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TESTIMONY OF 

MARK S. SITEK 

VICE PRESIDENT - MAJOR PROJECTS EXECUTION 

ENBRIDGE ENERGY COMPANY, INC. 

 

Q. PLEASE STATE YOUR FULL NAME, PRESENT POSITION, AND 1 

BUSINESS ADDRESS. 2 

A. My name is Mark Sitek.  I am the Vice President - Major Projects 3 

Execution for Enbridge Energy Company, Inc.  My business address is 4 

1409 Hammond Avenue, Superior, Wisconsin 54880. 5 

Q. CAN YOU BRIEFLY DESCRIBE YOUR EDUCATIONAL 6 

BACKGROUND AND WORK EXPERIENCE? 7 

A. I have a Bachelor of Science Degree in Accounting from the University of 8 

Wisconsin-Superior and an MBA from the University of Minnesota.  I am 9 

a Licensed Certified Public Accountant in the State of Wisconsin.  I have 10 

twenty-five years of experience in the liquids pipeline industry.  My 11 

current role is to provide senior management oversight to a portfolio of 12 

major projects including the project that is the subject of this Application.  13 

Prior to my roles with Enbridge Major Projects, I directed Enbridge's 14 

pipeline operations in two of its major regions.  A summary of my 15 

qualifications and work history is attached as Exhibit A. 16 
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Q. WHAT ARE YOUR RESPONSIBILITIES CONCERNING THIS 17 

PROJECT? 18 

A. I am accountable for the successful completion of several major 19 

construction projects that expand or extend Enbridge liquids pipelines in 20 

North America, including executive responsibility for this Project.  I have 21 

been actively involved in a leadership role for the Enbridge Major 22 

Project's business unit for the last six years and was assigned overall 23 

responsibility for executing this Project.  Thus, I am familiar with the 24 

nature, scope, and purpose of the Line 78 Pipeline Project, which I may 25 

refer to in my testimony as the "Project" or "Line 78 Pipeline." 26 

Q. WHAT IS THE PURPOSE OF YOUR TESTIMONY? 27 

A. My testimony will focus on the public need for the Line 78 Pipeline and 28 

how the construction, operation, and maintenance of the new pipeline will 29 

serve the public convenience and necessity by enhancing the supply of 30 

secured-sourced crude petroleum.  In addition, I will provide information 31 

about the financial position of Applicant Enbridge Energy, Limited 32 

Partnership and of Enbridge Inc. in order to demonstrate Enbridge's ability 33 

to finance the construction of the new pipeline.  Finally, I will update the 34 

Commission about the status of the various improvements and 35 

modifications to our operating and maintenance procedures and 36 

capabilities developed after the 2010 release in Marshall, Michigan.  Our 37 

other witnesses -- Mr. Crawford, the Project Director and Mr. McKay, our 38 
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Land Services Manger, who is responsible for right-of-way matters, will 39 

address the details of the Line 78 Pipeline Project and our program and 40 

efforts to design, site, and plan construction of the pipeline and secure the 41 

necessary right-of-way interests. 42 

Q. ARE YOU FAMILIAR WITH THE APPLICATION FILED 43 

HEREIN AND WITH THE APPLICANT ENBRIDGE ENERGY, 44 

LIMITED PARTNERSHIP ("Enbridge Energy")? 45 

A. I am.  I participated in the preparation of the Application and approved its 46 

filing.  In the interest of avoiding repetition I adopt the Application, which 47 

is in the record, as part of this testimony.  (I am not, however, testifying to 48 

any of the technical legal elements set forth in the Application.)  I am of 49 

course familiar with the Applicant Enbridge Energy and its system (the 50 

“Enbridge System” or “System”) from my prior experience managing the 51 

Superior and Chicago operating regions of Enbridge's Liquids Pipeline 52 

Division, which includes the Lakehead Pipeline System, and as Senior 53 

Project Director for the construction of the Southern Lights Pipeline, for 54 

which Enbridge Energy, along with Enbridge Energy Partners, L.P. 55 

("Enbridge Partners"), were each certificated as a 56 

common-carrier-by-pipeline by the Commission in Docket No. 06-0470.  57 

Broadly speaking, Enbridge Energy is an interstate 58 

common-carrier-by-pipeline engaged in the transportation of crude oil and 59 

liquid petroleum in accordance with conditions of service, rates, and 60 
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product quality standards established in tariffs filed with the Federal 61 

