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ORDER 

 
By the Commission: 
 
 On September 21, 2012, in compliance with the January 10, 2012 Order in 
Docket No. 11-0282, Ameren Illinois Company d/b/a Ameren Illinois (“AIC”) filed with 
the Illinois Commerce Commission ("Commission") a petition requesting that the 
Commission enter an order authorizing AIC to place into effect revised depreciation 
rates applicable to gas plant in service to be effective no earlier than January 1, 2013, 
and no later than the beginning of the first quarter following the Commission’s approval 
of the gas depreciation rate change requested in its petition.  The AIC petition further 
requested that the Commission find that AIC timely complied with the requirement of 
the Commission’s January 10, 2012 Order. 
 
 AIC’s current gas depreciation rates were placed into effect January 1, 2011, to 
correspond with the merger of the three AIC legacy utilities (AmerenIP, AmerenCILCO, 
and AmerenCIPS).  These rates were approved by the Commission in Docket No. 11-
0282, an AIC gas rate case.  In that Order, the Commission directed AIC to prepare 
and file a gas depreciation study establishing account-specific gas depreciation rates 
allowing for the calculation and allocation of gas depreciation expenses in a manner 
similar to that agreed upon and used by AIC and Staff in that proceeding. (See January 
10, 2012 Order at 196) 
 
 Pursuant to proper legal notice, hearings were held in this matter before a duly 
authorized Administrative Law Judge of the Commission at its offices in Springfield, 
Illinois on October 17, 2012, November 20, 2012, December 3, 2012, and January 29, 
2013.  Appearances were entered by Commission Staff ("Staff") and by counsel for 
AIC.  At the January 29, 2013 evidentiary hearing, AIC presented the testimony of John 
Wiedmayer, the Project Manager of Depreciation Studies at Gannett Fleming, Inc., and 
Ronald Stafford, AIC's Manager of Regulatory Accounting.  Richard Bridal, an 
accountant in the Accounting Department of the Financial Analysis Division of the 
Commission's Bureau of Public Utilities, offered testimony on behalf of Staff.  At the 
conclusion of the evidentiary hearing, the record was marked “Heard and Taken." 
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 In support of the petition, attached to Mr. Wiedmayer’s testimony as Ameren 
Exhibit 1.1 is a document containing the results of the natural gas depreciation study 
performed under his direction.  Specifically, Schedule 1 (beginning at page III-4 of 
Ameren Exhibit 1.1) sets forth the proposed depreciation parameters and related 
remaining life depreciation rates and accruals as of December 31, 2011.  Mr. Stafford 
testified that the depreciation study “results in reasonable gas depreciation rates 
allowing for the calculation and allocation of gas depreciation expenses in a manner 
similar to that agreed upon and used by AIC and Staff in AIC’s last gas rate case 
[Docket No. 11-0282]…” (Ameren Exhibit 2.0 at 2) 
 
 Staff witness Bridal testified that based upon his review of AIC’s filing and its 
responses to certain data requests issued by Staff, he had no objection to AIC’s 
request to revise its natural gas depreciation rates as described in the petition and as 
reflected in Ameren Exhibit 1.1.  Specifically, Mr. Bridal recommended that the 
Commission approve the rates set forth in Schedule 1 of Ameren Exhibit 1.1, to be 
effective no later than the first quarter after the date of any order approving the gas 
depreciation rate change, as requested in the AIC petition.   
 
 Pursuant to Section 5-104(a) of the Public Utilities Act ("Act"), 220 ILCS 5/1-101 
et seq., the Commission holds the authority to “ascertain and determine and by order fix 
the proper and adequate rate of depreciation of the several classes of property for each 
public utility” and to order each public utility to “conform its depreciation accounts to the 
rates so ascertained, determined and fixed.”  In concluding this matter, the Commission 
notes that the record contains a detailed description of AIC’s gas depreciation study 
and associated gas depreciation rates.  Staff conducted a review of Ameren Exhibits 
1.0, 1.1, and 2.0, and analyzed the supporting data relied upon by AIC.  The 
Commission concurs with Staff and finds that AIC's revised gas depreciation rates, as 
they appear in Schedule 1 of Ameren Exhibit 1.1, are appropriate and reasonable and 
AIC should be allowed to revise its gas depreciation rates accordingly.   
 
 The Commission, having considered the entire record and being fully advised in 
the premises, is of the opinion and finds that: 
 

(1) AIC is a corporation engaged in the distribution of natural gas to the public 
in Illinois, and, as such, is a public utility within the meaning of the Act; 

 
(2) the Commission has jurisdiction over AIC and of the subject matter of this 

proceeding; 
 
(3) the statements of fact set forth in the prefatory portion of this Order are 

supported by the evidence and the record and are hereby adopted as 
findings of fact; 

 
(4) the evidence in this matter demonstrates that AIC's natural gas 

depreciation rates should be revised in the manner described in AIC's 



12-0536 

3 

petition and contained in Schedule 1 of Ameren Exhibit 1.1, attached 
hereto as an Appendix; 

 
(5) such revisions should be effective on the first day of the first quarter 

following the issuance of this Order; and 
 
(6) by timely filing its petition in this matter, AIC has complied with the related 

mandates of the Order issued by the Commission on January 10, 2012 in 
Docket No. 11-0282. 

 
 IT IS THEREFORE ORDERED by the Illinois Commerce Commission that, 
pursuant to 220 ILCS 5/5-104(a), Ameren Illinois Company’s natural gas depreciation 
rates be revised and updated as reflected in the attached Appendix, and that such rates 
are hereby approved. 
 
 IT IS FURTHER ORDERED that such depreciation rates shall be effective on the 
first day of the first quarter following the issuance of this Order. 
 
 IT IS FURTHER ORDERED that subject to the provisions of Section 10-113 of 
the Act and 83 Ill. Adm. Code 200.880, this Order is final; it is not subject to the 
Administrative Review Law. 
 
 By order of the Commission this 6th day of March, 2013. 
 
 
 
 (SIGNED) DOUGLAS P. SCOTT 
 
 Chairman 


