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ILLINOIS COMMERCE COMMISSION 1 

DOCKET No. 13-0027 2 

DIRECT TESTIMONY OF 3 

DONALD L. RICHARDSON 4 

Submitted on Behalf of 5 

Ameren Illinois 6 

Q. Please state your name and business address. 7 

A. My name is Donald L. Richardson.  My business address is 1901 Chouteau 8 

Avenue, St. Louis, Missouri 63103. 9 

Q. By whom are you employed and in what capacity? 10 

A. I am employed by Ameren Services Company ("Ameren Services") as a 11 

Consulting Environmental Engineer in the Property Remediation & Emergency Response 12 

Section of the Environmental Services ("ES") Department.  Ameren Services provides 13 

business and administrative support services to its affiliated companies including Ameren 14 

Illinois Company d/b/a Ameren Illinois successor to Central Illinois Public Service 15 

Company d/b/a AmerenCIPS ("AmerenCIPS").  Effective October 1, 2010, Central 16 

Illinois Light Company d/b/a AmerenCILCO and Illinois Power Company d/b/a 17 

AmerenIP merged with and into AmerenCIPS, resulting in AmerenCIPS being the sole 18 

legal surviving entity.  Simultaneously, AmerenCIPS changed its name to Ameren 19 

Illinois Company d/b/a Ameren Illinois ("Ameren Illinois" or "Company").  Ameren 20 

Illinois is the successor to AmerenCIPS and thus is the Respondent in this proceeding. 21 

Q. Describe your educational background and relevant work experience. 22 
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A. See my Statement of Qualifications, attached as an Appendix to this testimony. 23 

Q. In your capacity as Consulting Environmental Engineer, do you have any 24 

responsibility in connection with former manufactured gas plants owned and/or 25 

operated by Ameren Illinois? 26 

A. I am the Project Manager for evaluating and, if necessary, remediating 27 

manufactured gas plant ("MGP") sites.  The Company owns or is otherwise responsible 28 

for MGP sites located in the following Illinois municipalities:  Alton, Murphysboro, 29 

Taylorville, Beardstown, Paris, Charleston, Hoopeston, Pana, DuQuoin, Mattoon, 30 

Shelbyville, Canton, Quincy and Macomb.  My responsibilities include coordinating and 31 

planning remedial investigations of most of these sites, selecting and supervising 32 

environmental contractors, and interacting with the Illinois Environmental Protection 33 

Agency ("IEPA") regarding the sites.  Other project managers in the ES Department have 34 

similar responsibilities for the Shelbyville, Pana and Paris MGP sites. 35 

Q. What is the purpose of your direct testimony in this case? 36 

A. The purpose of my direct testimony is to discuss the prudence of Ameren Illinois' 37 

environmental remediation activities and costs with respect to Rate Zone I (formerly the 38 

AmerenCIPS service territory) associated with its Illinois MGP sites for the 12-month 39 

period ending December 31, 2012 (the "Reconciliation Period").   40 

Q. Are you sponsoring any additional exhibits along with your direct testimony? 41 

A. No. 42 

Q. During the Reconciliation Period, did Ameren Illinois incur environmental 43 

expenses at all sites? 44 
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A. No.  Remediation activities were conducted at the following sites in 2012: 45 

Canton, Charleston, Quincy, Shelbyville, Mattoon, DuQuoin, Macomb, Hoopeston and 46 

Taylorville.  The Company incurred expenses in excess of $12.2 million dollars 47 

($12,213,039).  The majority of these expenses were incurred in connection with the 48 

Mattoon, Quincy, Shelbyville and Taylorville MGP sites, although a small portion of 49 

these expenses were incurred in connection with the Canton, Charleston, Hoopeston, and 50 

DuQuoin MGP sites.  No expenses were incurred at the Alton, Beardstown, Macomb, 51 

Pana, Paris or Murphysboro MGP sites. 52 

Q. With regard to these sites, how long were MGPs operated at the various sites 53 

and when did Ameren Illinois acquire the properties? 54 

A. Taylorville – The Taylorville MGP was constructed in 1892 by Taylorville Gas 55 

& Electric Company ("TG&E") and operated by TG&E until purchased in 1912 by 56 

Central Illinois Public Service Company ("CIPS").  CIPS ceased operating the plant in 57 