Energy Regulatory Commissioner ("FERC") for qualified shippers.  The 62 

concept of "shippers," who are of course our customers, is defined to 63 

include North American producers of crude oil, refiners, and marketers 64 

that sell, purchase, and/or transport crude oil volumes for themselves or 65 

others by scheduling the transportation of crude oil supplies from a point 66 

of receipt to a point of delivery on a common carrier petroleum pipeline 67 

system. 68 

Q. HOW WILL THE CONSTRUCTION AND OPERATION OF THE 69 

NEW PIPELINE SERVE THE PUBLIC NEED AND PUBLIC 70 

CONVENIENCE AND NECESSITY? 71 

A. As is discussed in the Application, various Enbridge System entities are 72 

engaged in a number of projects to upgrade and improve the capacity of 73 

Enbridge's pipeline systems.  (App. at ¶¶10-17.)  These include 74 

enhancements to some pipelines, e.g., Line 67 or the Alberta Clipper; 75 

reconfiguration of other lines, such as Line 9 in Canada and the Seaway 76 

Pipeline System; replacement of some facilities, as on Line 6B; and the 77 

construction of several new pipelines such as the Flanagan South Pipeline, 78 

the Southern Access Extension Pipeline, and our new Line 79 in southern 79 

Michigan to serve Detroit and Toledo.  Our Line 78 Project is similar in 80 

nature to these projects; that is, it is being undertaken to meet the demand 81 

for adequate and efficient transport capacity to supply the North 82 
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American-sourced crude oil sought by refiners to meet the American 83 

public's need and demand for refined petroleum products, particularly for 84 

transportation fuels.  This nationwide need requires improved and 85 

additional pipeline transportation connectivity to link the growing supplies 86 

of both heavy and light crude oil from production fields in western Alberta 87 

and the Williston Basin, including North Dakota’s Bakken Formation, to 88 

Midwestern and other refiners seeking reliable and secure sources for their 89 

crude oil feedstocks.  Paragraphs 20 through 29 of the Application discuss 90 

these matters quite well:  I will not repeat those points here except to note 91 

that in essence the same type of needs and considerations that led to the 92 

decision to construct the Flanagan South Pipeline to carry crude oil 93 

southwest from the Flanagan Terminal, and supported the Commission's 94 

recent decision to certificate that pipeline (Order, Docket No. 12-0348, 95 

February 14, 2013), apply to this project to carry growing supplies of 96 

crude northeast from Flanagan to refiners in Illinois/Indiana, Michigan, 97 

Ohio, Ontario, and perhaps beyond. 98 

Q. WHAT REFINERS WILL BENEFIT FROM THE ADDITION OF 99 

LINE 78 TO THE ENBRIDGE SYSTEM AND HOW DOES THAT 100 

HELP ILLINOIS? 101 

A. Line 78 will allow enhanced quantities of crude petroleum moved via the 102 

Southern Access Expansion Pipeline, or Line 61, to the Flanagan Terminal 103 

to be transported to our terminal facilities in Griffith and Schererville, 104 
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Indiana, which are located in close proximity to each other in Lake 105 

