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VERIFIED PETITION FOR APPROVAL OF PROPOSED 
OUALIFYING INFRASTRUCTURE PLANT SURCHARGE RIDERS 

Aqua Illinois, Inc. ("Aqua" or "Company") hereby requests, pursuant to Sections 9-

220.2(a)(iv) and 9-201 of the Public Utilities Act ("Act"), 220 ILCS 5/9-220.2(a)(iv), 9-201, and 

Part 656 of the Illinois Commerce Commission's ("Commission") Rules, 83 Ill. Adm. Code Part 

656, that the Commission approve the tariffs filed by Aqua on this date and setting forth 

proposed riders for the recovery of costs associated with investment in Qualifying Infrastructure 

Plant ("QIP") for Aqua's Willowbrook Water, Willowbrook and Candlewick Sewer, 

University Park Water, University Park and Tri-Star Estates Sewer, Candlewick and 

Fairhaven Estates Water, Oak Run Water, and Ellwood Greens Sewer divisions ("QIP 

Tariffs"). In support of its Petition, Aqua states as follows: 

I. Aqua provides water and sewer utility service to the public in certain areas of 

Will, Kankakee, Vermillion, Boone, Kane, Knox, Lake, Champaign, Cook and Dekalb Counties 

in the State of Illinois. It is a public utility within the meaning of the Act, 220 ILCS 5/3-105. 

2. Aqua has been providing water and sewer services in the State of Illinois for 

more than 125 years. Not surprisingly, portions ofthe infrastructure used by Aqua to provide 

those services are nearing the end of their life expectancy. Like all water utilities, Aqua is 

obligated to provide its customers with adequate, efficient, and reliable service that is least 

cost consistent with those obligations. To continue to comply with its service obligations, 
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Aqua must replace its aging infrastructure. Efficiency and customer demand require that 

aging mains, meters, services, hydrants, and collecting sewers be replaced continuously; the 

in-service date of that plant cannot be delayed to reduce rate case frequency. Rather, it must 

be placed in-service when needed by customers or required by law, irrespective of rate case 

timing. 

3. Illinois law and the Commission have recognized that a QIP surcharge 

addresses this need. Section 9-220.2 ofthe Act permits the Commission to "authorize a water 

or sewer utility to file a surcharge which adjusts rates and charges to provide for recovery of . 

. . costs associated with an investment in qualifYing infrastructure plant, independent of any 

other matters related to the utility's revenue requirement." 220 ILCS 9-220.2(a)(iv). Part 656 

of the Commission's Rules, 83 Ill. Adm. Code Part 656 ("QualifYing Infrastructure Plant 

Surcharge"), implements Section 9-220.2. A QIP surcharge allows Aqua to continue to 

provide adequate, efficient, reliable, and least cost service, while at the same time investing in 

the necessary infrastructure improvements by permitting Aqua the flexibility to utilize 

advantageous construction pricing through planned infrastructure investing, thereby 

minimizing construction costs. It also serves to help reduce the frequency of rate case filings 

and the associated costs. 

4. In Docket No. 01-0561, pursuant to its authority under Section 9-220.2 of the 

Act, the Commission approved QIP surcharge riders for Aqua's predecessor's (Consumers 

Illinois Water Company) Kankakee Water and Vermilion Water divisions to account for the 

increasing number of necessary QIP projects in those divisions. Since 2002, Aqua has been 

collecting QIP surcharge revenue in those divisions, pursuant to the Commission's Final 

Order in that docket. 
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5. Due, in part, to the age of the water facilities in Aqua's Willowbrook Water, 

Willowbrook and Candlewick Sewer, University Park Water, University Park and Tri-Star 

Estates Sewer, Candlewick and Fairhaven Estates Water, Oak Run Water, and Ellwood 

Greens Sewer divisions, the number of required QIP projects in those divisions also has been 

increasing. Programs for the replacement of mains, meters, services, hydrants, and collecting 

sewers are continuous, and cannot be delayed to reduce the frequency of rate case filings. 

6. With the QIP Tariffs, Aqua proposes to implement QIP surcharge riders that 

operate in the same manner as those approved by the Commission in Docket No. 01-0561 for 

the above-noted divisions. Aqua Exhibits 1.1 - 1.6 are schedules showing the proposed QIP 

surcharge riders for each of the following divisions: Willowbrook Water, Willowbrook and 

Candlewick Sewer, University Park Water, University Park and Tri-Star Estates Sewer, 

Candlewick and Fairhaven Estates Water, Oak Run Water, and Ellwood Greens Sewer. 

7. The QIP Tariffs implement riders that provide for a surcharge to cover a return 

on and of, and the depreciation expense related to, Aqua's investment related to the 

replacement or rehabilitation of non-revenue producing aging plant infrastructure in the above 

named service divisions, such as replacement mains, meters, services, hydrants, and collecting 

sewers. That plant has not been included in Aqua's rate base. The QIP surcharge revenue 

produced by the riders would contribute to earnings and interest coverage ratios, and, 

consequently, would foster reduced frequency of Aqua's rate filings. 

PART 656 REOUIREMENTS 

8. Part 656 of the Commission's Rules, 83 Ill. Adm. Code Part 656, implements 

Section 9-220.2 ofthe Act. It sets forth the information a water utility must submit to the 

Commission when it proposes a QIP surcharge rider. As addressed below, Aqua has provided 
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the required information with this filing. 

