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1. Introduction 
 
This business case supports Ameren Illinois’ plan to install Advanced Metering Infrastructure (AMI) technology 
on natural gas meters and institute operational changes in order to reach no less than 56% of its gas customers 
in connection with the rollout of the AMI network and meters to 62% of its electric customers.  Ameren Illinois 
understands that there will be costs and benefits to customers when advanced gas metering technology is 
deployed.  The purpose of this business case is to demonstrate the installation of AMI technology to the 56% of 
AIC’s gas customers identified herein will produce sufficient benefits to justify the capital and operating costs.  
 
This business case includes the following elements:  
 

1. An AMI Vision Statement that is consistent with the goal of developing cost-effective advanced gas 
metering applications; 

 
2. A statement of AMI Strategy that includes a description of how Ameren Illinois evaluates and prioritizes 

advanced gas metering technology choices to create customer value; 
 

3. A Deployment Schedule that includes deployment of advanced gas metering technology to no less 
than 56% of all Ameren Illinois gas customers; 

 
4. A Cost/Benefit Analysis that demonstrates the installation of the described advanced gas metering 

technology will be cost effective for Ameren Illinois’ gas customers; 
 
 
 
 

2. Background/Current Situation 
2.1 History of Meter Automation at Ameren 
 
Ameren Corporation has been an industry leader since the advent of automated metering, having been among 
the first utility companies in the nation to install these devices on a large scale. Today, automated electric and 
gas meters exist across most of Ameren’s 64,000-square-mile service territory. Full-scale automated meter 
reading was introduced across Ameren Missouri’s service territory in the 1990’s, including Alton and East St. 
Louis (electric) in Illinois. At the time, the million-meter project was the largest implementation of network meter 
reading in the U.S. The Alton and East St. Louis service territories in that project are now part of Ameren Illinois. 
 
An aggressive expansion of automated meter reading in Ameren Illinois’ service territory began in the spring of 
2006 and concluded in early 2010. Now, more than half of Ameren Illinois’ gas and electric customers have 
automated, one-way, transmit-only meters. This includes 678,000 electric meters and 476,000 gas meters. 
 
During the Ameren Illinois automation project, an advanced radio frequency (RF) network, capable of one-way 
and two-way communications, was installed by Ameren Illinois’ service provider, Landis + Gyr, to interface with 
these meters. The two-way communications capability has not been leveraged all the way to the meters since at 
the time of deployment the meters (endpoints) were 1-way. Meter technology, features, and costs have changed 
dramatically in the last few years, making two-way automated metering systems the new standard for  
“greenfield” industry deployments. 
 
Due to early automation, a large portion of Ameren Illinois’ customers have been receiving the benefits of 
automated metering.  With advancements in technology however, it is time for Ameren Illinois to move forward 
to deploy the next level of metering infrastructure that will lead to additional, incremental benefits for AIC’s gas 
customers.   
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3. Vision 
This business case envisions Ameren Illinois deploying advanced gas metering technology to 56% of gas 
customers by 2019.  
 
Ameren Illinois’ vision includes a Gas AMI infrastructure that will deliver the following benefits to gas customers:  
 

• Improved efficiencies and reduced operating costs from automated meter reading at hourly increments 
without the need for on-site meter readers 

• Reduction in estimated bills 
• Customer access to energy usage information to improve their energy and cost management  
• Reduction in theft/tampering 

 
Wherever the advanced gas metering technology is deployed, it will include the following functionalities: 
 

• Increased information available to the customer 
• Remote diagnostics of the gas metering module  
• Remote firmware upgradeability within the gas metering module and the AMI network 
• Secure data and controls to ensure privacy and prevent unauthorized access  
• Interoperable to the extent possible and practical (e.g. common communications protocols). 

 

4. Strategy 
4.1 Introduction of AMI 
 
Ameren Illinois’ Gas AMI strategy is to leverage the electric AMI network and its operating experience to install 
advanced gas metering technology to move to the next level of automated metering for its gas customers.  As 
Ameren Illinois deploys advanced gas metering technology, it will ensure that all systems and equipment are 
performing as designed to provide for accurate and timely billing. This step will be followed by implementation of 
advanced metering functionality. Functionality will be rolled out in stages as shown below.   
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4.2 Automated Gas Meters 
 
