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 Illinois-American Water Company ("Illinois-American" or the "Company"), hereby 

requests pursuant to 83 Illinois Administrative Code, Section 656.80(b), that the annual 

reconciliation hearing required by Section 9-220.2 of the Illinois Public Utilities Act (“Act”) (220 

ILCS 5/9-220.2) be initiated with respect to Qualifying Infrastructure Plant (“QIP”) Riders (“QIP 

Riders”) in effect during calendar year 2012 for Illinois-American’s Champaign, Alton, Streator, 

Cairo, Sterling, Interurban, Pontiac, Peoria, and South Beloit Districts (“QIP Districts” or 

“Districts”), together as Zone 1 District, and for Illinois-American’s Pekin, Lincoln, Chicago Metro 

Water, and Chicago Metro Waste Water Districts.  Illinois-American further requests that, based 

on the record created during the reconciliation proceeding, the Commission enter an Order 

finding that, for 2012, no adjustment under the “O” component of the QIP Rider is required for 

any of the QIP Districts.  In support of its requests, Illinois-American states as follows:  

1. Illinois-American is a duly incorporated company, incorporated under the laws of 

the State of Illinois on August 15, 1916, and is duly authorized to do business in the State of 

Illinois.  It is a public utility within the meaning of the Act of the General Assembly of the State of 

Illinois entitled "An Act Concerning Public Utilities", approved June 29, 1916, and enforced July 

1, 1921, as amended, and is now engaged in the business of furnishing potable water service 

and sewer service to the public of the State of Illinois. 

 2. On January 1, 2012, pursuant to the terms of the QIP Rider and Part 656 of the 

Illinois Administrative Code (83 Ill. Adm. Code, Part 656), Illinois-American placed into effect for 
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each QIP District the QIP Surcharge Percentages specified in the Information Sheet filed in 

accordance with the terms of the QIP Rider for each District.  For the Zone 1 Districts, the QIP 

Surcharge Percentage was 2.73%.  For the Pekin, Lincoln, and Chicago Metro Water, the QIP 

percentages were 1.12%, 1.72%, and 2.71%, respectively.  For the Chicago Metro Waste Water 

District, the QIP Percentages were 1.12% and 3.54%, respectively, for Treatment and Collection 

customers. 

3. Exhibit 1.00 to this Petition contains the 2012 reconciliation for the Zone 1, Pekin, 

Lincoln, Chicago Metro Water, and Chicago Metro Waste Water Districts.  For each respective 

district, Exhibit 1.00 includes information required by Section 656.80(f) and Section 656.80(h) of 

the Commission’s Rules.  

 4. As required by Sections 656.80(a), 656.80(f)(3) and 656.80(h)(4) of the Rules, 

Exhibit 1.00: (a) is verified by an officer of the Company; and (b) includes a calculation of the “R” 

component necessary to adjust actual revenue collected under the QIP Rider for the applicable 

QIP District to an amount equivalent to the actual level of prudently-incurred QIP cost for the 

reconciliation year, 2012.  Also, as required by Sections 656.80(h)(2) and (h)(5), the Exhibit 

includes: (1) a detailed summary of all invoices supporting costs for eligible QIP Projects; and 

(2) information supporting the prudence of the investment in QIP.   

 5. As required by Sections 656.80(c) and 656.80(f)(4) of the Rules, Illinois-

American Exhibit 1.00 includes a schedule showing a calculation of actual operating income and 

average rate base for the year ended December 2012, the period that the QIP was in effect, for 

each rate zone.  As the Schedule shows, the actual rate of return on rate base was below the 

overall rate of return allowed in Illinois-American’s last water rate case for each rate zone. 

 6. As Exhibit 1.00 shows, the “R” factor of the QIP Riders for the Pekin, Lincoln, 

Chicago Metro Water, and Chicago Metro Waste Water Districts is $17,357, $4,983, $1,789, 

and $75,824, respectively.  This reflects under-recoveries to be collected from customers. 

Exhibit 1.00 also shows that the “R” factor of the combined QIP Riders for the Zone 1 District 
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(Champaign, Alton, Streator, Cairo, Sterling, Interurban, Pontiac, Peoria, and South Beloit 

Districts) is $(256,947).  This reflects an over-recovery to be refunded to customers. 

 7. As required by Sections 656.70(a) and 656.80(a) of the Rules, Illinois-American 

will file, on March 20, 2013, Information Sheets for each respective QIP District that reflect 

revised calculations of the QIP Surcharge Percentages.  The revised calculations reflect for 

each QIP District the proportionate amount of the “R” component identified above for the Zone 1 

District and the amount of the “R” component identified above for each of the QIP Districts that 

are not included in the Zone 1 District.  The revised QIP Surcharge Percentages will take effect 

on April 1, 2013. 

 8. As explained above, Illinois-American did not realize a rate of return on rate base 

in excess of the allowed rate of return in any rate zone.  Furthermore, as a result of 

implementation of the “R” component on April 1, 2013, the amount of revenue collected under 

the QIP Riders will be adjusted over the nine-month period ending December 31, 2013, to an 

amount equal to the actual level of prudently-incurred QIP cost for the reconciliation year.  

 9. As Sections 656.80(b) and 656.80(c) of the Rules indicate, the Commission 

should require that an adjustment be made under the “O” component of the QIP Rider only if the 

needed adjustment(s) has not already been made under the “R” component.  

 10. The adjustment needed for each QIP District, to result in an amount of actual QIP 

Rider revenue for the reconciliation year that equals the actual amount of prudently-incurred 

QIP cost, is reflected in the “R” component used in calculating the QIP Surcharge Percentage 

for the QIP Riders to be effective April 1, 2013.  Accordingly, the Commission should determine 

in its Order that no adjustment is required under the “O” component of the QIP Rider for any of 

the QIP Districts.  

 WHEREFORE, Illinois-American respectfully requests that the Commission initiate 

reconciliation hearings and that, in its Order, the Commission determine that no adjustment is 

required under the “O” factor for any of the QIP Districts.   
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