9. In accordance with Rule 656.30(a), the proposed QIP Tariffs cap the QIP 

surcharge at 5% of base rates billed to customers. They also include a true-up provision to 

ensure that revenues collected under the riders are equal to the actual costs incurred. The 

proposed QIP Tariffs otherwise comply with the requirements of Rules 656.30 though 656.60. 

Aqua intends to use the "annual prospective method" in setting the QIP surcharge. 

10. In accordance with Rule 656.30(c), Aqua will maintain and keep open for 

public inspection a copy of this Petition, including exhibits, and all subsequent information 

sheets, and will post a notice in accordance with 83 Ill. Adm. Code 255.20(a). Aqua also will 

provide notice by newspaper publication in accordance with 83 Ill. Adm. Code 255.20(f)(1), 

as required by Rule 656.30(c)(2). A notice of this filing also will be mailed to each customer 

in the affected service divisions in the first bill following the filing, in accordance with the 

notice requirements of Section 9-201 of the Act and Rule 656.30(c)(2). Finally, in connection 

with the initial billing of each change in a QIP surcharge as specified in an information sheet, 

Aqua will provide an explanation of the QIP surcharge on or included with the initial billing 

ofthe new QIP surcharge percentage, and the QIP surcharge will be presented as a separate 

line item on customer bills, as required by Rules 656.30(c)(3) and (d). 

II. If the Commission approves the requested riders, Aqua will file all information 

sheets containing the calculated QIP surcharge percentage in accordance with Rule 656.70, 

and will submit the annual reconciliations required by Rule 656.80. 

12. Aqua is filing, concurrently with this Petition, the following supporting 

testimony and exhibits, in accordance with Rule 656.90(a): Aqua Exhibits \.0-\.8, the Direct 

Testimony and exhibits of Paul Hanley, and Aqua Exhibits 2.0-2.3, the Direct Testimony and 
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exhibits of Cameron Alden. The below table shows where in Aqua's testimony and exhibits 

the information required by 83 Ill. Adm. Code 656.90(b) can be found: 

656.90(b)(1 ) 

656.90(b )(2) 

656.90(b )(3) 

656.90(b)(4) 

656.90(b )(5) 

656.90(b)(6) 

656.90(b )(7) 

656. 90(b )(8) 

A history of current replacement rates of qualitying 
plant, as well as history of failure, by location, for the 
qualified rate zone (5 years of data for mains, services, 

and 
A history of current replacement rates of qualitying 
plant, as well as a history of failure, by location, for 
the qualified rate zone (5 years of data for collecting 
sewers - force, collecting sewers - gravity, and 

The reason for each increase in the rate of 
replacement, including specific data to justity the 

rate for each account. 
Specific plans for future replacements, including a 
schedule showing the replacement projects listed by 
priority and providing an explanation and justification 
for the . 
Detailed computations of expected revenue effects of 
investment in QIP for the shorter of the time period 
covered by the plans submitted in response to 
subsection or five 
Explanations for any changes in the expected rates of 
investment in QIP for the forecasted period as 

to the historical . 
Any other information and data that supports the 
approval of the proposed QIP surcharge rider. 

Bill comparisons showing the effect of the QIP 
surcharge for each class of customer at the average 
customer usage level, at five usage levels above the 
average customer usage level, and at five usage levels 
below the customer level. 

Aqua Exs. 2.0 
(Alden Dir.); 2.1; 
2.2 

Aqua Exs. 2.0 
(Alden Dir.); 2.1; 
2.2 

Aqua Ex. 2.0 
(Alden Dir.) 

Aqua Exs. 2.0 
(Alden Dir.); 2.3 

Aqua Exs. 1.0 
(Hanley Dir.); 1.7 

Aqua Ex. 2.0 
(Alden Dir.) 

Aqua Exs. 1.0 
(Hanley Dir.); 2.0 

Dir 
Aqua Exs. 1.0 
(Hanley Dir.); 1.8 

WHEREFORE, Aqua Illinois, Inc. respectfully requests that the Commission approve the 

proposed QIP Tariffs establishing a QIP surcharge rider for Aqua's Willowbrook Water, 

Willowbrook and Candlewick Sewer, University Park Water, University Park and Tri-Star 

Estates Sewer, Candlewick and Fairhaven Estates Water, Oak Run Water, and Ellwood 
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Greens Sewer divisions, and that the Commission grant such other relief as is necessary and 

consistent with the above. 
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DATED: April 29, 2013 

7 

Respectfully submitted, 

AQUA ILLINOIS, INC. 

By 10::0~ 
One of Its attorneys 

Albert D. Sturtevant 
AnneM.Zehr 
Hanna M. Conger 
WHITT STURTEVANT LLP 
180 N. LaSalle Street, Suite 2001 
Chicago, Illinois 60601 
Phone: 312-251-3017 
sturtevant@whitt-sturtevant.com 
zehr@whitt-sturtevant.com 
conger@whitt-sturtevant.com 



VERIFICATION 

I, Cra../3 'iS10A c.k1k. ,first being duly sworn upon oath depose that I have read the 
above and foregoing Petition by me subscribed and know the contents thereof; that 
said contents are true in substance and in fact, except as to those matters stated upon 
information and belief, and as to those, I believe same to be true. 

Subscri~ and s:m to before me 
this 30_ day of 'tuvL-. , 
20 /s . 

otary Publi 
OFFICIAL SEAL 

ELIZABETH A. ROLANDO 
NOTARY ?ual1~. STAlE OF ILliNOIS 
MV OOM¥I~~IO~ &X~ltI •• l1'6,a015 