1932.  As successor to AmerenCIPS, Ameren Illinois continues to own the property.  The 58 

site is currently being used as a pole yard.  In addition, a pump and treat facility is located 59 

at the site and treats groundwater contamination. 60 

DuQuoin – From 1945 until 1949, Southern Illinois Gas Company and Illinois 61 

Electric & Gas Company operated an MGP in DuQuoin.  CIPS acquired Illinois Electric 62 

& Gas in 1962.  As successor to AmerenCIPS, Ameren Illinois currently owns the 63 

majority of the original MGP site.  Approximately one-quarter (1/4) of one acre of the 64 

site is owned by an adjacent shopping center.  While Ameren Illinois owns the site, it 65 

never operated manufactured gas facilities on the property. 66 
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Canton – Production of manufactured gas in Canton began in 1878 by the 67 

Peoples Light Company of Canton, which operated under several owners, including 68 

Middle West Power Company ("Middle West").  In 1923, Middle West consolidated with 69 

CIPS.  Gas was produced at the site until the early 1930s.  The City of Canton purchased 70 

the site in 1945.  AmerenCIPS acquired a portion of the property that required removal of 71 

contaminated materials.  The City of Canton will continue to occupy the site, with 72 

Ameren Illinois maintaining site restrictions required by the IEPA.   73 

Hoopeston - The property currently is owned by Ameren Illinois, as successor to 74 

AmerenCIPS, and is used as an electric substation, a natural gas meter station, and an 75 

equipment storage yard.  The Hoopeston Gas and Electric Company was incorporated in 76 

February 1906 and gas production began at the site in 1912.  Hoopeston Gas and Electric 77 

Company conveyed the gas plant property to CIPS in 1920.  The manufacture of gas was 78 

terminated between 1933 and 1934, at which time the Hoopeston Gas and Electric 79 

Company was dissolved. 80 

Pana – Production of manufactured gas in Pana began in 1912 by the Peoples Gas 81 

Company.  In 1917, CIPS acquired Peoples Gas Company.  Gas was produced at the 82 

Pana site until 1929.  Ameren Illinois, as successor to AmerenCIPS, is still the current 83 

owner of the site, which was used for an electrical substation until such substation was 84 

relocated in 2007 to accommodate remediation of the former manufactured gas plant 85 

("FMGP") site.   86 

Paris – Production of manufactured gas in Paris began in 1874 by the Paris 87 

Gaslight & Coke Company.  In 1904, City Gas & Electric Company of Paris acquired 88 

Paris Gaslight & Coke Company.  In 1912, CIPS acquired City Gas & Electric Company 89 
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of Paris.  Gas was produced at the site until the 1930s.  Ameren Illinois, as successor to 90 

AmerenCIPS, is still the current owner of the site, which is used as a crew headquarters.   91 

 Alton – In December 1904, the Alton Granite & St. Louis Traction Company 92 

conveyed all of its gas and electric properties to Alton Gas & Electric.  In November 93 

1926, Alton Light & Power Company, a newly formed corporation, acquired the 94 

electrical assets of Alton Gas & Electric Company following a mortgage foreclosure.  95 

Alton Gas Company purchased the gas assets.  Both Alton Light & Power Company and 96 

Alton Gas Company were part of the North American Company, which was a holding 97 

company that once held Union Electric Light & Power Company.  Union Electric Light 98 

& Power Company acquired the capital stock of Alton Gas Company in December 1928.  99 

Alton Gas Company, Power Operating Company, Alton Light & Power Company, and 100 

Union Electric Light & Power Company of Illinois merged into the East St. Louis Light 101 

& Power Company, which changed its name to the Union Electric Company of Illinois in 102 

May 1937.  In 1941, MGP operations at the facility ceased and the company retired the 103 

Alton MGP.  During September 1955, Union Electric Company of Missouri acquired the 104 

properties, franchises, and assets of Union Electric Company of Illinois and Union 105 

Electric Company of Illinois was dissolved.  In May of 1965, Union Electric Company 106 

sold the former Alton MGP site to Imperialine, Inc., of Waukesha, Wisconsin.  In 1966, 107 

the U.S. Postal Service entered into a long-term lease of the property. Imperialine, Inc. 108 

sold the property to Alton Belle L.L.C in 1997.  During 2003, Alton Belle L.L.C. sold the 109 

property to Union Electric Company d/b/a AmerenUE ("AmerenUE").  The U.S. Postal 110 

service currently leases the property.  AmerenUE transferred the property to 111 

AmerenCIPS in May 2005.  112 
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Macomb – Gas production was started in 1881 by Macomb Electric Light & Gas 113 