County, Indiana.  From there, the crude can be moved not only to BP's 106 

Whiting, Indiana refinery, which is seeking more Canadian heavy crude 107 

and more delivery capacity, but can also be transported through our Line 108 

6B -- now undergoing replacement and capacity enhancement -- to a 109 

number of local, regional, and eastern Canadian refiners.*  These include 110 

the Marathon Petroleum facility in Detroit; the PBF Refinery in Toledo; 111 

the BP-Husky refinery in Toledo; the United Refinery facility in Warren, 112 

Pennsylvania; and three refineries in Sarnia, Ontario -- Shell, Imperial Oil, 113 

and Suncor -- as well as the Imperial Oil refinery in Naticoke, Ontario.  114 

(Line 78 transported crude can also be delivered to Montreal, Quebec 115 

when the reversal of Line 9, which is owned by Enbridge Pipelines Inc., 116 

one of Applicant’s affiliates, is completed.)  All of these are major refinery 117 

facilities that produce gasoline and other fuels, asphalts, heating oils, and 118 

other products needed by consumers in Illinois, the Midwest, eastern 119 

Canada, and other regions.  They are all connected to the various 120 

                                                 
* Attached as Exhibit B to this testimony is a copy of a letter I recently received from Mr. William Hollis, 
BP’s Vice President-Supply, expressing BP’s support for the additional pipeline infrastructure that will be 
provided by our Line 78 Project.  Mr. Hollis notes therein that the Whiting Refinery is the primary 
producer of the one billion gallons of gasoline, 482 million gallons of diesel fuel, and 395 million gallons 
of jet fuel that BP provided in 2012 to customers in Illinois.  He makes the logical point that to provide “a 
secure and reliable supply of [refined] products” to customers in Illinois, the Whiting refinery itself need an 
“adequate pipeline infrastructure” to supply its crude oil feed-stock.  As has been discussed in prior 
Enbridge proceedings before this Commission, BP has in recent years undertaken a major modernization of 
the Whiting Refinery, which when completed later this year (2013) will have substantially increased the 
facility's capacity to produce refined products.  Such increased capacity has generated increased demand at 
Whiting for western Canadian sourced crude delivered via our Indiana terminal facilities.  Line 78 will 
serve this end and thereby help prevent situations, which sometimes occur, when high levels of transport 
demand require that capacity on our lines be apportioned, i.e., rationed, among shippers nominating crude  
quantities for substantially concurrent delivery.  It is very important to BP to maintain output at Whiting at 
the most efficient levels, which means it disapproves of apportionments on our System.  Like most modern 
refiners, BP does not maintain large standby supplies of crude oil in inventory, but relies on pipelines such 
as ours to deliver its feedstocks as and when needed (a type of “just-in-time” logistics). 
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distribution systems -- product pipelines, rail, barge, motor transport -- 121 

that feed refined products to the public, including consumers in Illinois.  122 

All are operating at or near capacity to meet public need and demand for 123 

their outputs -- a demand that has increased due to the closing in recent 124 

years of several refineries in PADD I (eastern U.S.) and PADD II 125 

(Midwest) over recent decades -- and a number are working to streamline 126 

and enhance operations to increase production, which of course increases 127 

their supply needs.  For example, Marathon’s Detroit Refinery has been 128 

upgraded to process additional Canadian heavy crude and has increased its 129 

capacity from 106,000 bpd to 120,000 bpd and thus has added more than 130 

400,000 gallons per day of transport fuel to public supply.  To meet these 131 

needs, we must add to our transport abilities, which Line 78 will do.* 132 

Q. WILL CONSTRUCTION OF LINE 78 HELP OTHER REFINERIES 133 

IN THE CHICAGO AREA NOT DIRECTLY SERVED BY LINE 134 

78? 135 

A. Yes.  In addition to BP's Whiting Refinery, both CITGO and ExxonMobil 136 

have refineries in the Chicago region that are served by Enbridge pipelines 137 

and facilities.  As a common carrier, Enbridge is required to accept all 138 

shipper nominations for transport on its lines.  If all the capacity on a 139 

certain line is subscribed to, and an additional shipper requests transport, 140 

                                                 
* It is also anticipated that eastern Canadian refineries in Ontario and Quebec, which now rely on off-shore 
crude landed in eastern ports, will turn to Bakken and western Canadian crude with the reversal of Line 9.  
This will further reduce reliance on non-North American suppliers but will also increase pressure on 
System capacity to move crude from west to east. 
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Enbridge must reduce all current capacities equally.  This process is called 141 

