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ILLINOIS COMMERCE COMMISSION 1 

DIRECT TESTIMONY OF 2 

GREGORY S. WEISS 3 

Submitted On Behalf Of 4 

Ameren Illinois Company 5 

I. INTRODUCTION 6 

A. Witness Identification 7 

Q. Please state your name and business address. 8 

A. My name is Gregory S. Weiss, and my business address is 1901 Chouteau 9 

Avenue, St. Louis, Missouri 63103. 10 

Q. By whom are you employed and in what capacity? 11 

A. My current title is Capacity Trader/Sr. RTO Consultant, Power Supply 12 

Acquisition of Ameren Illinois Company (Ameren Illinois), and it is within this capacity 13 

that I am testifying in this proceeding. 14 

Q. Please describe your current job duties and responsibilities. 15 

A. The duties of my current position consist of supporting the Illinois Power Agency 16 

(IPA) procurement process in a manner consistent with the Illinois Public Utilities Act 17 

and Illinois Power Agency Act, procuring sufficient capacity to fulfill Ameren Illinois 18 

obligations under the Midwest Independent Transmission System Operator, Inc.  (MISO) 19 

rules and regulations, and following MISO market modifications and changes. 20 

Q. Please describe your educational background and relevant work experience. 21 

A. See my Statement of Qualifications, attached as an Appendix to this testimony. 22 
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B. Purpose, Scope and Identification of Exhibits 23 

Q. What is the purpose of your direct testimony in this proceeding? 24 

A. In this testimony, I describe the process as to how the Peak Time Rebate (PTR) 25 

construct will be funded through MISO markets and the operational mechanics of the 26 

program within MISO.   27 

Q. Will you be sponsoring any exhibits with your direct testimony?   28 

A. No. 29 

Q. Are any other witnesses testifying in this proceeding on behalf of Ameren 30 

Illinois?   31 

A. Yes.  Mr. Leonard Jones will be providing details surrounding the PTR tariff.   32 

II. MISO CAPACITY MARKET 33 

Q. Please provide an overview of MISO Capacity Market that will be used in 34 

conjunction with the PTR tariff.   35 

A. MISO adopted an annual capacity auction beginning with the planning year June 36 

2013 through May 2014.  This is a change from a monthly construct that had been in 37 

place since MISO’s Resource Adequacy went into effect for the planning year starting in 38 

June 2009.  39 

During the last three business days of each March, MISO will open its offer 40 

window for the Planning Resource Auction (PRA) for the prompt planning year.  During 41 

this time, MISO Market Participants (MPs) will submit Zonal Resource Credits (ZRCs) 42 

offers to fulfill their resource obligations.  MISO will process the auction data, and on the 43 
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5
th

 business day of April, the auction results will be posted.  These results will provide an 44 

Auction Clearing Price (ACP) for each Local Resource Zones (LRZ).   45 

Currently there are seven separate zones and Ameren Illinois is located in LRZ 46 

number 4.  Once a Market Participant has cleared enough ZRCs to cover its capacity 47 

obligation, it will satisfy its MISO obligation for the entire planning year.  In MISO’s 48 

inaugural PRA, all of the LRZ in MISO’s footprint cleared at $1.05/MW-day.   49 

Q. What is a Load Modifying Resource? 50 

A. Load Modifying Resources (LMRs) include accredited Demand Resources which 51 

are available during all types of emergencies declared by MISO in accordance with its 52 

effective Emergency Operating Procedures.  Demand Resource shall mean a resource 53 

registered with MISO, defined as Interruptible Load or Direct Control Load Management 54 

and other resources that result in additional and verifiable reductions in end-use customer 55 

demand during an emergency.  The LMR will be called but not required to respond if the 56 

Emergency call is outside the resource’s registration limitations. 57 

 MISO markets allow new LMRs to register and existing LMRs to update their 58 

registrations on an annual basis.  During the registration process, Market Participants 59 

identify the attributes of the Demand Resource and its estimated level of load reduction 60 

of 0.1 MW or greater.  Demand Resources are quantified by applying forced outage rates 61 

to installed capacity values (ICAP) to calculate an unforced capacity value (UCAP) for 62 

the resource.  This UCAP value can then be converted to ZRCs using MISO’s online 63 

tools.   64 

Q. How will Ameren Illinois gain LMR approval? 65 
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A. MISO has annual deadlines for the LMR registrations.  The first deadline is 66 

