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From the Commission's November 23, 1999 Order in 99-0127, approving a 
Gas Cost Performance Program for Nicor: 

" ...the Company would rely on actual withdrawal volumes each year because it 
has very limited ability to adjust the timing of storage withdrawals, which 'are 
determined largely by weather and operational requirements' and therefore 
cannot be manipulated.'" P. 8 - describing Nicer's testimony on the Storage 
Credit Adjustment 

"The issues in dispute here center on the GCPP's satisfaction of Section 9
~(b){l), which requires that the Program be 'likely to result in rates lower than 
otherwise would have been in effect under traditional rate of return 
regulation ...'" P. 12 - describing one of statutory goals of a Gas Cost 
Performance Program 

"Nicor Gas will measure its performance against the market. Moreover, the 
Company notes that this Program will be subject to review after two years." Pp. 
35-36 - describing Nicor's response to Staff concerns aboutthe accuracy of the 
Benchmark 

"Staff expresses concern about the accuracy of the Benchmark. The Commission, 
however, does not share these concerns. The record demonstrates that the 
Benchmark will be a useful tool to measure the level of gas costs that would occur 
in the absence of the PBR program. Moreover, as pointed out by Nicor Gas, this 
program will be subject to review after two years." P. 38 - describing the 
Commission's response to concerns about the accuracy of the Benchmark 

"The Benchmark, as modified by this Order, is designed as an accurate proxy for 
costs under traditional regulation, and that customers begin sharing in the 
benefits with the first dollar reduction from those costs. The Commission finds 
that the GCPP is likely to result in rates lower than those under traditional 
regulation as required by Section 9-244(b)(l)." p. 39 - describing its reasons for 
finding that the GCPP meets the requirements of the Public Utilities Act 