"Apportionment."  Since Enbridge builds and expands its liquids pipeline 142 

network based on shipper demand and needs, if Enbridge is unable to offer 143 

adequate capacity to meet shipper demands, other pipelines may 144 

experience apportionment thereby affecting deliveries to numerous 145 

refineries. 146 

Q. IF LINE 78 IS NOT BUILT, COULD THE CITGO AND 147 

EXXONMOBIL REFINERIES IN THE CHICAGO REGION BE 148 

AFFECTED? 149 

A. Yes, it is entirely possible that they could be.  We have seen and could 150 

again see apportionments on Lines 14 and 6A.  Constructing Line 78 is 151 

another means by which crude oil can be transported to Northwest Indiana 152 

and beyond, thus alleviating potential capacity constraints on Lines 14 and 153 

6A.  This will help keep the refineries operating at capacity and most 154 

efficiently. 155 

Q. ARE THERE ANY OTHER CONSIDERATIONS OF NOTE TO 156 

ASSESSING HOW LINE 78 WILL BENEFIT THE STATE AND 157 

PEOPLE OF ILLINOIS? 158 

A. Our Application points out that adding Line 78 to the Enbridge System 159 

will enhance Illinois' role in the nation's petroleum pipeline infrastructure; 160 

help maintain the viability of Midwestern and eastern Canadian refineries 161 

that contribute so much to the economy; help protect consumers from 162 
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price shocks due to supply disruptions and uncertainties; contribute to the 163 

growth of trade between and among Illinois, North Dakota, Indiana, 164 

Michigan, Ohio, and Canada stimulated by the production and refining of 165 

petroleum, and provide jobs and other economic benefits from the 166 

pipeline's construction and operation.  (App. at ¶¶ 27-29.)  These are 167 

important factors, as the Commission has found in prior Enbridge cases.  I 168 

would also note that, as Mr. Crawford and Mr. McKay discuss, the 169 

decision to route Line 78 largely in or parallel to the existing Enbridge 170 

Line 62 right-of-way creates an efficient route that minimizes the burden 171 

on Illinois and landowners of siting a major pipeline. 172 

Q. ARE THERE ANY PRACTICAL ALTERNATIVES TO LINE 78 173 

THAT COULD MEET THE NEED? 174 

A. Not really.  Given the volumes shippers want to move from our Flanagan 175 

Terminal to northern Indiana, there is no other means of transport that can 176 

safely, efficiently, and economically supply the desired services.  It would 177 

require immense numbers of tanker trucks and/or rail cars to carry the 178 

roughly 600,000 to 800,000 barrels-per-day ("bpd") that Line 78 will 179 

transport initially and ultimately.  Neither the road nor rail infrastructure in 180 

the Pontiac-to-Griffith/Schererville corridor appears adequate to meet this 181 

need.  While it is correct, as noted in the Application (¶15), that rail 182 

capacity to transport crude oil has been increasing due to capacity 183 

constraints in the nation's pipeline network, I think it is clear that for the 184 



Enbridge Ex. 1 
Page 10 of 20 

 

   

long term in this corridor, pipeline transport is safer, less disruptive to 185 

traffic flows at highway crossings, more ecologically sound, and less 186 

costly than rail transport, thereby better serving the public interest in the 187 