Company.  Central Illinois Power Supply Company acquired Macomb Electric Light & 114 

Gas Company in 1912.  In 1931, gas production ceased.  Ameren Illinois, as successor to 115 

AmerenCIPS, currently owns the site, and it is used as a crew headquarters. 116 

 Charleston – The site is located at Washington and Third Streets in Charleston.  117 

The site is currently owned by Ameren Illinois, as successor to AmerenCIPS.  The site is 118 

currently vacant and was used until recently as the local gas crew headquarters.  The 119 

ownership history of the site is as follows: 120 

1906:  Production started by Charleston Gas & Electric Company. 121 

1912:  CIPS acquired Charleston Gas & Electric Company. 122 

1928:  Operation of the MGP ceased. 123 

 Mattoon – The site is located between 13th and 14th streets on Richmond 124 

Avenue in Mattoon.  The site is currently owned by the City of Mattoon and is used as a 125 

garage.  The ownership history of the site is as follows: 126 

1892:  Mattoon Gas Light & Coke Company began production at the site. 127 

1927:  CIPS acquired Mattoon Gas Light & Coke Company. 128 

1931:  Gas production ceased at the site. 129 

1981:  CIPS sold the site to the City of Mattoon. 130 

 Quincy – The site is located from Jersey Street to the railroad between 8th and 131 

9th Streets in Quincy.  George Keller and Sons currently owns the site and operates a 132 

farm supply and equipment business.   In 2009, AmerenCIPS re-purchased the property 133 

for the purpose of providing the least cost remediation.  Ameren Illinois, as successor to 134 

AmerenCIPS currently owns the property, but it will be placed on the market for 135 
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purchase immediately upon issuance of an NFR letter from the IEPA.  The ownership 136 

history of the site is as follows: 137 

1853:  Quincy Gas Light & Coke Company began manufacturing gas at the site. 138 

1925:  CIPS acquired the MGP site. 139 

1932:  Operation of the MGP ceased. 140 

2009:  Re-purchased by AmerenCIPS 141 

Murphysboro – There are two FMGP facilities located in Murphysboro and both 142 

have been the subjects of recent investigation activities.  The older and smaller site (the 143 

Walnut site) is located on Walnut Street near the center of Murphysboro’s business 144 

district.  The more recently-acquired and larger FMGP site (the Muddy site) is located 145 

adjacent to the Big Muddy River on the east edge of town.  Both are currently owned by 146 

Ameren Illinois as successor to AmerenCIPS.  The ownership history of the site is as 147 

follows: 148 

1916 to 1922:  Western United Gas Company manufactured gas at two sites in 149 

Murphysboro. 150 

1922:  Gas operations ceased. 151 

1945:  Illinois Electric & Gas Company acquired the two sites from Western 152 

United. 153 

1962:  CIPS acquired Illinois Electric & Gas Company. 154 

Site investigation activities were started in late 2000 and are being directed by 155 

Commonwealth Edison Company ("ComEd") and Northern Illinois Gas Company 156 

("Nicor").  Site histories and ownership records indicate the operation of both facilities 157 

took place during ComEd's and Nicor's predecessors' ownership.  The Muddy site 158 
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contains two brick buildings that are currently vacant and an electrical substation, while 159 

the Walnut site is occupied by a small gas meter repair shop.   160 

Q. Please describe the environmental remediation activities at these sites, 161 

including all such work performed in 2012. 162 

A. Taylorville – A Phase 1 site investigation was conducted in late 1985 and 1986 163 

following the discovery of environmental contaminants in subsurface soils by a plumbing 164 

contractor digging a trench.  CIPS immediately initiated a site investigation and 165 

remediation under the oversight of the IEPA.  CIPS submitted a Phase 1 report to the 166 

IEPA in March 1986.  The Company conducted further investigations in 1986 and 167 

submitted this additional information, along with a feasibility study and an immediate 168 

removal work plan to the IEPA.  In early 1987, CIPS removed underground tanks and 169 

soil contamination from the Taylorville site. 170 

During 1987 and 1988, several studies and discussions with the IEPA occurred 171 

regarding the complete remediation of the site.  USEPA added the site to the National 172 

