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ILLINOIS COMMERCE COMMISSION 1 

DOCKET NO. 13-0246 2 

DIRECT TESTIMONY OF 3 

CRAIG L. BLANCHETTE 4 

Submitted on Behalf of 5 

AQUA ILLINOIS, INC. 6 

I. INTRODUCTION 7 

Q. Please state your name and business address. 8 

A. Craig L. Blanchette, 1000 S. Schuyler Avenue, Kankakee, Illinois 60901. 9 

Q. By whom are you employed and in what capacity? 10 

A. I am employed by Aqua Illinois, Inc. (“Aqua” or the “Company”) as Vice President 11 

and Operations Manager. 12 

Q. Please state your educational, professional and business background and 13 

experience. 14 

A. I hold operator certifications in drinking water, both in Illinois and Indiana.  I also hold 15 

certifications in wastewater treatment in Illinois.  In Illinois, I am certified as an Illinois 16 

Environmental Protection Agency (“IEPA”) Class “A” Drinking Water Operator and an IEPA 17 

Class “1” Wastewater Operator.  In Indiana, I am certified as an IDEM Grade DSL Water 18 

Distribution System Operator, a Grade WT3 Water Treatment Plant Operator, and a Grade 19 

WT5 Water Treatment Plant Operator.  I also hold a Masters of Business Administration 20 

degree from Olivet Nazarene University.  I am a member of the American Water Works 21 

Association.  My thirteen years of water utility experience include employment from 1999 to 22 
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2008 with the Village of Manteno, Illinois.  During those years of employment, I held various 23 

positions as Mechanic, Water/Wastewater Operator, Superintendent of Public Works, and 24 

Village Administrator.  In 2008, I assumed the position of Vice President and Regional 25 

Manager of Aqua Illinois’ Kankakee and Will County Divisions.  In November of 2011, I was 26 

promoted to Vice President and Operations Manager for the Company’s Illinois Operations.   27 

Q. What are your responsibilities as Vice President and Operations Manager of 28 

Aqua? 29 

A. I have overall responsibility for the day-to-day operations of the Company’s water and 30 

wastewater assets throughout the State of Illinois.  I am responsible for developing and 31 

controlling the Company’s operating and maintenance and capital budgets, as well as 32 

providing direction in the areas of construction, purchases or other acquisitions, operations, 33 

maintenance and protection of all property, facilities and equipment required to maintain 34 

water quality standards and continuity of service. 35 

Q. Please describe Aqua. 36 

A. Aqua is a corporation duly incorporated under the laws of the State of Illinois and is 37 

duly authorized to transact business in the State of Illinois.  Aqua provides water and 38 

wastewater utility service to the public in certain areas of Will, Kankakee, Vermillion, Boone, 39 

Kane, Knox, Lake, Champaign, Cook, and Dekalb Counties in the State of Illinois.  Aqua is a 40 

public utility within the meaning of the Illinois Public Utilities Act (the “Act”), 220 ILCS 5/3-41 

105. 42 

Q. Have you previously testified in regulatory proceedings before the Illinois 43 

Commerce Commission (“Commission”)? 44 

A. Yes.  Most recently I submitted testimony in Docket Nos. 11-0369, 12-0467, 12-0219, 45 
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and 13-0155, which all are certificate of public convenience and necessity proceedings filed 46 

under Section 8-406 of the Act.    47 

Q. Are you familiar with the Company’s Verified Petition regarding the expansion 48 

of its Certificate of Public Convenience and Necessity in its University Park Division? 49 

A. Yes.  50 

II. PURPOSE OF TESTIMONY 51 

Q. What is the purpose of your testimony in this proceeding? 52 

A. The purpose of my testimony is to support Aqua’s Verified Petition for a Certificate of 53 

Public Convenience and Necessity (the “Certificate”) authorizing the Company to construct, 54 

operate and maintain a water distribution system and, in certain areas, a wastewater collection 55 

system, and in connection therewith, to transact public utility business in areas of Will and 56 