February 1
st
 of every year to update existing LMRs.  February 15

th
 is the deadline for new 67 

LMRs.  Ameren Illinois will plan on submitting documentation as a new LMR prior to 68 

MISO’s 2016 planning year deadline.   69 

 Based on currently available information, the submittal would be done through 70 

MISO’s on-line portal under the LMR Registration Tab.   Ameren Illinois will coordinate 71 

with MISO during this registration process to ensure it accurately reflects the appropriate 72 

MW of reductions, which will allow MISO to approve the resource as an LMR and award 73 

ZRCs.   74 

ZRCs are valued and credited by MISO at the time of the forecasted coincident 75 

peak in MISO’s footprint.  It is these ZRCs that Ameren Illinois will ultimately offer into 76 

the PRA.  77 

Q. Does MISO LMR Registration Process allow for monthly variations in the 78 

quantity available for reduction? 79 

A.  Yes, the registration process allows for monthly variations in the quantity 80 

available for reduction.  It also allows inputs regarding the maximum interruptions and 81 

maximum durations available.  This flexibility will allow for variations in expected 82 

reductions, e.g. during an emergency event call by MISO, the response in October may 83 

differ than a response in July for residential PTR customers 84 

As I stated before, we will work with MISO in the first registration process to 85 

make sure all components of the registration are completed correctly to allow the PTR 86 

tariff to function as planned.   87 

Q. What is the ZRCs function? 88 
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A. A ZRC represents 1 MW-day of qualified UCAP from a resource for a specific 89 

Planning Year.   Once the ZRCs are converted from UCAP by Ameren Illinois, the ZRCs 90 

are populated in Ameren Illinois’ available ZRC account.   These ZRCs are the tradable 91 

unit that will ultimately result in the revenue stream required to fund the PTR program. 92 

Q. How will the proposed AIC PTR program be funded? 93 

A. The converted ZRCs will be offered into MISO’s annual PRA as a price-taker in 94 

the auction, meaning that Ameren Illinois will be awarded the zonal ACP for its ZRCs.  95 

Once a ZRC clears in the auction, it will receive revenues on a daily basis from MISO.  96 

The daily revenues will be equal to the (ACP * the number of ZRC cleared) / number of 97 

days in a year.  The daily revenue stream starts in June of the current planning year.   98 

 Once the PRA results are posted, Ameren Illinois will know the amount of ZRCs 99 

it cleared in the auction and the associated per unit price.  Multiplying the two 100 

components will yield the total dollars available to fund the PTR program for the year.   101 

Q. Has Ameren Illinois consulted MISO in its PTR tariff development plans? 102 

A. Yes. MISO employees have participated in Ameren Illinois based team meetings 103 

and have been present at public workshops and presentations.  Based on conversations 104 

with MISO personnel, Ameren Illinois' PTR program will qualify as an LMR.  105 

Q.  Will MISO call test events to subsequently validate registered LMRs? 106 

A. No, MISO has said that it is restricted from actually testing LMRs by FERC.  107 

However, if the LMR does not perform as expected if called upon by MISO, penalties 108 

and/or reductions in future year ZRC awards could be imposed.  The Ameren Illinois 109 
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proposed tariff provides the ability to test the LMRs responsiveness via a “scheduled 110 

event,” as discussed by Mr. Jones. 111 

 If there is a difference between the actual reduction and what was expected by 112 

MISO, the MP has an opportunity to justify this difference.  If the asset was registered as 113 

weather-dependent, the MW amount can be adjusted for weather before determining any 114 

penalties.  Furthermore, if the load was already reduced because the resource had been 115 

called before the emergency event, there will not be any penalties.  116 

III. CONCLUSION 117 

Q. Does this conclude your direct testimony? 118 

A. Yes, it does.119 
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APPENDIX 

STATEMENT OF QUALIFICATIONS  

GREGORY S. WEISS 

I obtained a Bachelor of Science degree in Accounting from the Illinois College 

in 1988 and obtained a MBA from Illinois State University in 1996.  I have worked at 

Ameren or current Ameren companies since 1989.  I started in 1989 as an Auditor at 

Illinois Power Company .  Over the last17 years I have worked in various positions in 

Transmission, Energy Marketing and Financial settlement.    