Priorities List.  On September 30, 1992, the IEPA issued a Record of Decision ("ROD"), 173 

which mandated a site remediation plan.  Thereafter, CIPS entered into a consent order 174 

with the State of Illinois, which outlined the complete remediation plan for the site.  Soil 175 

contaminated with MGP residuals has been removed.  The Company completed 176 

construction of a groundwater treatment facility in March 1995.  This facility is currently 177 

operational and has treated over 1.13 billion gallons of groundwater since startup through 178 

2010.  Modeling predicts that the pump and treat system would require more than 100 179 

years to meet the IEPA groundwater cleanup goals without implementation of any 180 

additional remediation activities.  181 



 Ameren Exhibit 2.0 
Page 9 of 19 

 

In 2012, the Company incurred costs in the amount of $1,008,900 in connection 182 

with remedial activities at the Taylorville site.  A significant portion of these costs were 183 

related to routine maintenance and operations of the groundwater pump and treat facility.  184 

Other costs included monitoring and sampling of groundwater and fish studies required 185 

by the ROD issued by the USEPA and IEPA.  Additional costs above normal operational 186 

costs of the site included in-situ chemical oxidation technology used to eliminate or 187 

reduce residual contamination.  This technology is expected to significantly reduce the 188 

number of years that the pump and treat system will be necessary.  The Company 189 

anticipates that normal annual costs to operate the pump & treat system and monitoring 190 

will range from $400,000 to $500,000 at this site until USEPA authorizes the termination 191 

of the pump and treat system.   192 

DuQuoin – At DuQuoin, the IEPA conducted a site investigation in 1986 and 193 

1988 and contacted CIPS and ComEd to continue the site investigation.  The companies 194 

performed additional site investigation work in 1992 and submitted a feasibility study to 195 

the IEPA in March 1994.  Following approval by the IEPA of a site remediation work 196 

plan, CIPS removed and disposed of soil contaminated with MGP residuals and back-197 

filled the site with clean fill material.  Site remediation activities were concluded on April 198 

22, 1997.  A Remediation Action Completion Report, dated October 9, 1997, was 199 

submitted to the IEPA.  In November 1998, the IEPA issued an NFR letter for the portion 200 

of the property owned by AmerenCIPS, predecessor to Ameren Illinois.  No further 201 

activities are planned by the Company or required by IEPA.  In 2007, the site was divided 202 

to accommodate the City of DuQuoin's plan to build a road through a portion of the site.  203 

Two NFR letters were issued.  The portion with the planned road was issued an NFR 204 
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letter without any restrictions.  In 2012, the Company incurred costs of $4,260 in 205 

connection with remedial activities.  A portion of these costs were associated with 206 

payment of site maintenance (mowing and cap maintenance).   207 

Canton – In July and August of 1995, CIPS performed a preliminary remedial 208 

investigation for the Canton MGP site and conducted additional site investigation work in 209 

June 1996.  The Company submitted a Remedial Investigation Report dated December 210 

1996 to the IEPA.  The IEPA provided comments regarding the report that resulted in 211 

additional sampling and submittal of responses to their comments.  In 2003 and 2004, the 212 

Company conducted extensive soil excavation and site restoration at Canton.  The 213 

Company has submitted a request for an NFR letter and has received comments from the 214 

IEPA requesting additional information. 215 

In 2012, the Company incurred costs of $25,433 in connection with addressing 216 

the IEPA comments associated with our NFR letter request and the proper abandonment 217 

of the groundwater monitoring wells.  An NFR was issued in 2012. 218 

Hoopeston – In the fall of 2004, the Company commenced site investigation 219 

activities for the Hoopeston site.  Remediation of the site was substantially completed in 220 

2008.  In 2012, $29,323 was spent for groundwater well abandonment and response to 221 

IEPA request for information.  An NFR letter was issued in 2012. 222 

Quincy – In 2012, $4,170,233 was spent in connection with site remediation.  223 

Site remediation was completed in 2012 with a request for an NFR letter submitted to the 224 

