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STATE OF ILLINOIS 

ILLINOIS COMMERCE COMMISSION 

 

 

 : 

Illinois Commerce Commission  : 

On Its Own Motion : 

 : Docket No. 06-0703 

Revision of 83 Ill. Adm. Code 280 : 

 : 

 

MidAmerican Energy Company’s Response to Data Request 

 

 

COMES NOW, MidAmerican Energy Company (MidAmerican), and, pursuant to 

the Administrative Law Judge’s February 11, 2013, ruling, MidAmerican hereby 

provides its response to the questions presented.  In response to the request, 

MidAmerican states as follows: 

 

1. What is the propriety of rounding to the nearest half-point on the customer 

deposit rate as currently called for under Section 280.70 and proposed for 

continuation under Section 280.40?  Are there administrative efficiencies gained 

through rounding?  Are these administrative efficiencies maintained if the 

customer deposit rate is not rounded to zero?   

 

Response:  MidAmerican is not aware of the propriety in rounding to the nearest 

half-point on a customer deposit as required under the current rules.  

Additionally, MidAmerican does not gain any administrative efficiencies if the 

deposit interest rate is rounded. 

 

2. Do you support removing rounding to the nearest half-point from the calculation 

of the customer deposit rate?  If not, why?    

 

Response:  MidAmerican does not have a position regarding the removing the 

rounding to the nearest half-point from the calculation of the customer deposit 

rate.  The question is unclear as to what the alternative to rounding would be.  
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MidAmerican may not oppose removing the rounding requirement if there was a 

reasonable alternative. 

 

3. What is the propriety of relying on the one-year yield on U.S. treasury securities 

in setting the customer deposit rate?  Does this rate adequately compensate 

customers?  This rate is set using the “average . . . for the last full week in 

November,” while return on equity under Section 16-108.5 of the Public Utilities 

Act is set through incorporating “the average for the applicable calendar year of 

the monthly average yields” of treasury bonds.  Would a more blended average 

using data from across the full year akin to the Section 16-108.5 methodology 

make sense here?    

 

Response: The propriety of relying on the one-year yield on the U.S. treasury 

securities in setting the customer deposit rate is that the rate represents the 

current rate most commonly used by banks in setting interest rates for savings 

account.  Since a customer deposit is being held by the utility, and holding the 

deposit is similar to holding funds in escrow, offering interest on the amount is 

fair and reasonable. 

 

The rate does adequately compensate customers since they would earn a similar 

amount if the funds were deposited in a banking account or other similar risk free 

investment account. 

 

While MidAmerican’s return on equity is not set by Section 16-108.5 of the Public 

Utilities Act, MidAmerican notes that return on equity is a component of 

MidAmerican’s overall cost of capital, which includes debt and equity.  A 

customer deposit does not include a debt component and is not impacted by the 

costs associated with debt.  As noted above, a customer deposit is more in line 

with funds being held in escrow or other similar risk free investment.   

 

MidAmerican would not object to using data for the full year compared with the 

current calculation of one week, so long as the rate was tied to the commonly 

accepted method of calculating interest rates employed by banking institutions 

that reflect the amount of interest paid on savings accounts or similar short-term, 

risk free investment. 

 

4. Do you propose a different methodology for calculating the customer deposit 

rate?  If so, what is that methodology and why should it be preferred?   
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Response:  As noted above, MidAmerican supports the commonly accepted 

method of calculating interest rates employed by banking institutions that reflect 

the amount of interest paid on savings accounts or similar short-term, risk free 

investment. 

 

WHEREFORE, MidAmerican Energy Company, respectfully requests the Illinois 

Commerce Commission give due consideration to the responses.  

Dated this 28th day of February, 2013. 

     Respectfully submitted, 

     MIDAMERICAN ENERGY COMPANY 

 

     By: /s/ Jennifer S. Moore   

      Jennifer S. Moore 

      Senior Attorney 

      106 East Second Street 

      P.O. Box 4350 

      Davenport, IA 52808 

      (563) 333-8006 

      (563) 333-8021 

      jsmoore@midamerican.com   
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STATE OF ILLINOIS 

ILLINOIS COMMERCE COMMISSION 
 
 

 : 
Illinois Commerce Commission  : 
On Its Own Motion : 
 :  Docket No. 06-0703 
Revision of 83 Ill. Adm. Code 280 : 

    : 
 

NOTICE OF FILING 
 
PLEASE TAKE NOTICE that on this date MidAmerican Energy Company has e-

filed with the Clerk of the Illinois Commerce Commission, 527 E. Capitol Avenue, 
Springfield, Illinois 62701, MidAmerican Energy Company’s Response to Data Request. 

 
 DATED this 28th day of February, 2013. 
 
 
     By:   /s/ Jennifer S. Moore   
      Jennifer S. Moore 
      Senior Attorney 
      106 East Second Street 
      P.O. Box 4350 
      Davenport, IA 52808 
      (563) 333-8006 
      (563) 333-8021 
      jsmoore @midamerican.com 
 

CERTIFICATE OF SERVICE 

I, hereby certify that copies of the foregoing were served electronically to all parties of 
record and e-Docket on this 28th day of February, 2013. 

 
 /s/ Jennifer S. Moore  
Jennifer S. Moore 
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