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Ref: NS-PGL Ex. 43.0. page 19 (Pass Through Tax Lead Day Assumptions). At page 
19 of his Surrebuttal, Mr. Hengtgen states, "As mentioned earlier and in testimony, the 
Utilities pay the taxes based on estimated collection percentages based on an agreed 
upon formula pursuant to the agreement with the City. The Utilities lead lag study uses 
those estimated collection percentages in order to calculate the lead values. The formula is 
designed to reflect that billings in a given month are assumed or estimated to be collected 
over a four month period with the heavier weighting collected in the early months and a 
small percentage collected in the 4th month. Inherent in that calculation is that the lead is 
based on the month of billing and therefore the lead time includes the full time period from 
providing the service which generates the bill, the sending of the bill and the collection of 
the funds. In other words, the Utilities' lead calculation in effect includes a lag period. That 
is why the Utilities have to have a lag value included in its CWC calculations if the lead 
value is calculated in this manner." Please respond to the following: 

a. Please explain with specificity what is meant by the statement, "the Utilities' 
lead calculation in effect includes a lag period." 

b. Does, "the Utilities" lead calculation" that is referenced by Mr. Hengtgen 
accurately reflect the terms of the tax payment agreement with the City of 
Chicago? 

c. Is it Mr. Hengtgen's understanding that the payment terms negotiated with 
the City that serve as the basis for estimated payment lead days will change 
if the Commission finds that no revenue lag value other than zero should be 
afforded pass-through tax collections? 

. d. If your response to part (c) is affirmative, please explain each change to the 
negotiated payment terms and each modification to payment lead days for 
each pass through tax that would occur and state when and how any 
required revisions to agreements with the City and implementation of revised 
payment due dates would be effected. 

e. Is it Mr. Hengtgen's opinion that the City of Chicago, when it agreed with 
PGL regarding pass through tax payment due dates, understood that such 
an agreement regarding payment due dates also implied that "the Utilitles 
have to have a lag value included in its CWC calculations if the lead value is 
calculated in this manner" as indicated by Mr. Hengtgen? 

f. If your response to part (e) is affirmative, provide complete copies of all 
documents indicative of such an understanding by the City of Chicago. 
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RESPONSE: 

a.	 The meaning of the statement is described in my surrebuttal testimony that leads up 
to the referenced sentence. See NS-PGL Ex. 43.0, lines 431 - 438. 

b.	 The agreement provides a formula for Peoples Gas to estimate the amount of 
collections used to make its required payments to the City of Chicago by the 
required due dates. Peoples Gas' lead calculations reflect this agreement. 

c.	 Peoples Gas objects to subsection (c) of this data request as it misrepresents Mr. 
Hengtgen's testimony. Mr. Hengtgen testimony has not indicated that payment 
terms (due dates) have been negotiated with the City of Chicago. Subject to and 
without waiving this objection and its general objections, Peoples Gas states: 
The agreement provides a formula for Peoples Gas to estimate the amount of 
collections used to make its payments to the City by the required due dates. There 
would be no change to the agreement with the City and no change to payment due 

, dates. Mr. Hengtgen's surrebuttal testimony as it relates to the alternative proposal 
does indicate that the lead day values should be changed as proposed in NS-PGL 
Ex. 43.8N and Ex. 43.8P if the Commission 'finds that zero lag days should be used. 

d.	 Not applicable 

e.	 No, Mr. Hengtgen does not know what the City of Chicago understood and has no 
opinion. However, it is Mr. Hengtgen's opinion that the City of Chicago had no 
interest in CWC calculations, lags or leads when it entered into the agreement. 

f.	 Not applicable. 
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