Kankakee Counties, Illinois which are contiguous to areas for which Aqua was previously 57 

granted Certificates of Public Convenience and Necessity.  Specifically, I explain why Aqua 58 

is requesting the Certificate.  I also address the various regulatory aspects of the Company’s 59 

Verified Petition, including accounting entries, depreciation rates, and rates for water service 60 

in the area for which the Certificate is requested. 61 

Q. Are you sponsoring any exhibits with your direct testimony? 62 

A. Yes.  I am sponsoring the following exhibits: 63 

• Aqua Exhibit 1.1 – Maps of the pertinent current certificated and proposed 64 

certificated areas; 65 

• Aqua Exhibit 1.2 – Legal descriptions for the proposed certificated areas; 66 

• Aqua Exhibit 1.3 – March 1, 2013 Letter from Vivian Covington, Mayor of the 67 

Village of University Park, to Aqua; 68 
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• Aqua Exhibit 1.4 – March 18, 2013 Water Supply Study for Aqua Illinois 69 

System at University Park, IL;  70 

• Aqua Exhibit 1.5 – March 13, 2013 Letter from Timothy O. Nugent, President 71 

of the Village of Manteno, to Aqua; and 72 

• Aqua Exhibit 1.6 – Additional letters of support for the proposed project. 73 

III. PERTINENT CURRENT CERTIFICATED AREAS 74 

Q. Please describe Aqua’s current certificated areas in Will County. 75 

A. In Docket Nos. 84-0116, 87-0402, 88-0060, 94-0461, 98-0340, 06-0655, and 11-0369, 76 

the Commission granted Aqua Certificates of Public Convenience and Necessity to provide 77 

water distribution and wastewater collection service to customers residing in areas of Will 78 

County, including the University Park Water Division (the “University Park Certificated 79 

Area”).  The maps attached to my testimony as Aqua Exhibit 1.1 show (in green) the 80 

boundaries of the University Park Certificated Area.  To serve its customers in the University 81 

Park Certificated Area, Aqua caused to be constructed certain water and sewer facilities there.  82 

Q. Please describe further the University Park Water Division. 83 

A. Aqua has owned the University Park water and wastewater systems in Will and Cook 84 

Counties, Illinois since June 1984.  The University Park Water Division currently provides 85 

water service for nearly 2,500 customers located in the Village of University Park, portions of 86 

the Village of Monee, Oak Highland Subdivision in Joliet Township, and portions of Crete, 87 

Monee, and Green Garden Townships, as well as in portions of Cook County.   88 

Q. Please describe Aqua’s water facilities in the University Park Certificated Area. 89 

A. The University Park Water Division derives its primary source of supply from the 90 

Cambrian-Ordovician – Silurian aquifer.  Water is brought into the Company's water 91 
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distribution system through wells located throughout the service territory.  In addition to the 92 

ground water source, the Company purchases water from the City of Joliet to supply 93 

approximately 100 customers in Joliet Township.  The Company’s University Park Water 94 

distribution system and storage facilities assets consist of approximately 48 miles of 95 

distribution mains ranging in size from 3" to 24" in diameter; 600 hydrants, and 3.3 million 96 

gallons of combined elevated and ground storage.  The production facilities consist of 5 97 

groundwater wells located throughout the service territory.  In addition to the purification and 98 

distribution facilities, the Company has a booster pumping station within the Village of 99 

University Park.  100 

Q. Please describe Aqua’s current certificated areas in Kankakee County. 101 

A. In Docket Nos. 53155, 53510, 54332, 54744, 55696, 55848, 58773, 860230, 92-0377, 102 

94-0197, 94-0319, 97-0305, 98-0343, 00-0784, 02-0480, 06-0203, 07-0296, 09-0133, and 12-103 

0219, the Commission granted Aqua Certificates of Public Convenience and Necessity to 104 

provide water distribution and wastewater collection services to customers residing in areas of 105 