IEPA. 225 

Charleston – In 2012, $6,362 was spent repairing a sewer damaged during 226 

remediation.  The IEPA issued an NFR letter for the site in 2010. 227 
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 Mattoon – In 1985, CIPS was notified when a portion of the pavement collapsed 228 

into an underground structure.  Coal tar was removed from this structure.  Other 229 

underground structures were investigated.  The structures were backfilled and the area 230 

repaved.  In 1989, CIPS was notified when an unidentified underground tank was found 231 

west of the earlier investigated structures.  This tank was removed and the area 232 

backfilled.  In 2012, $6,083,444 was spent for remediation activities that were completed 233 

in 2012. 234 

Shelbyville– Site investigation activities were started in 2008. In 2012, $885,023 235 

was spent in connection with site remediation.   An NFR was issued in 2012. 236 

Q. What is the status of the other MGP sites identified in your testimony? 237 

A. The Beardstown MGP site was remediated in 2001 and received an NFR letter 238 

from the IEPA.  No expenses were in 2012 for ongoing maintenance activities at the 239 

Beardstown site.  The Paris MGP site was remediated in 2005 and received an NFR letter 240 

from the IEPA in 2007.  No expenses were incurred in 2012 for ongoing maintenance 241 

activities at the Paris site. The Pana MGP site received an NFR letter from the IEPA in 242 

2010.  No expenses were incurred in 2012 for ongoing maintenance activities at the Pana 243 

site.   No expenses were incurred on the two sites in Murphysboro due to delays caused 244 

by negations with the City of Murphysboro.  No expenses were incurred at the Alton and 245 

Macomb MGP sites in 2012.  Both sites are expected to be remediated once access is 246 

possible. 247 

Q. Please provide the projected timeline for remediation activities of the 248 

Company's MGP sites over the next few years. 249 
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A. The order and length of site activities can and may vary based on future 250 

information, regulations, regulatory approvals, negations with site owners and other 251 

situations.  The Company has developed the following preliminary schedule for planning 252 

purposes (the activities for planning purposes are completed in the year indicated): 253 

 Project Activity Year 

Macomb Facility Relocation 
 
Cleanup 
 

2013 – 2014 
 
2014 - 2015 

Alton Cleanup 2016 - 2018 
 

Murphysboro will need resolution with the city before remediation planning can 254 

continue.  The cleanup of the Alton MGP site has been delayed until the US Postal 255 

Service vacates the site in mid-2016. 256 

Q. In addition to the Company, do any other companies in Ameren 257 

Corporation's system own, or are otherwise responsible for, MGP sites? 258 

A. Yes.  Ameren Illinois' affiliate, Ameren Missouri, successor to AmerenUE, owns 259 

or is responsible for 10 MGP sites in Missouri and one MGP site in Iowa.  In 2003, 260 

Ameren Corporation ("Ameren") acquired what is now known as Rate Zone II (formerly 261 

the AmerenCILCO service territory), which owns or is responsible for four MGP sites in 262 

Illinois.  In 2004, Ameren acquired what is now known as Rate Zone III (formerly the 263 

AmerenIP service territory) which is responsible for 25 MGP sites in Illinois. 264 

Q. Is your department responsible for the remediation of those sites? 265 
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A. Yes.  In addition to Ameren Illinois' sites, the department’s current plans are to 266 

remediate several of these sites concurrently during the next few years. 267 

Q. Is the Company required by state and/or federal law to conduct an 268 

environmental investigation of its MGP sites? 269 

A. Ameren Illinois is required by federal and state law to incur costs for the 270 

investigation and remediation of MGP sites.  Under the Comprehensive Environmental 271 

Response Compensation and Liability Act ("CERCLA") and the Illinois Environmental 272 

Protection Act, liability for the cost of remediating MGP sites extends to any current 273 

owner of an MGP site, any entity that owned or operated an MGP site, any entity that 274 

owned or operated an MGP site at the time of disposal, and any successor in interest to 275 

such entities.  Under these standards, Ameren Illinois is legally responsible for the 276 

investigation and remediation of the MGP sites described herein. 277 

Q. Describe the approach used by the Company in conducting environmental 278 

remedial investigations at MGP sites.  279 

A. Each site is investigated in a phased approach.  Each phase is subject to review 280 

and approval by the IEPA.  In 1986, all former MGP sites were investigated to provide a 281 

preliminary assessment of the risks associated with past gas manufacturing operations. 282 

In general, a site investigation is conducted to identify the extent and degree of 283 

contamination.  This investigation is usually performed over several phases as 284 

information is evaluated.  The phased approach reduces the overall amount of samples, 285 

borings and monitoring wells necessary to characterize a site.  With information collected 286 

during the site investigation, cleanup objectives are developed based on the Illinois 287 

