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REQUEST NO. BAP 15.01: 
 

Referring to the previous rate proceeding, Docket Nos. 11-0280/-0281 (Cons.), the 
Companies proposed an adjustment in the rebuttal phase to address the existence of a 
Net Operating Loss (“NOL”).  Please address this matter in the context of the instant 
proceeding, specifically: 

  a)  Describe and quantify the impact, if any, of the existence of the NOL in 
Docket No. 11-0280/0281 (Cons.) on actual 2011 results; 

b)  Describe and quantify the impact, if any, of the existence of the NOL in 
Docket No. 11-0280/0281 (Cons.) on the 2013 forecasted test year; 

c) Describe, as applicable, the treatment of any NOL that may exist or arise 
in the instant proceeding, including whether such treatment is consistent with 
the previous proceeding; and, 

d) Provide supporting documentation and calculations for items (a) through 
(c). 

RESPONSE: 
 
 

a) As of the point rates were set for Peoples Gas in Docket Nos. 11-
0280/0281 (cons.), the assumed facts and circumstances were that 
Peoples Gas would incur an NOL for 2011 and 2012 on a stand-alone 
basis, and that Integrys Energy Group. Inc. (“TEG”), on a consolidated 
basis, would not have been able to use Peoples Gas’ NOL to reduce 
current or prior tax obligations.  In 2011 actual, Peoples Gas did incur an 
NOL.  An NOL deferred tax asset would be worth approximately $9.6 
million.  However, in 2011 actual, TEG consolidated was in an income 
position so no NOL deferred tax asset was recorded at Peoples Gas.        

b) As of the point in time estimates were provided for this instant proceeding 
the assumed facts and circumstances were that Peoples Gas would incur 
a NOL for 2012 on a stand-alone basis, but TEG would have been able to 
use the Peoples Gas NOL to reduce current or prior tax obligations of the 
consolidated group.  Similarly, for 2013, Peoples Gas would incur a NOL 
on a stand-alone basis, but TEG consolidated was assumed to absorb it.  
This assumption is disclosed on Schedule G-5.  The NOL Deferred tax 
asset would have been approximately $51.6 million at the end of 2012.  
The NOL deferred tax asset balance at the end of 2013 is an iterative 
number that needs to reflect the impacts of the revenue increase and all 
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adjustements.  However, the amount “per book” is approximately $53.4 
million.     

c) The company will review the above assumptions related to the 
consolidated tax position at the time it is preparing its rebuttal testimony.  
Current estimates indicate that TEG may not be able to use the NOL as 
originally assumed.  As such, Peoples Gas will be mindful of the 
normalization rules, and the requirement to include the NOL in rate base.  
The company will propose an adjustment if the company believes it is 
appropriate and prudent to do so. 

d) As a note the amounts quantified in this request are estimates based 
upon the original filing and do not include ratemaking adjustments, the 
effects of supplemental direct  testimony, or the rate increase itself as all 
of this is an iterative process and would change with any other 
adjustments made during the case. The company derived the above 
quantifications by looking at per book amounts from schedule G-15, and 
picking up the negative current taxes from that report.  To those numbers 
adjustments were made to remove prior period adjustments and include 
income taxes from other income.  These computations have been added 
to the bottom of the schedule.  See PGL BAP 15.0 Attach 01         
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