtedness that 
have been issued with the consent and authorization of the Commission; accordingly, 
no fee shall be required for the proposed issuance.” 

 
On April 12, 2013, IAWC filed a “Revised Petition to Reopen and for Issuance of 

an Amendatory Order.”   
 
As explained by Staff in its Answer filed May 8, 2013, $58,800,000 of the 

authority granted in the 2011 Order was not used by IAWC to refinance long-term debt.  
Instead, that amount was used to replace short-term debt which was in turn used to 
refinance long-term debt.  Hence, IAWC now seeks “to expand the authority previously 
granted in the January 20, 2011 Order to include the ability for IAWC to use up to 
$58,800,000 to refund short-term debt.” (Staff Answer at 1)  

 
Staff recommends that the Commission amend the 2011 Order, pursuant to 

Section 6-102(d) of the Act, authorizing the transactions and accepting the changes 
described in IAWC’s Revised Petition to Reopen. 
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Since no fee was previously paid with respect to $58,800,000 used to refund the 
short-term debt, Staff’s position is that pursuant to Section 6-108 of the Public Utilities 
Act (“Act”), IAWC owes a fee of $141,120. 

 
Although IAWC disagrees with Staff’s position regarding the fee, IAWC has 

consented to pay the fee pursuant to an order requiring it to do so in order to settle the 
disputed issues and avoid litigation and associated costs, and without waiving its 
contention that no fee is owed.  

 
Accordingly, IAWC proposes that certain findings be made.  
 
The attached order would (1) reopen the proceeding; (2) make findings 

substantially similar to those proposed by IAWC, thereby authorizing the transactions 
and ordering payment of the fee as described above; and (3) close the proceeding on 
reopening. 
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