Kankakee County (the “Kankakee Certificated Area”).  Aqua Exhibit 1.1 shows (in orange) 106 

the boundaries of the Kankakee Certificated Area.  To serve its customers in the Kankakee 107 

Certificated Area, Aqua caused to be constructed certain water and sewer facilities there. 108 

Q. Please describe Aqua’s water facilities in the Kankakee Certificated Area. 109 

A. The Kankakee Water Division derives its primary source of supply from the Kankakee 110 

River.  Water is brought into the Company’s water distribution system through the Joseph 111 

Donovan Water Treatment Plant located on Cobb Boulevard in the City of Kankakee.  The 112 

Company’s Kankakee Water distribution system and storage facilities assets consist of 113 

approximately 426 miles of distribution mains ranging in size from 3/4" to 30" in diameter; 114 
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3,700 hydrants, and more than 15 million gallons of combined elevated and ground storage.  115 

In addition to the purification and distribution facilities, the Company utilizes 4 booster 116 

pumping stations. Aqua’s facilities in the Kankakee Certificated Area include a 3 million 117 

gallon ground storage tank and two pump stations on the Illinois Diversatech campus in 118 

Manteno, Illinois. 119 

IV. PROPOSED CERTIFICATED AREA 120 

Q. Please describe the area for which Aqua is requesting certification in this 121 

proceeding. 122 

A. In this case, Aqua is proposing to expand the University Park Certificated Area 123 

generally southward to the northern boundary of the Kankakee Certificated Area (the 124 

“University Park Expanded Area”).  Aqua Exhibit 1.1 shows (in blue) the boundaries of the 125 

University Park Expanded Area.  Aqua Exhibit 1.2 contains the legal description of the 126 

University Park Expanded Area.  The majority of the University Park Expanded Area is not 127 

within the corporate limits of a municipality.  It does include, however, all or portions of 128 

University Park as well as the Villages of Peotone and Monee. The total area of the requested 129 

certificate is 76 square miles.  The majority is located in Will County; however, there are 130 

approximately 12 square miles of expansion area located in Kankakee County.  That 131 

expansion area abuts Aqua’s Kankakee Water Division on the south.  132 

Q. Why is Aqua requesting certification of the University Park Expanded Area? 133 

A. Aqua seeks authorization from the Commission to construct a water main(s) (the 134 

“Main”) in the University Park Expanded Area in order to supply existing and future 135 

customers in the University Park Water Division with high quality, softened drinking water.  136 

The Main would connect Aqua’s water facilities in the Kankakee Certificated Area to its 137 
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facilities in the University Park Certificated Area.  As I discuss in more detail below, Aqua 138 

has determined the Main is the most feasible and cost-effective means of providing Aqua’s 139 

University Park Water Division customers with water with improved aesthetics. Certification 140 

of the University Park Expanded Area also would allow Aqua to meet service demands 141 

resulting from anticipated growth in the University Park Certificated Area and in the 142 

University Park Expanded Area surrounding the Main.  143 

Q. Are certain portions of Aqua’s request for both water and wastewater? 144 

A. Yes.  While the majority of the Certificate request is for water service, Aqua is 145 

requesting a Certificate for both water and wastewater in two limited areas shown on Aqua 146 

Exhibit 1.1.  In those areas in which both water and wastewater service have been requested, 147 

Aqua seeks this certification to clarify the boundaries of the area for which Aqua sought 148 

certification in Docket No. 87-0402.  A portion of the certificate is necessary for Aqua to 149 

serve a planned mixed-use development on the north side of University Parkway, immediately 150 

east of Illinois State Route 50 (Governors Highway).  The development consists of 324 151 

residential and commercial units. These areas are shown (in pink) on Aqua Exhibit 1.1.  152 

Outside of these specific areas, Aqua is not requesting a wastewater certificate.  Much of the 153 

