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M E M O R A N D U M________________________________________________ 
 
TO: The Commission 
 
FROM: Larry Jones, Administrative Law Judge 
 
DATE: April 9, 2013 
 
SUBJECT: Illinois-American Water Company (“IAWC”) 
 
 Application for a Temporary Certificate of Public 

Convenience and Necessity to Provide Water Service to 
One Customer from Its System in the City of Sterling, 
Whiteside County, Illinois, pursuant to Section 8-406(e) of 
the Illinois Public Utilities Act (“Act”). 

 
STATUS: IAWC was granted a temporary certificate on August 21, 

2012. In a supplemental application filed in this docket, 
IAWC also seeks a “permanent” Certificate of Public 
Convenience and Necessity (“Certificate”) to provide water 
service to certain areas in and around the City of Sterling, 
Illinois, pursuant to Section 8-406(b) of the Act. 

 
RECOMMENDATION: Entry of the attached Order Granting a Certificate to IAWC. 
  
 

In its request for a Certificate under Section 8-406(b), IAWC seeks a 
“consolidated” certificate of public convenience and necessity authorizing it to provide 
water service in the City of Sterling and neighboring areas as shown on a map and as 
legally described in exhibits presented by IAWC. 

 
The area for which certification is sought (the “Proposed Area”) consists in part 

of approximately 4,500 acres that, in IAWC’s understanding, currently comprise its 
certificated area, pursuant to a certificate granted in Docket No. 99-0418 for the area “in 
or about” Sterling.  According to IAWC witness Mr. Kaiser, the precise boundaries of 
the current certificated area are to some degree unclear. Mr. Kaiser stated that the 
Proposed Area also includes an additional 5,800 acres (the “Expanded Area”), which 
are generally contiguous to the 4,500 acres, in order to cover planned future 
development by the City of Sterling. 

 
The Commission Staff recommends that the requested Certificate be granted. 
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The attached order would find that there is a need for water service in the 
Proposed Area, and that certification of the Proposed Area, including the Expanded 
Area, will result in more clearly defined service area boundaries than presently exist. 
The order would also find that existing customers are not expected to see incrementally 
higher rates in the future attributable to the costs of serving the Proposed Area, and will 
not be adversely affected thereby.  

 
The attached order would grant a Certificate to IAWC for the Proposed Area. 
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