Ameren Illinois will automate customer gas meters with advanced gas metering technology in areas where the 
Advanced Metering Infrastructure network will be installed for electric metering.  The inclusion of this advanced 
gas metering technology will allow those customers’ existing gas meters to be connected to the AMI network. 
Most Ameren Illinois customers receive both electric and gas service from the Company. Utilizing the AMI 
network infrastructure for both electric and gas metering will provide additional, incremental benefits to gas 
customers. The AMI network will have the capacity and functionality to effectively and efficiently communicate 
with both electric and gas meters. If the gas meters are not automated with advanced gas metering technology 
as electric AMI meters are installed, manual meter reading resources and related infrastructure will need to be 
retained strictly for reading gas meters.  The expected result of retaining manual meter reading resources and 
related infrastructure strictly for reading gas meters will be an increase in meter reading costs for AIC’s gas 
operations. 
 
In nearly all cases, automating the gas meters with advanced gas metering technology simply requires the 
addition of a radio module to the existing gas meter in order to communicate with the installed AMI network.  
Automating gas meters will not require additional infrastructure (network) other than incidental equipment costs 
needed to reach the rural locations and the City of Springfield where customers do not also take electric service 
from Ameren Illinois.   
 
A key reason for extending the network to reach even isolated meters (gas and electric) and ensuring that all 
meters in a given service area are automated is that mixing automated and non-automated meters within a 
service area presents issues that can be costly and lead to errors.  Retaining a labor force for manual reads of a 
small number of widely separated gas meters, is much less efficient and can lead to confusion and errors.  
 
4.3 Ownership/Maintenance of the AMI Components 
 
Ameren Illinois will own and maintain all gas meters and gas AMI modules on its system and will manage all 
testing, inventory, records in compliance with IL Administrative Code, Title 83, Part 500. Ameren Illinois also 
expects to own and operate the AMI network.  
 
4.4 Number of Meters to be Deployed for 56% Target 
 
To ensure that 56% of Ameren Illinois gas customers are connected to the AMI network by year 2019, Ameren 
Illinois must install an estimated total of 468,287, two-way radio modules on existing gas meters. The 
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preliminary plan for deployment is shown in section 5.3.  The plan may change to enhance deployment 
efficiencies and timing of customer benefits. 
 
4.5 Information Technology and Business Processes 
 
In planning for a new Advanced Metering Infrastructure (AMI) System, Ameren Illinois developed a request for 
proposal with numerous technical and business requirements. After almost a year, Ameren Illinois has selected 
Landis+Gyr as the AMI technology and Ecologic Analytics as the provider of the Meter Data Management 
System (MDMS) application. To enable the new functionality of the AMI system, Ameren Illinois anticipates 
significant impacts on business processes and information technology infrastructure, including data storage 
requirements due to the large quantities of AMI data.  

Initial Business Process Requirements Assessment 
The teams performed an assessment of the Information Technology (IT) and Business Process Requirements. 
This assessment was driven by a list of over one hundred processes. The assessment allowed an opportunity, 
at a very high level, for the business experts and IT to identify potential impacts and requirements to help satisfy 
the AMI deployment targets. This involved the consideration of the following:  1) Installing and Interfacing with a 
new AMI system, 2) Installing a new MDMS, 3) Interface/System Integration work associated with the AMI and 
MDMS, 4) Customer Information System changes; 5) Internet/Web Development. 
 

MDMS and AMI (network and meters) Estimate 
A Request for Information (RFI) document was prepared and offered to 12 different MDMS vendors. Information 
gained through the RFI process was utilized to obtain implementation and list pricing estimates for an MDMS, as 
well as for developing server, storage, and software cost estimates used in the Cost/Benefit Analysis.  Similarly, 
a RFI was prepared for the AMI system.  For integration purposes, estimates developed for interfacing with the 
new system were based on the understanding of our existing AMR interfaces in place today. 
 
Ameren Illinois then issued a Request for Proposals (RFPs) to a short-listed group of AMI and MDMS vendors. 
In December 2012, Ameren Illinois selected Landis & Gyr and Ecologic Analytics for the AMI and MDMS 
systems.  Final contract negotiations are underway and will be completed in Q1 2013. 

Business Process Review 
The Planning Phase for Business Process Review, Design, and System Architecture Review for both the MDMS 
and AMI systems began in Q4 2012. The business process reviews will match the phased rollout of functionality 
described above in section 4.1.  Concurrently with the Business Process Review, an Organizational Impact 
Team will be utilized to review the Business Process Review assessment documents as they are completed. 
This team will be responsible for addressing any business/user impacts, identifying training needs, and 
arranging for training as required. This effort will continue through the Application Development Phase and 
continue as necessary through implementation. 
 