University Park Expanded Area falls outside of Aqua’s Wastewater Facilities Planning Area, 154 

and a wastewater certificate request would not be appropriate without the ability to treat the 155 

waste.  Aqua also has a boundary agreement with the Village of Monee that limits our area of 156 

wastewater certification in Monee Township.  Lastly, a larger wastewater certificate does not 157 

align with the Company’s primary objective of providing our existing customers in the 158 

University Park Division with softened drinking water.  159 
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V. THE PROPOSED MAIN 160 

Q. How does Aqua currently supply its customers in the University Park Water 161 

Division?  162 

A. As indicated above, Aqua currently supplies its customers in the division with ground 163 

water from the Silurian Dolomite Aquifer.  University Park has four active wells and one 164 

standby well open to the aquifer.  Aqua brings raw well water from the aquifer into its water 165 

distribution system and treats it as necessary to maintain compliance with all Illinois 166 

Environmental Protection Agency (“IEPA”) regulations.  Aqua then distributes the treated 167 

water to its customers in the University Park Water Division. 168 

Q. Why is Aqua proposing to transmit water from Kankakee to the University Park 169 

Water Division? 170 

A. To supply University Park customers with high quality, softened drinking water.   As 171 

stated, the water Aqua supplies in the University Park Water Division meets or exceeds all 172 

IEPA standards.  Testing of the water quality of the wells open to the Silurian Dolomite 173 

Aquifer, however, indicates hardness and iron levels in excess of the desired limits, and, as a 174 

result, customers in Aqua’s University Park Water Division have expressed dissatisfaction 175 

with the aesthetics of their water.  For some time, residential, commercial and industrial 176 

customers in that service territory have contacted Aqua and the Commission’s Customer 177 

Services Division requesting a higher level of treatment for their water.  In addition, 178 

University Park officials have addressed the aesthetics of the water in public meetings.  They 179 

have directly requested that Aqua take the measures necessary to improve those aesthetics.  180 

Aqua Exhibit 1.3 is a letter Aqua received from Vivian Covington, Mayor of the Village of 181 

University Park reiterating that request.  182 
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Q. Are there other reasons why Aqua proposes to transmit water from Kankakee to 183 

the University Park Water Division? 184 

A. Yes.  The supply of water from the Silurian Dolomite Aquifer is limited to 185 

approximately 4.8 million gallons per day (mgd).  Significant population growth is expected 186 

in the University Park Certificated Area, pushing demand towards this limit.  Thus, a new 187 

source of supply will be required in the University Park Certificated Area in the future.  The 188 

Certificate Aqua requests in this proceeding will allow Aqua to meet that future demand and 189 

the demand in areas adjacent to the new water transmission facilities.   190 

Q. Please explain the anticipated growth in the University Park Certificated Area. 191 

A. The Chicago Metropolitan Agency for Planning has projected significant population 192 

growth for the southeast portion of Will County through 2040.  Although the Silurian 193 

Dolomite Aquifer adequately serves the current water demands of University Park and the 194 

other communities in eastern Will County that rely on the aquifer as their water source, it has 195 

limited capacity to supply the anticipated growth there, as discussed above.  Eventually, the 196 

Silurian Dolomite Aquifer will need to be supplemented with water from another source.  The 197 

Main will position Aqua to answer that need, if requested, and serve future customers with 198 

softened, filtered water.   199 

Q. Where does Aqua propose to obtain water to transmit from Kankakee to the 200 

University Park Water Division? 201 

A. Water in sufficient quantities to serve the University Park customers is available 202 

approximately 20 miles south of University Park on the Illinois Diversatech campus in 203 

Manteno, Illinois (in the Kankakee Certificated Area).  At that site, Aqua operates and 204 

maintains a three million gallon ground storage tank and two pump stations.  Water is 205 
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supplied to the site from Aqua’s water treatment plant in Kankakee.  From its treatment plant, 206 

Aqua takes water from the Kankakee River, treats it, and pumps it into Aqua’s regional 207 

distribution system.  The Kankakee River has ample capacity, and the Illinois State Water 208 

Survey has identified it as a potential source of water for Northeastern Illinois, including Will 209 

