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AMEREN ILLINOIS COMPANY’S RESPONSE  
TO QUESTIONS FROM CHAIRMAN SCOTT 

COMES NOW Ameren Illinois Company d/b/a Ameren Illinois (“Ameren Illinois” or 

"AIC") and in accordance with the February 11, 2013 Notice of Administrative Law Judge’s 

Ruling  and in response to questions asked by Chairman Doug Scott during the December 19, 

2012 bench session, responds as follows:  

1. Question 1: What is the propriety of rounding to the nearest half-point on the 

customer deposit rate as currently called for under Section 280.70 and proposed for 

continuation under Section 280.40? Are there administrative efficiencies gained through 

rounding? Are these administrative efficiencies maintained if the customer deposit rate is not 

rounded to zero? 

Ameren Illinois has no objection to continuing to rounding to the nearest half-point on 

the customer deposit rate as currently called for under current Section 280.70(e)(1).  If the 

Commission is so inclined to round to the nearest 0.01%, Ameren Illinois recommends the 

following modification to Section 280.70 (e)(1) as it currently exists (or in Section 270.40 as 

proposed in the rewrite of the rule): 

1) Interest shall be paid to the customer on all deposit amounts, including 
installments, held by the utility. The rate of interest will be the same as the rate 
existing for the average one year yield on U.S. Treasury Securities for the last full 
week in November. The interest rate will be rounded to the nearest 0.5%.  The 
interest rate shall be equal to the rate provided by the U.S. Treasury which is 
rounded to the nearest 0.01%.   In December each year, the Commission shall 
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announce the rate of interest that shall be paid on all deposit amounts held 
during all or part of the subsequent year.  

 
Ameren Illinois is not aware of any administrative efficiencies gained through rounding as is 

being considered. 

2. Question 2: Do you support removing rounding to the nearest half-point from the 

calculation of the customer deposit rate? If not, why? 

In response to the second question, Ameren Illinois references its response to Question 1 

above. 

3. Question 3: What is the propriety of relying on the one-year yield on U.S. treasury 

securities in setting the customer deposit rate? Does this rate adequately compensate customers? 

This rate is set using the “average . . . for the last full week in November,” while return on equity 

under Section 16-108.5 of the Public Utilities Act is set through incorporating “the average for 

the applicable calendar year of the monthly average yields” of treasury bonds. Would a more 

blended average using data from across the full year akin to the Section 16-108.5 methodology 

make sense here? 

Ameren Illinois responds by stating the average calculated in Section 16-108.5 refers to 

monthly average yields of 30-year Treasury bonds which is a long-term borrowing rate.  This is 

appropriate because Section 16-108.5 sets a rate for investment in long-term capital projects by 

Ameren Illinois.  However, Ameren Illinois does not use customer deposits to fund long-term 

investment, and therefore a short-term rate is appropriate.  Deposits affect short term borrowing 

by Ameren Illinois and can affect borrowing activity daily.     

The average yield on 30-day Treasuries is consistently less that the average of a one-year 

yield.  Short term debt is generally considered to be borrowings of one year or less.  Since 

customer deposits are typically held for periods in excess of one month, a yearly Treasury rate is 
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a reasonable approximation to a rate that is fair to the customer and to AIC.  For these reasons, 

AIC recommends using a customer deposit rate based on an average one- year yield on U. S. 

Treasury Securities.  

Further, AIC would have no objection to the use of average monthly yields on one -year 

yields U. S. Treasury Securities for the twelve month period ending in November.  This avoids 

the use of a snapshot taken from the last week of November, but preserves the use of on the one-

year yields, and avoids the inappropriate use of any yield based on a shorter duration.  

4.   Question 4: Do you propose a different methodology for calculating the customer 

deposit rate? If so, what is that methodology and why should it be preferred? 

Ameren Illinois references its response to Question 1 above. 
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Dated:  February 28, 2013   Respectfully submitted, 

 
AMEREN ILLINOIS COMPANY 
d/b/a Ameren Illinois 
 
 
By:_/s/ Edward C. Fitzhenry_____ 
Edward C. Fitzhenry 
Matthew R. Tomc 
Ameren Services Company 
One Ameren Plaza 
1901 Chouteau Avenue 
St. Louis, Missouri  63166 
Telephone: (314) 554-3533 (voice) 
Facsimile: (314) 554-4014 (fax) 
efitzhenry@ameren.com 
mtomc@ameren.com 
 
 

 





 

 
 

CERTIFICATE OF SERVICE 
 

 I, Edward C. Fitzhenry, Director and Assistant General Counsel for the Ameren Illinois 

Company, certify that a copy of the foregoing Response to Questions from Chairman Scott was 

filed on the Illinois Commerce Commission’s e-Docket and was served upon each party of 

record as of this 28th day of February, 2013. 

       

/s/ Edward C. Fitzhenry_________ 
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