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INTRODUCTION 
 
This Supplemental Report is submitted by Commonwealth Edison Company (“ComEd”) 
to the Illinois Commerce Commission (the “Commission” or “ICC”) as a voluntary 
supplemental informational filing.  This Supplemental Report serves three purposes: 
 

 This Supplemental Report provides additional information relating to the subject 
matter of the internal audit report entitled “2011 ComEd Purchased Electricity 
Cost Recovery Review” dated September 30, 2011, that has been prepared by 
Internal Audit Services (“IAS”) of Exelon Corporation and that is being submitted 
simultaneously herewith by ComEd to the Commission as a required 
informational filing under provisions of two ComEd tariffs approved by the 
Commission, i.e., Rider PE – Purchased Electricity, Original Sheet No. 311, et 
seq., Ill. C. C. No. 10 (“Rider PE”); and Rate BESH – Basic Electric Service 
Hourly Pricing, 2nd Revised Sheet No. 29, et seq., Ill. C. C. No. 10 (“Rate BESH”). 

 
 This Supplemental Report summarizes the monthly process that ComEd followed 

in order to implement the applicable provisions of those tariffs, and includes a 
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schedule showing cumulative totals of incremental expenses, revenues, and 
recoveries associated with Rider PE and Rate BESH relating to the period 
June 1, 2010, through May 31, 2011 (referred to below as the “current audit 
period” or the “current reconciliation period”), as explained further below. 

 
 This Supplemental Report provides information regarding ComEd’s 

understanding of, and recommendations relating to, the appropriate scope and 
nature of the related Commission proceedings provided for in those two tariffs. 

 
 
 
LEGAL AND STATUTORY REQUIREMENTS 
 
Legal Authority 
 
Section 16-111.5 of the Illinois Public Utilities Act, 220 ILCS 5/16-111.5, entitled 
“Provisions relating to procurement”, sets forth a number of provisions relating to the 
procurement of electric power and energy and the recovery of the costs of that 
procurement.  Section 16-111.5(l) states in part: 
 

The tariffs [providing for the recovery of costs of procuring electric power 
and energy under Section 16-111.5] shall include a formula rate or charge 
designed to pass through both the costs incurred by the utility in procuring 
a supply of electric power and energy for the applicable customer classes 
with no mark-up or return on the price paid by the utility for that supply, 
plus any just and reasonable costs that the utility incurs in arranging and 
providing for the supply of electric power and energy.  The formula rate or 
charge shall also contain provisions that ensure that its application does 
not result in over or under recovery due to changes in customer usage 
and demand patterns, and that provide for the correction, on at least an 
annual basis, of any accounting errors that may occur.  ****  All such costs 
shall be deemed to have been prudently incurred.  **** 
 

(emphasis added.) 
 
 
Rider PE – Scope of Proceeding 
 
In accordance with Section 16-111.5(l) of the Act, 1st Revised Sheet No. 329 of Rider 
PE provides for a Commission proceeding relating to the Purchased Electricity 
Adjustments (“PEAs”) as to the current reconciliation period stating in part as follows: 
 

Each year beginning in 2009, no earlier than ninety (90) calendar days 
after the end of the effective period associated with the May determination 
period of such year, a proceeding must commence in accordance with 
Section 16-111.5(l) of the Act to “provide for the correction, on at least an 
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annual basis, of any accounting errors that may occur” in the application of 
the provisions of this rider. 

 
(Emphasis added.)  The Act does not provide for review of the prudence of the PEAs. 
 
However, like with the PEAs, the tariff (also on 1st Revised Sheet No. 329) permits the 
Commission, if it wishes, to review the reasonableness of ComEd’s applicable internal 
administrative and operational costs stating in part as follows: 
 

Such proceeding may also provide for the determination of the 
reasonableness of the Company's internal administrative and operational 
costs associated with the procurement of electric power and energy 
pursuant to Section 16-111.5 of the Act and other costs of implementing or 
complying with the procurement plan approved by the ICC to the extent 
that they are properly reviewable in such proceeding pursuant to 
Section 16-111.5(l) of the Act. 