County.  Moreover, the aesthetics of the water produced in the Kankakee County Certificated 210 

Area are superior to those of the University Park Water Division as that water is softened and 211 

filtered.   212 

Q. How does Aqua propose to transmit water from Kankakee to the University Park 213 

Water Division? 214 

A. To transport water to the University Park Certificated Area, Aqua must construct a 215 

water transmission main approximately 20 miles in length connecting Aqua’s storage tank on 216 

the Illinois Diversatech campus in Manteno to its storage tanks in University Park.  The pump 217 

stations on the Illinois Diversatech campus in Manteno will be used to pump softened 218 

drinking water to University Park customers.  Construction, operation and maintenance of that 219 

Main therefore are necessary to address Aqua’s University Park customers’ water aesthetics 220 

concerns and provide current and future University Park customers with adequate, reliable and 221 

efficient water utility service.   222 

Q. Are Aqua’s surface water source and treatment facilities in Kankakee adequate 223 

to provide the necessary quantity and quality of drinking water to serve the University 224 

Park Water Division’s current and future customers? 225 

A. Yes.  The Kankakee River is an abundant supply of quality water.  Approximately four 226 

billion gallons of water flow past the Kankakee water treatment facility every day.  Less than 227 

three tenths of one percent of the water available in the river is treated and pumped to the 228 
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communities Aqua serves as potable water, approximately 11-12 million gallons per day.  229 

Aqua’s treatment plant is permitted for 22 million gallons per day, and the Company’s intake 230 

structure in the Kankakee River is capable of drawing 80 million gallons per day.  The 231 

average daily demand of the University Park Division is approximately 1.2 million gallons.     232 

Q. Is it Aqua’s intent to abandon its existing wells in University Park? 233 

A. No.  Aqua would maintain the wells as back-up or emergency sources of supply and 234 

perform all of the required monitoring and testing in order to ensure the wells are available in 235 

the event of an emergency.  Aqua will not abandon these wells primarily for fire protection 236 

and to ensure the public safety. 237 

Q. Why is Aqua proposing to construct the Main rather than new facilities in the 238 

University Park Certificated Area? 239 

A. In response to its University Park customers’ dissatisfaction with the aesthetics of their 240 

water, Aqua assessed the feasibility of providing the University Park Water Division with 241 

better quality water.  The results of Aqua’s preliminary feasibility investigation are detailed in 242 

the March 18, 2013 “Water Supply Study for Aqua Illinois System at University Park, IL” 243 

attached as Aqua Exhibit 1.4 (the “Preliminary Feasibility Study”).  The Preliminary 244 

Feasibility Study determined transporting Kankakee River water to Aqua’s University Park 245 

customers is the least cost means of resolving their water aesthetics concerns and of meeting 246 

the long-term need of University Park for an additional source of supply.  247 

Q. Please explain further. 248 

A. As discussed in detail in the Preliminary Feasibility Study, Aqua assessed three options 249 

for supplying its University Park Water Division customers with improved water: (1) 250 

transporting water from Aqua’s Kankakee system; (2) utilizing Lake Michigan water supply; 251 
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and (3) constructing a water treatment plant in the University Park Certificated Area.  As 252 

discussed in more detail in the study, Aqua estimates total construction costs for the Main of 253 

$11.8 million to $20.1 million, based on the two preferred route scenarios I discuss below, as 254 

well as the final area certificated by the Commission and the resultant final engineering and 255 

easement acquisition determinations.  Aqua estimates the construction of a water main from 256 

the City of Chicago to University Park to supply Lake Michigan water would be cost 257 

prohibitive due to the heavily urbanized area in which the main would have to be constructed.  258 

Moreover, acquiring a supply of Lake Michigan water also would present practical 259 

complexities and subject customers to potential pass-through price increases over which Aqua 260 

would have little control.  Aqua estimates the total cost to construct sufficient treatment 261 

facilities in the University Park Certificated Area at $35 million.  Thus, alternatives 2 and 3 262 

would be more costly than the Main.  Construction of the Main is the least-cost means of 263 

satisfying the University Park customers’ demand for better quality water.     264 