TACO regulations.  Alternatively, a full risk assessment may be conducted under the Tier 288 
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3 provisions of the TACO regulation.  Once cleanup objectives are developed, the 289 

conceptual design can proceed to develop cleanup/management options.  Detailed 290 

cleanup/management plans are completed after a cleanup option has been selected.  The 291 

final Phase 3 is the initiation of the cleanup.  The ultimate goal for remediation of a site is 292 

an NFR letter from the IEPA.  To achieve this goal, the IEPA is kept fully involved in the 293 

review and oversight of each phase of remediation. 294 

Q. What are the projected expenditures for these sites? 295 

A. Until the sites are fully investigated and a cleanup plan has been approved by the 296 

IEPA, accurate costs cannot be developed.  The sites are in various stages of 297 

investigation.  The Company continues to evaluate disposed and remediation options so 298 

as to minimize costs incurred at these sites.  The below table is the Company’s estimates 299 

at the end of 2012 for additional remediation activities at Ameren Illinois' sites.  The 300 

estimates are based on limited information and may change as new information is 301 

developed. 302 
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Site Name 

Remediation Low 
Estimate with Site 

Specific Adjustments 

Remediation High 
Estimate with Site 

Specific Adjustments 

Alton, IL $23,700,000 $28,400,000 
Charleston, IL $50,000 $50,000 
Hoopeston, IL $50,000 $50,000 
Macomb, IL $9,970,000 $14,600,000 
Mattoon, IL $150,000 $250,000 
Murphysboro, IL (Muddy) $0  $270,000 
Murphysboro, IL (Walnut) $0  $2,070,000 
Pana $0 $0 
Quincy, IL $30,000 $30,000 
Shelbyville, IL $0 $0 
Taylorville, IL $2,500,000 $3,640,000 
DuQuoin, IL $50,000 $50,000 
Beardstown, IL $50,000 $50,000 
Canton, IL $50,000 $50,000 
Paris, IL   $50,000 $50,000 
TOTAL $36,650,000 $49,555,000 

Q. Please describe the technology available for remediating MGP sites. 303 

A. There are numerous technologies available to remediate sites.  Every technology 304 

has optimum operating conditions that must be present at a site to make it a viable option.  305 

A technology may be technically feasible at a particular site but not be an economical 306 

option.  The Company evaluates technologies as to the cost and effectiveness in 307 

achieving numerical cleanup objectives.  For sites requiring soil remediation, the 308 

Company has used removal by conventional equipment with disposal at either landfills or 309 

incinerators.  This approach has proven to be reliable for meeting cleanup objectives at 310 

the least cost.  For groundwater remediation, pumping and treating through a carbon filter 311 

system is being used at a Company site in Taylorville, Illinois. 312 

Natural attenuation is a method the Company utilizes currently to supplement 313 

conventional remediation.  This involves removal of the heaviest contamination (source) 314 

so that naturally occurring microbes at a site may flourish and destroy the remaining 315 
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contamination.  Groundwater modeling and monitoring is necessary after completion of 316 

source removal to verify if natural attenuation is occurring at the site. 317 

The Company is a member of several trade organizations:  the Electric Power 318 

Research Institute ("EPRI") and the Gas Technologies Institute ("GTI").  These 319 

organizations provide information and research regarding new and innovative cleanup 320 

technologies.  In addition, numerous vendors with various remediation technologies 321 

routinely approach the Company and our consultants and those technologies are 322 

evaluated as appropriate. 323 

Q. Has the Company considered using microbe technology at any of its sites? 324 

A. Stand alone microbe technology usually requires very specific conditions to work 325 

properly.  Creating such site specific field conditions can be very costly.  In addition, 326 

specific numerical standards cannot be met for all compounds especially the large chain 327 

Polynuclear Aromatics ("PNAs").  Currently, microbe technologies work best in 328 

combination with other technologies.  For example, the Company hired a consultant to 329 

review the Taylorville pump and treat operations for possible cost reductions.  The 330 

consultant evaluated using microbe technologies to lower or reduce the lighter organic 331 

compounds that are present in the groundwater.  These lighter compounds use up the 332 

carbon filter capacity quickly but are easily destroyed by microbes.  The heavier large 333 

chain PNAs not easily destroyed by microbes would be removed by the carbon filters 334 

thereby increasing the carbon filter life.  Based on the consultant’s evaluation, the 335 