petroleum-supply system.* 188 

Q. IS THERE ANY REASON TO DOUBT ENBRIDGE'S FITNESS, 189 

WILLINGNESS, AND ABILITY TO CONSTRUCT THE 190 

PROPOSED FACILITIES AND TO PROVIDE COMMON 191 

CARRIER BY PIPELINE SERVICE? 192 

A. No, not to my knowledge.  As shown in the Application, Enbridge has a 193 

long history of successfully constructing and operating common carrier 194 

pipelines and has done so in Illinois for decades.  Enbridge is one of North 195 

America's largest independent liquid petroleum pipeline systems -- it is 196 

not owned by or affiliated with any oil-producing or refining company.  It 197 

operates thousands of miles of pipeline in the United States and Canada 198 

and delivers over two million barrels of crude per day to refiners and 199 

processors through numerous states and provinces.  Enbridge also owns 200 

and operates a number of natural gas gathering, processing, and 201 

transmission systems in the Midwest and the Gulf of Mexico.  Enbridge's 202 

willingness to serve is demonstrated by its commitment to expend almost 203 

$500 million to enhance its System and to construct the Line 78 Pipeline 204 

                                                 
* As noted in the Application, railroad capacity to move crude petroleum is being expanded nationwide.  
New train terminals to serve shippers and refiners have been or are being constructed not only in North 
Dakota but also in such states as Arkansas, Delaware, Pennsylvania, and New Jersey.  Similar new 
facilities would be required in Illinois and northwest Indiana to provide the capacity represented by Line 
78. 



Enbridge Ex. 1 
Page 11 of 20 

 

   

facilities in Illinois and Indiana in order to make increased supplies of 205 

Canadian and Bakken crude available to North American consumers.  206 

Enbridge's financial strength and access to capital markets in Canada and 207 

the United States, as has been repeatedly shown in Commission 208 

proceedings, demonstrate that Enbridge is capable of financing the Line 209 

78 Project and committed to the project.  Enbridge has constructed 210 

numerous crude petroleum pipelines in Illinois (Lines 6A, 14/64, Line 61 211 

or Southern Access Expansion, and Southern Lights) comparable to the 212 

newly proposed line and has two others -- Flanagan South and Southern 213 

Access Extension -- under way.   214 

Q. CAN YOU ELABORATE UPON THE RELATIONSHIP BETWEEN 215 

ENBRIDGE AND THE APPLICANT AND THE FINANCIAL 216 

CAPABILITY OF ENBRIDGE ENERGY TO CONSTRUCT, 217 

OPERATE, AND MAINTAIN THE PROPOSED PIPELINE IN 218 

ILLINOIS? 219 

A. As discussed in the Application, Enbridge Energy is an affiliate of 220 

Enbridge Inc., the ultimate corporate parent of such System entities as 221 

Enbridge Partners and Enbridge Illinois.  Applicant's limited partner, 222 

Enbridge Energy Partners, L.P., or Enbridge Partners, is a publicly traded 223 

company, as is Enbridge Inc. itself.  I have attached a simplified chart of 224 

the corporate structure as Exhibit C to this testimony.  The Board of 225 

Directors of Enbridge Inc. has approved the expenditure of the necessary 226 
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funds for Line 78, and Enbridge Inc. and Enbridge Partners have agreed 227 