 
Information Technology Development and Integration 
The Information Technology Application Development phase of the project, which includes the analysis, design, 
coding, integration and unit testing of the new functionality required to support AMI deployment within Ameren 
Illinois, is expected to begin following the Planning Phase for each Stage. Application Development will continue 
for approximately 30 months. 
 
Ameren Illinois will use a combination of internal and external resources to complete application development 
and system integration efforts.  

Product Test Phase and Production Readiness Phase  
During the Product Test Phase, project resources will identify, write, and execute test scripts to validate the 
accuracy of the new or modified functionality. Product test scripts are executed by analysts and business 
resources and are utilized to validate that the programming logic meets the business and process requirements. 

Ameren Exhibit 10.1 
Page 6 of 18



 
 

Prepared by Ameren Illinois 
 

 
Ameren Illinois Gas Advanced Metering Infrastructure Business Case 7   

The timeframe for this testing will begin a few months after coding begins and will continue through pre-
implementation development as the MDMS and AMI software is prepared for implementation. 
 
The Production Readiness Phase includes “day-in-the-life” scenario testing. The goal of this phase is to ensure 
that all of the components of the impacted applications are functioning as designed and will support the day-to-
day operations of Ameren Illinois and customer applications. This phase includes testing of the new AMI and 
MDMS systems, interfaces between the AMI System, and the service bus as well as other internal interfaces, to 
ensure that all are functioning properly and efficiently. This phase is expected to occur following the Product 
Test Phase, prior to implementation, and is meant to test each interface and component of software.  

Implementations 
Production implementation of the AMI and MDMS systems, and related interface changes, will occur in stages. 
Functionality necessary to meet deployment plans and core objectives are planned to be in place by 4th Quarter 
2015. 
 
The various items discussed above, including the various phases are conceptual in nature and subject to 
change as the project more fully develops,vendors are determined, and the planning process continues. 
 
The following diagram demonstrates the extensive interfaces and interaction of the system and how it relates to 
the implementation of the AMI and MDMS systems. 
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4.6 Data Analytics 
 
Ameren Illinois intends to incorporate data analytic solutions in its Advanced Meter Infrastructure program. 
Ameren piloted some of these features with its AMR system in Illinois and Missouri and found them to be 
valuable tools in managing and operating the automated meters/network.  
 
Data analytics utilizes daily readings, meter flags, and usage patterns to increase the scope, speed, and 
accuracy of meter problem identification.  

Benefits include the ability to: 
• Check on the health of the meter/module 
• Identify/initiate predictive inspections and maintenance 
• Recognize anomalies that might suggest reading errors, equipment malfunction, tampering, and 

service or system issues 
• Recognize meters that have been incorrectly configured  
• Improve Customer Service as problems are identified without estimates or bill correction 
• Check on network health 

 
Data Analytics also provide:  
• The ability to verify AMI vendor performance/contract metrics 
• Information and analysis that can be leveraged in other utility functions  

 
The increased amount of data, and the introduction of two-way communications and controls will likely justify the 
need for data analytic solutions. 
 
 
4.7 Program Management Office 
 
Ameren Illinois has a significant amount of experience with past automated meter deployment. Deployments 
must be well-planned with firm milestones and clear vendor performance standards that will be tracked. AMI 
introduces additional considerations associated with: two-way communications, new meter and system 
functionality, cyber security and privacy issues, MDMS and business process changes, IT process changes, 
AMI Vendor interfaces and processes, a service-oriented architecture implementation, and a customer web 
portal. 
 
Ameren Illinois has engaged leading consultants with broad experience in AMI projects to assist in project 
oversight and will continue to engage well-qualified consultants to assist. Examples of this assistance include: 
 

• Creating and evaluating the Request for Proposals (RFPs) for the AMI Network, Meters and the Meter 
Data Management System (MDMS) 

• Information Technology/Operation Technology (IT/OT) Architecture and System Integration (SI) options  
• Business Process Review and Design 
• Cost/Benefit Analysis 
• Program Scoping 
• AMI Risk Analyses 
• Consumer Communication Strategies 
• Consultation on IT issues 
• Consultation on technology 

 
 

In concurrence with assistance from leading AMI consultants, Ameren Illinois has created a Program 
Management Office (PMO). The PMO key roles are: 
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• Program/Project Governance  
• Cost/Benefit Analysis /Financial Tracking 
• Scope, Quality, and Business Process Integration Management 
• Scheduling  
• Issues and Risk Management  
• Technology and Vendor Selection  
• Field Deployment  
• Information Technology Management 
• Testing/Commissioning  
• Change Management 
 

 

5. Deployment Plan 
5.1 Vendor Evaluation Process – AMI Network 
 
Ameren Illinois conducted a Request for Information (RFI) process with multiple AMI vendors to identify viable 
AMI solutions and to estimate the cost and timeframe to deploy equipment.  
 
