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I. INTRODUCTION AND WITNESS QUALIFICATIONS 1 

Q. Please state your name and business address.  2 

A. My name is Daniel L. Fox.  My business address is 1844 Ferry Road, Naperville, Illinois 3 

60563. 4 

Q. By whom are you employed? 5 

A. I am employed by AGL Services Company as the Managing Director of Engineering.  In 6 

that capacity, I provide Engineering services for Northern Illinois Gas Company d/b/a 7 

Nicor Gas Company (“Nicor Gas” or the “Company”). 8 

Q. Please state your training and experience for the position you now hold. 9 

A. I have a Bachelor’s degree in Civil Engineering from Iowa State University.  I am a 10 

Registered Professional Engineer in the state of Illinois.  I began work in the natural gas 11 

industry in 1980 and have accumulated over 30 years of work experience.  Over my 12 

career my work responsibilities include: technical and managerial experiences in 13 

Engineering Design, System Planning, Field Operations, Transmission, Storage, Supply 14 

and System Operations for Nicor Gas.  I attend professional organizational seminars and 15 

engineering conferences to keep my skills current.  As an Engineer within AGL Services 16 

Company, I am involved with knowledge exchanges with other peer utilities. 17 

Q. What are your duties and responsibilities in your present position? 18 

A. I oversee the engineering design and system planning engineers that provide engineering 19 

services to Nicor Gas’ distribution and transmission system.  I am responsible for the 20 

design of all distribution and gas transmission projects at Nicor Gas including: new 21 

business, facility relocations, renewals, pressure improvements, vault and regulator 22 

station work and transmission system projects. 23 
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II. PURPOSE AND SCOPE 24 

Q. What is the purpose of your direct testimony? 25 

A. The purpose of my direct testimony is to provide information regarding the benefits, 26 

routing, construction schedule and costs to install the necessary facilities to provide 27 

natural gas service to the existing Lake Carroll subdivision.  Nicor Gas is requesting the 28 

Illinois Commerce Commission (“Commission”) to issue by Order a Certificate of Public 29 

Convenience and Necessity (“Certificate”) providing Nicor Gas the authority to 30 

construct, operate, and maintain new pipeline facilities to serve the existing landowners 31 

residing within the Lake Carroll subdivision, several of the subdivision’s community 32 

buildings, and the potential future development within the subdivision. 33 

Q. What is the scope of your testimony? 34 

A. My testimony includes a description of the facilities required to serve the Lake Carroll 35 

subdivision, the cost estimate to provide the required facilities and the construction 36 

schedule to install the necessary facilities to serve.  37 

III. DESIGN AND ROUTING CONSIDERATIONS 38 

Q. Please describe the existing fuel choices available to the Lake Carroll subdivision 39 

and the proposed the new distribution system to provide service. 40 

A. The Lake Carroll subdivision is currently being supplied by individual liquid propane 41 

tanks at each household or commercial building with the exception of a few electric-only 42 

homes.  Propane is used primarily for space heating, cooking, clothes drying and water 43 

heating.  The proposed facilities will provide natural gas directly to each property 44 

owner’s residence or building through an underground piping network.  The Lake Carroll 45 

subdivision is located in close proximity to Nicor Gas’ high pressure gas system on 46 

Payne and Rees Roads in Carroll County.  Approximately 1,714 feet of 4” high pressure 47 
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steel main will be installed to bring the gas supply to a new pressure reduction facility 48 

(vault).  At this location, the pressure will be reduced to approximately 60 pounds per 49 

square inch gauge (psig).  From this point, Nicor Gas will distribute the gas through a 50 

network of approximately 13,000 feet of 6” polyethylene (“PE”) main, 53,300 feet of 4” 51 

PE main, 194,000 feet of 2” PE main, plus services, meters and regulators, to 52 

approximately 900 existing residential and ten (10) non-residential customers within the 53 

Lake Carroll subdivision.  Nicor Gas Exhibit 2.1C, attached hereto, provides an overview 54 

of the proposed network of gas piping to be installed within the Lake Carroll subdivision 55 

and Nicor Gas Exhibit 2.2C contains a narrative description of the facilities to be 56 

installed.   57 

Q. What are the benefits of the proposed Lake Carroll facilities?   58 

A. The underground gas distribution network will provide each landowner with low cost, 59 

efficient, safe, and reliable natural gas service.  Construction, operation, and maintenance 60 

of the gas distribution facilities furnishing gas service to the public in the area for which 61 

certification is sought will comply with all Nicor Gas’ specifications, rules and 62 

regulations of the Commission, and the Federal Pipeline Safety Standards - 49 Code of 63 