 
 
Rate BESH – Scope of Proceeding 
 
Similarly, although the language is not identical, 1st Revised Sheet No. 46.1 of 
Rate BESH provides for a Commission proceeding relating to the Hourly Purchased 
Electricity Adjustments (“HPEAs”) as to the current reconciliation period stating in part 
as follows: 
 

Thereafter, each year beginning in 2009, no earlier than ninety (90) 
calendar days after the end of the effective period associated with the May 
determination period of a PJM Planning Year, a proceeding must 
commence to provide for the correction of any errors that may have 
occurred in the application of the provisions of this tariff. Any correction of 
any such error is determined and applied in accordance with lawful orders 
issued by the ICC in such proceeding. 
 

Again however, unlike with the HPEAs, the tariff (also on 1st Revised Sheet No. 46.1) 
permits the Commission, if it wishes, to review the reasonableness of ComEd’s 
applicable internal administrative and operational costs stating in part as follows: 
 

Any proceeding described in the previous (2) paragraphs may also 
provide for the determination of the reasonableness of the Company's 
internal administrative and operational costs associated with the 
procurement of electric power and energy for retail customers served 
hereunder. 
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Internal Audit – Scope of Proceedings 
 
The IAS report, as described further therein, relates to two sets of charges/credits: 
(1) PEAs charged/credited to applicable customers under Rider PE as applicable to 
service provided from June 1, 2010, through May 31, 2011; and (2) HPEAs 
charged/credited to applicable customers under Rate BESH as applicable to service 
provided from June 1, 2010, through May 31, 2011. 
 
PEAs under Rider PE were designed and applied to service provided in the current 
reconciliation period to ensure that ComEd neither over- nor under-recovered its costs 
of procuring full requirements electric supply for retail customers for whom it procures 
such supply.  See Original Sheet No. 326 of Rider PE. 
 
1st Revised Sheet No. 329 of Rider PE, as specified in further detail therein, required 
that ComEd conduct and submit to the Commission a report on an internal audit relating 
to the PEAs for the current reconciliation period.  That tariff sheet lists five areas of 
inquiry. 
 
Similarly, HPEAs under Rate BESH were designed and applied to service provided in 
the current reconciliation period to ensure that ComEd neither over- nor under-
recovered its costs of procuring full requirements electric supply for retail customers for 
whom it procures such supply.  See 1st Revised Sheet No. 37 of Rate BESH. 
 
4th Revised Sheet No. 46 of Rate BESH, as specified in further detail therein, required 
that ComEd conduct and submit to the Commission a report on an internal audit relating 
to the HPEAs for the current reconciliation period.  That tariff sheet lists four areas of 
inquiry. 
 
ComEd’s Revenue Accounting (“RA”) function developed and implemented processes 
for the calculation and application of PEAs and HPEAs for the current reconciliation 
period.  The processes were tested and then put into effect, and they have been 
reviewed over time. 
 
The IAS report, as set forth in more detail therein, reports on IAS’ independent review of 
ComEd’s PEAs and HPEAs and the underlying processes.  In accordance with the two 
tariffs, the IAS report is being submitted with verification from an officer of ComEd, 
Kevin J. Waden, ComEd Vice President and Controller. 
 
 
Summary of Recommended Proceedings 
 
ComEd understands and agrees that the Commission is required to open proceedings, 
preferably consolidated proceedings, for Rider PE and Rate BESH regarding whether 
there were any accounting errors in the calculation and application of the PEAs and the 
HPEAs as to the current reconciliation period.  ComEd also understands and agrees 
that the Commission is not required, but may, under the two tariffs, include in such 
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proceedings a review of the reasonableness of ComEd’s applicable internal 
administrative and operational costs.  ComEd also believes that the proceedings should 
be conducted in an efficient manner that does not result in unnecessary burdens on the 
Commission, Staff, ComEd, or any other person or entity.   
 
ComEd respectfully submits that the submission of the verified IAS report, standing 
alone, appropriately and reasonably supports Commission findings that the PEAs and 
HPEAs as to the current reconciliation period did not incorporate or reflect any 
accounting errors and, if the Commission wishes to address the subject, that ComEd’s 
applicable internal administrative and operational costs were reasonable.  ComEd 
understands that the Commission’s Staff may wish to serve appropriate discovery or 
conduct other appropriate inquiry of ComEd to verify whether the PEAs and HPEAs as 
to the current reconciliation period suffered from any accounting errors.  ComEd looks 
forward to cooperating with Staff’s review. 
 
ComEd believes that the above recommendations as to the scope of the proceedings 
are consistent with the Commission’s Order Commencing Reconciliation Proceedings in 
ICC Docket No. 10-0275 (April 7, 2010) and Docket No. 11-0357 (April 15, 2011). 
 