Q. You indicated Aqua has identified two preferred routes for the Main.  Please 265 

describe them. 266 

A. As explained in the Preliminary Feasibility Study, Aqua preliminarily reviewed five 267 

routes and identified for further study two proposed routes for the Main—Illinois Route 50 268 

and Will Center Road/County Highway 10.  Both extend from Aqua’s facilities in Manteno to 269 

those in University Park.  Aqua believes construction of the Main along Route 50 may be less 270 

costly, however, right-of-way and restoration costs to cross through the Villages of Peotone 271 

and Monee could drive the costs upward.  These are unforeseen costs that can only be 272 

accurately assessed by discussion with highway and local officials, which Aqua would 273 

undertake if it pursued that route.  Also, Aqua is concerned about any negative impact the 274 
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construction might have on the residential and business areas of these communities.  The Will 275 

Center Road route is a longer route by three miles, and there are 73 parcels to cross along this 276 

route versus ten parcels to cross along the route following Route 50.  Thus, there are also 277 

added easement acquisition costs with the Will Center Road route and greater potential for 278 

project delay.  However, the construction would be in open areas, thus reducing restoration 279 

costs and any impact on the public.  In addition, the Will Center Road route is favorably 280 

located between the Villages of Peotone and Beecher, and does not interfere with the service 281 

territories of the two communities. 282 

Q. Why has Aqua not identified a final route for the Main? 283 

A. As stated, Aqua preliminarily considered five alternatives for the Main.  All are major 284 

north-south routes that start from the 3 million gallon tank in Illinois Diversatech at Manteno 285 

at the south end and extend to the two 1.5 million gallon tanks at the industrial park on Central 286 

Avenue in University Park.  In addition to the two preferred routes I described above, Aqua 287 

identified the following possible routes: I57 Corridor; Canadian National Railroad; and Center 288 

Road, also known as County Highway 19.  Based on considerations including length, cost, 289 

existing right-of-ways and use restrictions, easement requirements, permit requirements, and 290 

roads, railroads, streams, pipelines, and wetlands crossings, these routes appear less feasible 291 

than the Route 50 and Will Center Route routes.  However, Aqua is requesting certification 292 

for the University Park Expanded Area in part to allow it to determine the most feasible route 293 

for the Main based on final engineering design and easement acquisition considerations.  A 294 

Certificate for the University Park Expanded Area will allow Aqua the flexibility to adjust, as 295 

necessary, the design of the Main based on those engineering and easement acquisition 296 

considerations so the most viable route is utilized (as well as serve expected increase in 297 
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demand in areas adjacent to the Main, as discussed above).  For this reason, Aqua has not 298 

identified particular facilities at specified locations for construction at this time.  Aqua may 299 

also determine that additional mains are required in the future to add redundancy, increase 300 

reliability, and ensure high quality water by “looping” the Kankakee and University Park 301 

systems at another connection point.  Having the ability to plan for future projects that achieve 302 

this objective is both sound from an engineering perspective and reasonable from a cost 303 

perspective.  Acquiring the authority to construct in these areas will allow Aqua the 304 

opportunity to plan and engineer improvements that benefit the Kankakee and Will County 305 

customers over the next 20 years.  306 

Q. Are there communities in the University Park Expanded Area that provide water 307 

service to their residents there? 308 

A. Yes.  The Villages of Monee and Peotone already provide water service to their 309 

residents within the proposed University Park Expanded Area.  However, Aqua’s Certificate 310 

will not affect those communities’ ability to continue serving existing or future customers.  311 