jointly to supply the necessary financing.  See News Release, December 6, 228 

2012 at:  http://www.enbridge.com/MediaCentre/News.aspx. 229 

Enbridge Inc., as also noted in the Application, is a well-established, 230 

diversified energy delivery company that operates in various segments of 231 

the energy delivery business, including crude oil and petroleum liquids 232 

pipelines, natural gas gathering and transmission pipelines, natural gas 233 

distribution, and renewable energy systems and technologies such as wind, 234 

solar, and geothermal energy as well as hybrid fuel cells.  Enbridge Inc. 235 

owns and operates the world's longest crude oil and liquids pipeline system 236 

in Canada and the United States and Canada's largest natural gas 237 

distribution company, which supplies customers in the Provinces of 238 

Ontario, Quebec, and New Brunswick (as well as part of New York State).  239 

Overall, Enbridge via its subsidiaries has about 10,000 employees in 240 

Canada and the United States.  Its stock is actively traded on the New York 241 

and Toronto stock exchanges (ticker symbol = "ENB").  Total Enbridge 242 

revenues in 2012 -- in Canadian dollars -- were $25 billion and its 243 

consolidated assets were $47 billion.  Its current market capitalization is 244 

approximately $36.9 billion (Cdn).  The most current consolidated financial 245 

statement for Enbridge Inc. is posted at:  246 

http://www.enbridge.com/investorrelations/financialinformation/ 247 

investordocumentsandfilings.aspx.  As stated in the Application, Enbridge 248 

Partners as the Applicant's limited partner is expected to participate with 249 

http://www.enbridge.com/MediaCentre/News.aspx
http://www.enbridge.com/investorrelations/financialinformation/%20investordocumentsandfilings.aspx
http://www.enbridge.com/investorrelations/financialinformation/%20investordocumentsandfilings.aspx
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Enbridge Inc. in financing the project.  In 2012, Enbridge Partners had 250 

operating revenues (U.S. dollars) of $6.7 billion and market capitalization 251 

of about $7.5 billion.  The most current consolidated financial statement for 252 

Enbridge Partners is posted at:  http://www.enbridgepartners.com/Investor-253 

Relations/EEP/Financial-Information/SEC-Filings  254 

Q. WHAT IS THE CURRENT ESTIMATED TOTAL COST TO 255 

CONSTRUCT THE LINE 78 PIPELINE PROJECT AS 256 

DESCRIBED IN THE APPLICATION? 257 

A. As of the Application date, it is estimated that the total cost of the facilities 258 

planned from the Flanagan Terminal to Indiana will be $500+ million 259 

(U.S.), including AIDC.  Of this, an estimated $297 million represents the 260 

costs of engineering, procurement, and construction, which includes 261 

$241 million in pipeline related costs and $56.4 million in terminal and 262 

pump station related costs.  The project management and overhead costs 263 

are estimated as $44 million.  Of the total, we now estimate that the 264 

Illinois portion of the Line 78 Project, which is about 77 miles long, will 265 

cost about $312 million.  We allocate the engineering, procurement, and 266 

construction ("EPC") costs between the states -- Illinois and Indiana -- 267 

involved in the Project on the basis of state-specific mileage, which for 268 

Illinois produces $225 million in pipeline costs and $48 million in 269 

terminal and pump-station costs.  These total $272 million.  The balance 270 

of the Illinois total is project management and overhead costs, which are 271 

http://www.enbridgepartners.com/Investor-Relations/EEP/Financial-Information/SEC-Filings
http://www.enbridgepartners.com/Investor-Relations/EEP/Financial-Information/SEC-Filings
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allocated on the state EPC costs and are estimated as $40 million for the 272 

Illinois portion of the Project. 273 

Q. HOW WILL THE ILLINOIS PORTION OF THE PROJECT BE 274 

FINANCED? 275 

A. All the construction costs of the Project will be financed initially with 276 

short-term debt by Enbridge Partners, Applicant's limited partner.  On or 277 

about the point that the new pipeline achieves "in-service" status after 278 

testing and commissioning, now estimated as mid-2015, the outstanding 279 

short-term debt will be refinanced with a prudent combination of 280 

long-term debt and equity.  Enbridge Partners, as noted, is publically 281 

traded; it is rated as investment grade by both Standard & Poor's (BBB 282 

rating) and Moody's (BAA2 rating).  It has access to $3.1 billion (U.S.) in 283 

credit facilities through a pair of banks.  The debt/equity ratio of Enbridge 284 

Partners is approximately 50/50, which is consistent with that of similar 285 

Enbridge entities such as Enbridge Pipelines (Illinois) L.L.C. and 286 

Enbridge Pipelines (FSP) L.L.C. 287 

Q. WHAT RESOURCES AND ACCESS TO CAPITAL DOES 288 

ENBRIDGE HAVE IN ORDER TO PROVIDE THE FINANCING 289 

FOR LINE 78? 290 

A. Disciplined capital management is an intrinsic part of the financial 291 

strategies employed by Enbridge and Enbridge Partners.  The goal thereof 292 

is to ensure that Enbridge entities have sufficient liquidity to meet the 293 
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capital requirements of the various System projects.  These strategies 294 