Ameren Illinois’ evaluation was focused to determine if the proposed solutions, at a high level, would: 

• Meet cyber security standards/requirements 
• Meet interoperability standards 
• Meet electric and gas meter functionality requirements 
• Meet communication bandwidth and latency requirements 
• Meet training needs 
• Meet deployment schedule 
• Provide pricing options  

 
The AMI system and MDMS Request for Proposals (RFPs) were released to potential vendors on March 29, 
2012.  In December 2012, Ameren Illinois selected Landis & Gyr and Ecologic Analytics for the AMI and MDMS 
systems.  Final contract negotiations are underway and will be completed in Q1 2013. 
 
5.2 Technology 

5.2.1 AMI Communication Network 
Ameren Illinois has selected Radio Frequency (RF) technology for its base AMI network system, both in the 
Field Area Network (FAN) and the Wide Area Network (WAN).  However, other communications technology may 
be incorporated to address unique situations where distance, topography, RF interference, etc., make another 
technology a better choice. 

5.2.2 Meters  
Ameren Illinois plans to purchase all AMI gas modules equipped as currently defined advanced meter 
technology, which means that they will include:  
 
For Residential, Commercial and Industrial Meters: 

• Remote programming capability, eliminating the need for a physical visit to the meter. These remote 
capabilities will include: 

− Firmware upgrades;                     
− Software “bug” fixes; 
− Security patches; 
− Time synchronization  
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5.3 Deployment 

5.3.1 Deployment Approach – Advanced Gas Metering Technology 
As noted earlier in this Plan, to ensure that Ameren Illinois can deliver advanced gas metering technology and 
connect the AMI network to 56% of gas customers by the end of 2019, Ameren Illinois must install an estimated 
total of 468,287, gas metering radio modules, based on 2011 meter count.  
 
Initial deployment of gas metering radio modules is expected to begin in Q2 2014, and completed by the end of 
2019. Per previous AMR deployment lessons learned, the measured start is intended to provide an opportunity 
to verify that the logistics, warehousing operation, module and network performance, training, installation quality, 
vendor processes and head-end system all meet expectations before moving forward with full deployment. 
Automated reads will not be used for billing or billing inquiries during the initial Stage.  
 
Ameren Illinois has developed a deployment plan that will initially provide gas metering radio modules to areas 
of Ameren Illinois’ service territory that do not have AMR. This is consistent with the approach in its planned 
deployment of the AMI network and electric AMI meters. The deployment plan follows a sequence of rolling out 
AMI meters to areas contiguous to those previously deployed, simplifying logistics, taking advantage of 
communication network efficiencies, and realizing greater benefits for Ameren Illinois’ customers.   
 
The figure and tables below illustrate the annual deployment plan based on 2011 meter count to provide gas 
metering radio modules and connect the AMI network to 56% of gas customers by the end of 2019. 
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Operating Center Division 
Deployment 
Sequence

# of Gas 
Meters

2014
Hillsboro 5 1 25,280

2014 Total 25,280

2015
Hillsboro 5 307
North Pana 4 2 16,207
Effingham 4 3 9,884
Robinson 4 4 5,824
Olney 4 5 0
Centralia 6 6 10,030
Mount Vernon 6 7 9,735
Benton 6 8 10,502
Harrisburg 6 9 81
Marion 6 10 10,525

2015 Total 73,095

2016
Marion 6 4,953
Anna 6 11 0
Sparta 6 12 7,293
Jerseyville 2 13 7,863
Virden 2 14 1,713
Pittsfield 2 15 1,904
Quincy 2 16 19,712
Jacksonville 2 17 9,848
Springfld CILCO 3 18 64,560
Lincoln CILCO 3 19 10,556