Company requested approval from the IEPA to inject a proprietary material at the 336 

Taylorville MGP site.  This material acts as a chemical oxidizer to break down the 337 

organic compounds including the heavier large chain PNAs.  The material also provides 338 
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nutrients and oxygen to accelerate natural attenuation.  Material was injected at the 339 

Taylorville MGP site.  The effectiveness of the injection is been evaluated. In-site 340 

chemical injection was used for a portion of the Mattoon MGP site remediation.  The 341 

Company will continue reviewing the feasibility and appropriateness of its use at other 342 

MGP sites.  Currently, we are evaluating in-site chemical injection for a portion of the 343 

Champaign MGP site. 344 

Q. With respect to the current Reconciliation Period, are you familiar with 345 

environmental costs incurred by Ameren Illinois at the MGP sites? 346 

A. Yes, I am. 347 

Q. In your opinion, were all of these remediation costs prudently incurred? 348 

A. Yes, they were. 349 

Q. What is the basis for your opinion? 350 

A. My opinion is based on the prudence standards referenced by the Commission in 351 

its Order issued in Docket Nos. 91-0080 through 91-0095 (cons.).  Those standards are as 352 

follows: 353 

(1) reasonable and appropriate business standards; 354 
(2) the requirements of other relevant state or federal authorities; 355 
(3) the minimization of costs to ratepayers consistent with safety, reliability 356 

and quality assurance; and 357 
(4) the facts and knowledge the Company knew or reasonably should have 358 

known at the time the costs were incurred. 359 

Q. How do these costs satisfy the first cited prudence standard? 360 

A. All phases of the remedial activities are conducted using currently acceptable 361 

professional practice. 362 
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Q. With respect to the second cited prudence standard, has the work performed 363 

to date been submitted to the IEPA for review? 364 

A. Yes.  All work plans, health and safety plans, air monitoring plans and remedial 365 

investigation reports have been submitted for agency review.  366 

Q. In connection with the work performed at the MGP sites, has the Company 367 

sought to minimize its costs to ratepayers? 368 

A. Yes, it has.  Ameren Illinois has managed the site investigations in the most cost-369 

efficient manner possible, consistent with its obligations under federal and state laws.  370 

The Company used appropriate business standards in selecting the best qualified and 371 

least-cost contractor through a competitive bid process.  All invoices submitted by the 372 

contractor are reviewed to ensure they reflect actual job and technical performance, as 373 

well as conditions and terms of the contract. 374 

In addition, the site investigation work is performed in a phased approach to 375 

appropriately limit and allocate expenditures to only the degree warranted by site 376 

conditions.  The Company reviews and monitors all work performed by the contractor at 377 

the sites in order to ensure that the work performed are both necessary and cost effective. 378 

Q. With respect to the fourth and final prudence standard, were the 379 

expenditures based on facts and knowledge the Company had at the time of the 380 

expenditures? 381 

A. Yes, they were.  The Company has taken a phased approach to its MGP 382 

investigation.  Each investigation starts with a core program of site investigation and 383 

evaluation.  Additional steps, if necessary, are developed, implemented and based on 384 

established facts.  This ensures a thorough approach, while also minimizing costs. 385 
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Q. Has the Company identified other potentially responsible parties who may 386 

have contributed to the contamination at the site? 387 

A. Ameren Illinois has identified other potentially responsible parties at each of the 388 

sites.  The Company has and will continue to pursue cost recovery with any and all viable 389 

responsible third parties. 390 

Q. Does this conclude your direct testimony? 391 

A. Yes, it does.392 
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APPENDIX 

STATEMENT OF QUALIFICATIONS 
DONALD L. RICHARDSON 

For approximately 5 years, I was employed as an engineer with the Illinois 

Environmental Protection Agency (IEPA) before I accepted a job in the Environmental 

Department of Central Illinois Public Service Company (CIPS) in 1981.  With the 

consummation of the merger, I became an Ameren Services employee in the Property 

Remediation & Emergency Response Section of the ESH Department.  I hold a Bachelors 

of Science Degree in Thermal & Environmental Engineering and a Masters of Science 

Degree in Thermal & Environmental Engineering from Southern Illinois University.  I 

am a Registered Professional Engineer in both Illinois and Missouri. 