include employing prudent financing plans in order to maintain and 295 

enhance our credit ratings; having diversified funding sources to meet the 296 

capital requirements of the various System projects; securing and 297 

maintaining ready access to both the U.S. and Canadian capital markets; 298 

and mitigating exposure to market risks through our risk-management 299 

process.  As mentioned, Enbridge Partners' current market capitalization is 300 

about $7.5 billion.  It has substantial financial capacity, including our 301 

diversified earning base (see 2012 10K) and access to significant capital 302 

pools in the public and private capital markets.  Currently, Enbridge 303 

Partners enjoys a $1.5 billion commercial paper program backstopped by 304 

over $3.1 billion of bank credit facilities.  These arrangements will 305 

provide liquidity for the initial funding of the Line 78 Project in Illinois 306 

and, as discussed, will be refinanced with proceeds from capital market 307 

transactions once the new pipeline is completed and put into service.  The 308 

following table summarizes these credit facility agreements.  Each of the 309 

agreements is over 100 pages in length so I am not attaching them as 310 

exhibits; however, arrangements to review the credit facility agreements 311 

can be made if desired. 312 

Credit  
Facility 

Amount 
($billions) 

Maturity  
Date 

Administration 
Agent 

5 Year Term Facility 2.00 2017 JP Morgan 

364 Day Term Facility 1.1 2014 Bank of America 

Following our normal practice, and as discussed above, upon project 313 

completion Enbridge Partners will raise term debt in the public-debt 314 
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capital markets sufficient to fund the debt requirements of the Project at 315 

the determined level.  Equity requirements will be funded from internal 316 

sources, potentially including free equity cash flow, re-invested dividends, 317 

employee stock purchases, possible issues of new treasury stock, or 318 

perhaps hybrid equity.  Enbridge Partners enjoys stable credit ratings 319 

which afford access to North American capital markets for the funding for 320 

our projects, including Line 78.  The most recent credit ratings by 321 

Standard & Poor's, Moody's, and DBRS are set forth below for our senior 322 

unsecured debt and our commercial paper. 323 

Security Standards & Poor's Moody's DBRS 

Senior Unsecured Debt BBB Baa2 BBB 

Outlook  Negative Stable Stable 

Commercial Paper A-2 P-2 R-2  

Q. IS THERE ANYTHING ELSE THAT SUPPORTS ENBRIDGE'S 324 

ABILITY TO FINANCE THE CONSTRUCTION, OPERATION 325 

AND MAINTENANCE OF THE NEW PIPELINE IN ILLINOIS? 326 

A. Clearly our long history of successful and profitable pipeline operations 327 

demonstrates a solid record.  As well, the continued strength of the North 328 

American markets for crude oil and petroleum products provides a basis 329 

for confidence in the success of our project.  Thus Line 78, when 330 

constructed, will provide common-carrier-by-pipeline service through 331 

modern, high-capacity facilities along a route where transport demand is 332 

strong and growing.  Moreover, the right-of-way interests, pipeline assets, 333 
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and pumping facilities will be substantial additions to Enbridge Energy's 334 