2016 Total 128,402
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Operating Center Deployment Plan 

Operating Center Division 
Deployment 
Sequence

# of Gas 
Meters

2017
Lincoln CILCO 3 1,044
Petersburg 2 20 8,345
Beardstown 2 21 10,110
Carthage 2 22 1,030
Macomb 2 23 8,851
Canton 2 24 10,461
Western 1 25 6,090
Lacon 1 26 9,562
Galesburg 1 27 28,680
Kewanee 1 28 12,465
LaSalle 1 29 686

2017 Total 97,324

2018
LaSalle 1 29 22,190
Gilman 4 30 0
Paxton 4 31 3,255
Tuscola 4 32 0
Tuscola CILCO 4 33 16,874
Champaign 4 34 41,348

2018 Total 83,667

2019
Champaign 4 16,080
Danville 4 35 21,271
Bloomington 3 36 0
Mattoon 4 37 17,176
Paris 4 38 5,992

2019 Total 60,519
6 Year Total (2014-2019) 468,287
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5.3.3 Meter and Network Deployment Phases 
Deployment will be performed in a phased approach.  Based on current knowledge, the following information 
defines the significant milestone and timelinesfor phases of deployment. 

 
Phase 1 – Pre-Deployment Preparation 
• Gas Meter Preparation  

− Prepare Gas Meter Shops for AMI processing 
− Identify gas facilities to be excluded from mass deployment and addressed one-by-one due to 

complexity, safety, and reliability issues. 
− Begin purchasing Gas AMI equipment. 
− Exchange a limited number of meters in advance of mass deployment in each area as service 

personnel work orders in the normal course of business.  
− Initiate advanced gas module installations by Ameren Illinois’ meter technicians in the first 

deployment area.  
• Network Preparation 

− Identify coops, municipalities, and other such areas that Ameren does not currently own the 
poles or have pole-attachment agreements and obtain pole use agreements prior to AMI 
network deployment in those given areas. 

− Identify Wi-Fi areas that may cause interference and reduce AMI network performance. Then, 
identify actions needed to mitigate these issues. 

• Meter Reading Preparation 
− Complete meter location surveys to improve installer efficiencies in locating meters during 

deployment. 
− Attain meter reading route maps. 
− Verify that premise access keys are available at each operating center to be deployed. 

 
Phase 2 – AMI Network Deployment  
• Network Deployment is anticipated to begin near the end of Q4 2013.  
• Network equipment installation/turn on process, as required and as needed: 

− Site Surveys will be completed and documented. 
 A list of meter locations to be automated will be evaluated using meter density of the 

residential/commercial area. Surveys of the areas will be performed to establish the 
sites needed for network equipment installation. 

 The proposed network device locations will be evaluated by Ameren Illinois to 
determine if they are acceptable based on established installation standards, availability 
of power, etc. 

− Equipment installation 
− Network equipment performance criteria will be established and performance against these 

criteria will be evaluated. 
 Additional equipment or testing is verified by the installation vendor to determine if 

established locations of the network equipment are adequate.  
 

Phase 3 – Mass Deployment Process  
Phases 1 and 2 outline the activities to be completed in preparation for the meter mass deployment. Phase 
3 continues the preparation by establishing a warehouse/deployment logistics facility, staffing, securing 
meters and modules, establishing vendor deployment processes, and training.  
 
As stated previously in the Deployment Approach section, the initial deployment of AMI gas meter modules 
will begin in Q2 2014 to verify the functionality of the AMI vendor technology, and associated deployment 
activities.  
 
The AMI Support Systems, including the Meter Data Management System and the Ameren Illinois Business 
Process changes will be underway during the beginning of mass deployment and will be completed in 
phases.  Network and some meters will be in place when the support systems are in place and testing of the 
AMI can begin. 
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Key activities associated with Mass Deployment include: 
 
• Warehouse/Deployment Logistics Facility  

− A warehouse/logistics facility will be secured in a strategic location to serve the mass deployment 
activities. This facility will be the logistics hub for gas modules, and network equipment.  

• Staffing  
− A workforce will be secured to support the warehouse/logistics facility, installation of residential gas 

modules, and network devices adhering to current labor agreements and meeting Ameren Illinois 
diversity requirements. 

• Scheduling/Installation 
− Mass deployment is structured around route plans. Installers are assigned daily work according to 

the meter reading route schedule.  
− If the meter is not accessible, unsafe to install, damaged, non-compatible, obstructed, etc, the meter 

will be skipped by the installer and will become the responsibility of Ameren Illinois to automate or 
exchange. 