Federal Regulations (“CFR”) Part 192, as applicable.  As described in more detail later in 64 

my testimony, the amount of facilities required by Nicor Gas to reach the Lake Carroll 65 

subdivision is considerably less than any other public utility operating in the state of 66 

Illinois. 67 

Q. Is Nicor Gas capable of efficiently managing and supervising construction of the 68 

Lake Carroll subdivision facilities as proposed? 69 

A. Yes.  Nicor Gas will follow its normal construction practices and procedures in extending 70 
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facilities to serve the area where formal certification is being sought.  Nicor Gas will 71 

adequately and efficiently manage and supervise the installation of its facilities to serve 72 

the Lake Carroll subdivision. 73 

Q. What is the minimum system investment in facilities required to serve the proposed 74 

Lake Carroll subdivision? 75 

A. The Lake Carroll subdivision requires a minimum system investment in facilities to serve 76 

generally described to include the installation of approximately 1,714 feet of 4” high 77 

pressure steel main, a dual 5’ x 5’ pressure reduction facility (vault), 3,300 feet of 6” PE 78 

main, 63,000 feet of 4” PE main, 194,000 feet of 2” PE main, plus individual meters, 79 

regulators, and the extension of service pipe for approximately 900 existing residential 80 

homes and ten (10) non-residential buildings.  The Company’s total estimated investment 81 

in the minimum system requirements to serve the Lake Carroll project, excluding any 82 

investment for unusual or unforeseen construction conditions, is approximately $6 83 

million in 2013 dollars. 84 

Q. Is the Company’s Engineering department recommending an investment in facilities 85 

that is different than the minimum system investment to serve? 86 

A. Yes. 87 

Q. What is Nicor Gas’ engineering recommended investment in facilities to serve the 88 

proposed Lake Carroll subdivision? 89 

A. Nicor Gas proposes to install approximately 1,714 feet of 4” high pressure steel main, a 90 

pressure reduction facility (vault), approximately 13,000 feet of 6” PE main, 53,300 feet 91 

of 4” PE main, and 194,000 feet of 2” PE main, to serve the customers of Lake Carroll.  92 

In short, it is the recommendation of the Company’s Engineering department to install 93 
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more linear feet of 6” PE main in place of portions of the 4” PE required in the minimum 94 

system investment.  The Company’s total estimated investment in the engineering 95 

recommended system to serve the Lake Carroll project, excluding any investment for 96 

unusual or unforeseen construction conditions, is approximately $6.4 million in 2013 97 

dollars.   98 

Q. Please provide the rationale for why Nicor Gas is installing additional facilities 99 

above the minimum system investment to provide service? 100 

A. Nicor Gas is investing approximately $400,000 of additional facility improvements to 101 

provide incremental capacity for future residential development within the subdivision 102 

that is reasonably expected to occur.  Installing more 6” PE in place of 4” PE at this time 103 

better positions the Company for expected future growth within the subdivision and 104 

eliminates more costly and disruptive construction that would be needed as continued 105 

development occurs within the subdivision.    106 

Q. Did the Company consider other alternate routes in the design of the proposed 107 

extension of the distribution system? 108 

A. Yes.  Nicor Gas’ existing high pressure system facilities are very close in proximity to the 109 

Lake Carroll subdivision.  Other alternative routes to secure the necessary gas supplies 110 

from Nicor Gas’ systems were several miles further away than the route selected.  111 

Consequently, the estimated investment by the Company for any alternative routes was 112 

deemed to be substantially higher in cost.  The route selected is the shortest in distance 113 

and the most direct route possible.  The Company only needs to install approximately 114 

one-third (1/3) of a mile of gas main to reach the Lake Carroll subdivision entrance.   115 

Q. Were there any other natural gas supply sources considered? 116 
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A. Yes.  Alternate natural gas supply sources, either from other interconnections with Nicor 117 

Gas’ facilities, other Illinois public utilities, or any other intrastate or interstate natural 118 

gas pipelines, are not close in proximity to the Lake Carroll community.  All other natural 119 

gas supply sources would require installing many miles of gas pipeline just to reach the 120 