Moreover, if either of these communities requested service from Aqua on a permanent or 312 

emergency interconnect basis, the Certificate will allow Aqua to promptly provide such 313 

service.  314 

Q. Can another public utility provide the customers in Aqua’s University Park 315 

Water Division with the softened water they’ve requested? 316 

A. No.  Currently, no other public utility provider in the University Park Expanded Area 317 

is able to provide service to Aqua’s existing customers or future customers there with quality, 318 

softened water.  The Village of Monee and the Village of Peotone presently provide water 319 

service within their corporate limits within the University Park Expanded Area; however, that 320 
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water is of comparable quality to the water Aqua currently supplies its University Park Water 321 

Division customers.   322 

Q. Do any of the communities with the University Park Expanded Area support 323 

construction of the Main? 324 

A. Yes.  In addition to University Park, as noted above (see Aqua Exhibit 1.3), the Village 325 

of Manteno has expressed support for Aqua’s proposal in this proceeding, for the reasons that 326 

it will not only bring softened water to Manteno’s neighbors in University Park, but also 327 

because of the benefits of expansion it provides.  (See Aqua Exhibit 1.5 (Mar. 13, 2013 Letter 328 

from Timothy O. Nugent, President of the Village of Manteno, to Aqua).)  Others have 329 

expressed similar support.  (See Aqua Exhibit 1.6 (May 6, 2013 Letter from Anthony DeLuca, 330 

State Representative, to Aqua and May 7, 2013 Letter from James G. Moustis, Will County 331 

Board, to Aqua).) 332 

VI. CONSTRUCTION OF THE PROPOSED MAIN 333 

Q. Please discuss Aqua’s ability to construct the Main. 334 

A. Aqua is capable of efficiently managing and supervising any necessary construction 335 

processes, and it will take sufficient action to assure that any construction and supervision are 336 

adequate and efficient.  Aqua has the technical, financial and managerial ability to construct, 337 

operate and maintain a public water supply and distribution system for the University Park 338 

Expanded Area.  339 

Q. Is Aqua capable of financing any necessary construction?  340 

A. Yes.  In addition to the day-to-day working capital to operate the systems, Aqua 341 

Illinois has bank lines of credit totaling $8 million available to finance the capital needs of a 342 

public water supply. Additionally, Aqua’s parent company, Aqua America, has approximately 343 
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$85 million of equity capital invested in Illinois and is committed to investing additional 344 

capital as needed. 345 

Q. Does Aqua anticipate a need to acquire rights-of-way from private landowners 346 

for the facilities in the University Park Expanded Area? 347 

A. It is Aqua’s intent to use as much public right-of-way as possible to construct the 348 

facilities.  However, there may be additional rights-of-way or easements identified with the 349 

detailed engineering analysis that would follow an order from the Commission. Specific 350 

properties have not yet been identified since final routing is yet to be determined.  In acquiring 351 

rights-of-way from private land owners, if any are necessary, Aqua will follow the provisions 352 

of Part 300 of the Commission’s Rules, 83 Ill. Admin. Code Part 300. 353 

Q. Does Aqua have an Agricultural Impact Mitigation Agreement between the 354 

Company and the Illinois Department of Agriculture in regard to the Main?   355 

A. Aqua does not have an Agriculture Impact Mitigation Agreement with the Illinois 356 

Department of Agriculture as design has not been initiated for the Main.  However, Aqua does 357 

not anticipate that the proposed Main will impact agricultural land, and therefore does not 358 

believe an Agricultural Impact Mitigation Agreement is required.  As such, Aqua does not 359 

plan to contact the Illinois Department of Agriculture concerning such an agreement unless an 360 

impact to agricultural land is identified in the design phase.  361 

Q. Has Aqua contacted the Illinois Historic Preservation Agency, Illinois 362 

Department of Natural Resources, U.S. Army Corps of Engineers, Illinois Department of 363 

Transportation, or County Road Commissioners to determine if any portion of the 364 

proposed routes for the Main touch or otherwise impact land owned or within the 365 

jurisdiction of those agencies?  366 
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A. No.  System design has not been initiated for the Main.  For this reason, Aqua has not 367 

contacted those agencies.  Prior to design being initiated, however, Aqua will contact the 368 