− As gas modules  are installed or, in limited cases, gas meters exchanged, Ameren’s database 
which matches the meter to the customer account, must be updated.  A vendor-provided software 
package will provide the tool to manage this activity.  

− Ameren Operating Centers will be prepared to support the deployment, including response to 
unsafe conditions (i.e. damaged meter, gas leaks, etc.), access issues, and skipped meter 
investigations.  

• Cyber Security  
− At the time of meter installation, cyber security features will be enabled. 

• Training  
− Topics will include: OSHA requirements, gas safety, vehicle safety, gas module installation, and 

customer service to include specific instruction regarding Ameren Illinois Advanced Meter Medical/ 
Privacy Policies. 

• Performance, Quality, Safety, and Customer Service  
− Daily “Live” and “Post” installation audits will be completed by supervision. Daily tailgate sessions 

will be conducted to review weekly/monthly team performance goals, safety concerns, audit results, 
risks to the project.  

• Customer-owned Facilities 
− During mass deployment of residential meters, if unsafe conditions are identified Ameren Illinois will 

assist the customer and insure facilities can be left in a safe and operable situation. 
• Route Turnover  

− ‘Basic’ residential and small commercial cumulative gas meters will be converted during a route 
turnover to AMI-read when the IT systems and initial business process changes are complete and 
tested. Ameren Illinoisanticipate  early 2015. 

− Manual and automated reads will be compared prior to conversion of the route to AMI-read to 
ensure that the automated reads are accurate. 

− A specified percentage of a route will be determined and must include AMI meters before the route 
is converted to AMI-read. 

− Automated residential meter read performance will be required to meet a specified daily 
performance metric for one complete billing cycle before being converted to AMI-read. 

 
Phase 4 - Stabilization 
• Address remaining non-automated skipped and non-compatible meters. 
• Install Gas Meter external antennae’s or other equipment to improve performance as needed.  
• Monitor network/meter performance and ensure necessary network enhancements are completed. 
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6. Cost/Benefit Analysis 
6.1 Cost / Benefit Analysis Results 
 
As support for this business case, Ameren Illinois has developed a Cost/Benefit Analysis of the planned 
implementation of connecting 56% of gas customers to the AMI network by 2019. This analysis demonstrates 
that the implementation of the Gas AMI Plan is cost effective, since the customer perspective Internal Rate of 
Return (IRR) of 11.96% exceeds Ameren Illinois’ after-tax Weighted Average Cost of Capital (WACC) of 7.25%. 
 
6.2 Benefits 
 
The Ameren Illinois Gas AMI Cost/Benefit Analysis includes the identification and quantification of benefits 
associated with the AMI implementation. Installation of AMI will provide a number of benefits that will reduce 
cost to our customers and improve customer service. These benefits include: reduction in meter reading costs, 
reduction in field and meter services costs, efficiency improvement in billing and customer management, IT cost 
savings.  There are also many additional benefits such  increased customer convenience, increased employee 
and public safety, and job creation. These benefits total $279 million over the 20-year analysis period.  
Additional customer benefits derived from access to more timely usage information have not been included in 
the analysis. 
 
6.3 Costs 
 
The Cost/Benefit Analysis also includes the descriptions and estimates of the major cost elements associated 
with the Gas AMI implementation plan. Costs are separated by general area (AMI Meters, Information 
Technology and Management/Other) and by cost category (Capital and O&M). The timing of the costs is based 
on the deployment plan discussed above. These costs total $156 million over the 20-year analysis period. 
 
6.4 General Assumptions 
 

• The business case assumes 56% deployment of AMI gas modules over a period of 8 years. 
 

• The model analysis period is 20 years ending in 2032, with AMI module deployment commencing in 
2014. 
 

• Module depreciation time (useful life) period used in the model is 20 years 
 

• The following escalation rates over the 20-year business case time horizon are assumed: 

o General: 2.0% 

o Labor 2.5% 

o Transportation: 4.75% 

o Modules: 0.0% 
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7. Summary 
Ameren Illinois’ vision is to install advanced gas metering technology and connect to the AMI network 56% of 
gas customers by 2019.  
 
As demonstrated in the Cost/Benefit Analysis the Internal Rate of Return (IRR) of 11.96% exceeds the after-tax 
Weighted Average Cost of Capital (WACC) of 7.25%.  Therefore, the investment in Gas AMI technology is 
considered cost effective.  
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