Lake Carroll subdivision.  As such, the costs to construct facilities originating from any 121 

other supply source would be substantially higher in cost than the Company’s proposed 122 

route and source for gas supplies.   123 

Q. Will Nicor Gas’ proposed pipeline facilities require the acquisition of private 124 

property easements? 125 

A. Yes.  The portion of the project involving the installation of approximately 1,714 feet of 126 

4” high pressure steel main and pressure reduction facility (vault) will require that 127 

easements be obtained from the landowner(s) along Payne Road.  These landowners are 128 

identified on Exhibit C to the accompanying filed Petition.  The remaining Nicor Gas 129 

proposed facilities will be installed within the Lake Carroll subdivision’s road right-of-130 

way. 131 

Q. Will Nicor Gas be seeking eminent domain rights for the required easements? 132 

A. No.  Nicor Gas is not seeking authority from the Commission under Sections 8-503 and 133 

8-509 of the Public Utilities Act, 220 ILCS 5/8-503 and 8-509, for purposes of utilizing 134 

the law of eminent domain or condemnation to acquire private right-of-way for the Nicor 135 

Gas’ proposed pipeline facilities to serve the Lake Carroll subdivision.  Instead, Nicor 136 

Gas proposes to secure the necessary property rights through negotiations with the 137 

landowners.  The easements at issue are necessary because the landowners’ property 138 

rights extend to the center line of Payne Road.  Nicor Gas contacted the landowners 139 
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regarding such easements prior to filing or sending out the information set forth in 83 140 

Illinois Administrative Code Part 300 because the Company’s lengthy discussions with 141 

the Lake Carroll Association regarding the economic feasibility of the project necessarily 142 

included consideration of the possible costs of such easements.  Accordingly, Nicor Gas 143 

seeks a variance from the requirements of 83 Illinois Administrative Code Part 300.   144 

Q. Will Nicor Gas require additional approvals beyond the Certificate sought in this 145 

docket to proceed with construction of the proposed facilities? 146 

A. Yes.  Nicor Gas is required to obtain the following permits prior to construction of its 147 

proposed facilities:  Cherry Grove Township road right-of-way and Illinois 148 

Environmental Protection Agency (“IEPA”) National Pollutant Discharge Elimination 149 

System (“NPDES”) permit for Carroll County Storm water.  In addition, because Cherry 150 

Grove Township does not own the land underlying the road, Nicor Gas must obtain 151 

easements from landowners along Payne Road as discussed previously in my testimony. 152 

Q. Are there other considerations with respect to the construction of the proposed 153 

facilities? 154 

A. Because the Company proposes to install the gas main within the road right-of-way, 155 

construction of the proposed gas main will not result in the removal of significant areas 156 

of agricultural land from cultivation, nor will the proposed gas main occupy historic 157 

property.  For the same reason, Nicor Gas does not anticipate that the proposed project 158 

will have an impact on wetlands under the jurisdiction of the United States Army Corps 159 

of Engineers.  160 

Q. What is the timetable for the installation of facilities? 161 

A. The construction of the proposed facilities will be initiated after receipt of regulatory 162 
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approvals by the Commission and all permits and easements are acquired.  The Lake 163 

Carroll community is expecting gas service in 2013 for a portion of the subdivision.  In 164 

order to meet Lake Carroll’s expectations and provide several of the landowners a lower 165 

cost fuel as described in Mr. Buckles’ testimony for the residences and commercial 166 

buildings of Lake Carroll, the Company is requesting the Commission enter an Order 167 

approving the Certificate of Public Convenience and Necessity by August 1, 2013.  If 168 

approval of the Certificate is obtained by August 1, 2013, Nicor Gas anticipates that 169 

construction will begin after October 1, 2013.  Nicor Gas is planning to install the high 170 

pressure gas main, the dual 5’ x 5’ vault and a substantial amount of header main in 2013 171 

to provide the core infrastructure of the distribution system within the Lake Carroll 172 

subdivision.  A portion of the residences and some of the commercial properties within 173 

the subdivision immediately adjacent to the installed facilities would have access to low 174 

cost natural gas service prior the 2013-2014 winter heating season.  After the 2013-2014 175 

winter season has passed, the remaining portions of the proposed distribution system will 176 

be installed prior to the following winter season.  177 

The proposed construction will require a minimum of six to nine months to 178 

complete the installation of the gas main and the dual 5’ x 5’ pressure reducing vault.  179 

Individual service line extensions and meters will be installed as the landowners are 180 

ready for the conversion to natural gas. 181 

Q. Does this conclude your direct testimony? 182 

A. Yes. 183 