asset base once acquired and/or constructed. 335 

Q. ARE YOU FAMILIAR WITH THE VARIOUS POLICY AND 336 

PRACTICE IMPROVEMENTS UNDERTAKEN BY ENBRIDGE 337 

AFTER THE MARSHALL, MICHIGAN INCIDENT AND THE 338 

SUBSEQUENT NATIONAL TRANSPORTATION SAFETY 339 

BOARD REPORT? 340 

A. I am.  Due to my responsibilities for the Line 6B project and other System 341 

projects, I am quite conversant with all those matters.  All senior Enbridge 342 

managers are required to be fully knowledgeable of and compliant with 343 

Enbridge's enhanced safety and system integrity policies, procedures, and 344 

standards.  345 

Q. WHAT IS THE STATUS OF ENBRIDGE'S EFFORTS TO 346 

ENHANCE SYSTEM INTEGRITY AND SAFETY? 347 

A. In our responses to the Staff's first set of data requests issued in this 348 

proceeding, we detail the status of all the post-Marshall changes in 349 

policies and practices.  I incorporate those responses as part of this 350 

testimony, specifically the response to Staff Data Request ENG 1.43, a 351 

copy of which is attached as Exhibit D.  Without repeating all the detail, I 352 

can say that we have successfully completed and implemented both the 353 

NTSB-recommended actions and our own initiatives to improve safety, 354 

enhance pipeline integrity, and prevent releases.   355 
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Q. SUBSEQUENT TO THE INCIDENT AT ROMEOVILLE IN 356 

SEPTEMBER 2010, HAVE ANY ENBRIDGE PIPELINES IN 357 

ILLINOIS HAD ANY REPORTABLE RELEASES? 358 

A. On March 3, 2012, approximately 1,500 barrels were released in New 359 

Lennox, Illinois as a result of third-party misconduct -- specifically, drag 360 

racing -- that breached the pipeline station perimeter and destroyed an 361 

above-ground maintenance appurtenance.  The release did not escape the 362 

station perimeter.  However, an ensuing fire caused several fatalities 363 

among the occupants of the two intruding vehicles.  On November 20, 364 

2012, a release of approximately nine hundred 900 barrels occurred at 365 

BP’s terminal in Mokena, Illinois from a relief line between Enbridge’s 366 

Line 14 and a tank operated by BP.  The inside of the line, which was not 367 

amenable to inspection, had become corroded and failed.  The release was 368 

confined to the tank dike within the Mokena facility and has been cleaned 369 

up.  In February 2013, the State of Illinois filed a complaint against 370 

Enbridge alleging various violations related to the Mokena release, and the 371 

Illinois Environmental Protection Agency (“IEPA”) has also issued a 372 

preliminary notice of its interest. 373 

Q. CAN YOU UPDATE THE COMMISSION ON THE ROMEOVILLE 374 

INCIDENT? 375 

A. Enbridge continues to work through the Site Remediation program with 376 

the IEPA, which approved Enbridge’s Remedial Objectives 377 
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Report/Response Action Plan for the site in early 2012.  Enbridge has 378 

completed the plan’s requirements for soil cleanup by removing up to a 379 

foot of soil at the site and performing additional sampling to confirm that 380 

remedial activities were successful.  Sediment requirements have been 381 

completed as the IEPA confirmed that persistent polyaromatic 382 

hydrocarbon samples collected nearby were linked to historical and 383 

current industrial land use in the area and not the crude release.  Enbridge 384 

has also completed its wildlife studies showing that the area had not been 385 

used as a habitat for certain endangered species prior to the release, and  386 

Enbridge has also finished its vegetation work, replacing a significant 387 

amount of invasive plant species with native species and adding a 388 

vegetated buffer at the outlet of the retention pond.  Since the release, 389 

there have been no detections above baseline criteria in the site’s ground 390 

or surface water.  Most probably, Enbridge will continue to monitor the 391 

water for another one to two years, as well as to meet with the IEPA on an 392 

annual basis to discuss the project direction.  The National Transportation 393 

Board (“NTSB”) has not yet released its final report on Romeoville, which 394 

had been anticipated to be issued by the end of March 2013.  We are 395 

informed that it may be another month or so before the NTSB concludes 396 

its work.  However, the agency did release an “Investigator-in-Charge’s 397 

Factual Report” on February 4, 2013.   It does not contain any conclusions 398 
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on causation but the facts found are consistent with our review that an 399 

outside force punctured our pipeline and thus released the oil. * 400 

Q. DOES THAT CONCLUDE YOUR TESTIMONY? 401 

A. Yes, subject to any need for rebuttal testimony.  402 

                                                 
* This document is available at:  
http://dms.ntsb.gov/pubdms/search/document.cfm?docID=386662&docketID=49917&mkey=77254.  
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