Illinois Historic Preservation Agency to determine if any of the routes proposed for the Main 369 

have been identified as a historic or archaeological area, and the Illinois Department of 370 

Natural Resources and the U.S. Army Corps of Engineers to determine if any portion of the 371 

proposed routes for the Main have been identified as being in a flood plain area and/or 372 

wetland.  Part of the Company’s efforts to determine the ultimate route of the Main will 373 

include detailed discussions with state, county, and local governmental agencies.  Aqua has 374 

already had preliminary discussions with municipalities impacted by all of the proposed routes 375 

in order to lay a foundation for the project and the right-of-way needs that construction will 376 

necessitate.   377 

Q. Has the Company performed an Endangered Species Consultation Process with 378 

the Illinois Department of Natural Resources for the construction of the Main? 379 

A. No.  As stated, system design has not been initiated for the Main.  Therefore, Aqua has 380 

not performed an Endangered Species Consultation Process with the Illinois Department of 381 

Natural Resources.  Prior to any design, a determination will be made as to whether an 382 

Endangered Species Consultation Process will be required by the Illinois Department of 383 

Natural Resources for the construction of the Main.    384 

Q. Will Aqua obtain all applicable regulatory approvals in advance of construction 385 

of the Main? 386 

A. Yes.  In addition to those discussed above, Aqua will contact the relevant state and 387 

federal agencies regarding any environmental and regulatory aspects of construction of the 388 

Main, and will obtain all necessary permits or approvals as required to construct the Main. 389 
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VII. RULES AND RATES 390 

Q. What rules will govern the facilities in the University Park Expanded Area? 391 

A. Aqua’s Rules, Regulations and Conditions of Service (ILL. C.C. No. 49, Sec. 1) will 392 

govern the facilities within the University Park Expanded Area that is water-only.  In the two 393 

other sections covering both water and sewer, ILL. C.C. No. 50, Section No. 1 would also 394 

apply. 395 

Q. What rates does Aqua propose to charge for the University Park Expanded Area? 396 

A. In the University Park Certificated Area, Aqua currently charges for water and 397 

wastewater service the rates set forth in the tariffs of the University Park Division.  (ILL. C.C. 398 

No. 49, Section No. 3, Sheet Nos. 1-20 & ILL. C.C. No. 50, Section No. 3, Sheet Nos. 1-14).  399 

In those areas where Aqua is requesting a certificate for both water and wastewater service, 400 

these same rates as now in effect (or as such rates may be subsequently modified by Order of 401 

the Commission) would be applicable.  In the sections where only water is being requested, 402 

ILL. C.C. No. 50, Section No. 3 would not be applicable nor would the Rules, Regulations, 403 

and Conditions of Service as detailed in ILL. C.C. No. 50, Section No. 1.  In addition, all 404 

other applicable water and wastewater charges for the University Park Division would apply 405 

to service within the University Park Expanded Area (as described above), including, but not 406 

limited to, public and private fire protection charges, returned check charges, late-payment 407 

fees and State and municipal add-on taxes or fees. 408 

VIII. ACCOUNTING ENTRIES 409 

Q. Please explain the accounting for the facilities in the University Park Expanded 410 

Area. 411 

A. In accordance with Commission policy and the Uniform System of Accounts for Water 412 
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Utilities (83 Ill. Admin. Code Part 605, Accounting Instruction 17), Aqua proposes to record 413 

the original cost of all water facilities for the University Park Expanded Area in the applicable 414 

Utility Plant In Service accounts (Account 101).  The Company proposes to record any 415 

contributions or deposits for the facilities as contributions in Account 271—Contributions in 416 

Aid of Construction.   417 

IX. DEPRECIATION RATES 418 

Q. What depreciation rates will be in effect for the University Park Expanded Area? 419 

A. For the University Park Expanded Area, Aqua proposes to use the depreciation rates 420 

for the University Park Division, as now in effect or as subsequently revised. 421 

X. CONCLUSION 422 

Q. Does this conclude your Direct Testimony? 423 

A. Yes. 424 