 
THE INTERNAL AUDIT REPORT 
 
The IAS report (on page 2, et seq.) reflects the areas of inquiry provided for in the two 
tariffs on 1st Revised Sheet No. 329 and 4th Revised Sheet No. 46. 
 
In brief, while the IAS report speaks for itself, the IAS report provides independent 
confirmation of the correctness of the PEAs and HPEAs applied as to the current 
reconciliation period.  It should be noted that the IAS procedures employed in 
conducting the analysis summarized in the IAS report include comparing non-general 
ledger data and computations based therein with general ledger (“GL”) data and 
computations based thereon.  ComEd’s general ledger is its official books and records.  
The validation processes and, in particular, the immaterial differences (referenced on 
page 3 of the IAS report) between the PEA/HPEA calculations performed by IAS and 
those reported in the general ledger are not intended to, and should not be understood 
to, mean or suggest that the general ledger data, or ComEd’s PEAs and HPEAs as to 
the current reconciliation period in particular, were incorrect.  That is not the case.  As 
the IAS report (at page 3) states in part: 
 

The cost recovery process performed by Revenue Accounting, including 
the controls there in such as the supporting GL reconciliation used to 
calculate PEA/HPEA, is consistent with the requirements of Rider PE and 
Rate BESH. 
 

It should be noted that IAS’ review included review of the reasonableness of ComEd’s 
applicable internal administrative and operational costs, as indicated on page 2 and in 
Appendix A to the IAS report. 
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OPERATION OF THE TARIFFS 
 
ComEd notes that it has submitted monthly informational filings to the Commission 
regarding the activity in its PEAs and HPEAs for the duration of the current 
reconciliation period.  Those monthly filings demonstrate how the tariffs have been 
implemented.   
 
Included as Appendix I to this Supplemental Report is a summary schedule showing 
cumulative totals of incremental expenses, revenues and recoveries associated with 
Rider PE and Rate BESH as to the period June 1, 2010, through May 31, 2011. 
 
As noted in Appendix I, as of May 31, 2011, ComEd had total accrued expenses of 
$3,404,055,831, total accrued revenues of $3,370,321,412; total net recoveries of 
$33,734,419; and total interest of $(85,862).  These totals are separated into Fixed and 
Hourly segments in Appendix I.  The end result is a regulatory asset on ComEd’s 
general ledger of $85,163,883 as of May 31, 2011. 
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COMMONWEALTH EDISON COMPANY 

Rider PE and Rate BESH 
Cumulative Totals of Incremental Expenses, Revenues, and Recoveries 

June 1, 2010, Through May 31, 2011 
 
 
 Fixed Hourly Total 
Total Reg Asset (Liability) –  
May 31, 2010 

$63,102,788 $275,883 $63,378,671 

 
Accrued Expenses 3,079,955,036 324,100,795 3,404,055,831 
 
Accrued Revenues 3,026,786,588 343,534,824 3,370,321,412 
 
Net (Over) Under Recovery 53,168,448 (19,434,029) 33,734,419 
 
Regulatory Asset (Liability) 116,271,236 (19,158,146) 97,113,090 
Recoveries (Refunds) 23,134,672 (11,271,327) 11,863,345 

Interest (81,783) (4,079) (85,862)
 
Total Reg. Asset (Liability) –  
May 31, 2011 

$93,054,781 ($7,890,898) $85,163,883 

 
 
Notes:   
 
 For the June 2010 through the May 2011 determination period, customers in the Fixed 

segment were (a) residential retail customers, (b) lighting retail customers, and (c)
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nonresidential retail customers in the Watt-Hour and the Small Load Customer Groups, 
taking service under the then effective Rate BES - Basic Electric Service. 

 
 For the June 2010 through the May 2011 determination period, customers in the Hourly 

segment were (a) nonresidential retail customers in the Self-Generation and the 
Competitively Declared Customer Groups not taking service under Rate RDS – Retail 
Delivery Service with electric power and energy provided by Retail Electric Suppliers 
(RESs) and (b) retail customers in other customer supply groups that elected to take service 
under Rate BESH – Basic Electric Service Hourly Pricing. 

 
 For the June 2010 through the May 2011 determination period, there were no adjustments 

included in the monthly information filings to the Commission. 
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