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ORDER 

 
By the Commission: 
 
 On May 2, 2012, Liberty Energy (Midstates) Corp. d/b/a Liberty Utilities (“Liberty 
Midstates” or “Company”) filed with the Illinois Commerce Commission (“Commission”), 
a verified petition pursuant to Sections 6-102(b) and 7-101 of the Public Utilities Act 
(“Act”), 220 ILCS 5/1-101 et seq., requesting approval, authorization, and consent to 
enter into an intercompany loan for long-term debt not to exceed $15,000,000. The 
Company also filed the supplemental direct testimony of Peter Eichler on September 7, 
2012. 
 
 On November 19, 2012, the Commission Staff (“Staff”) filed an affidavit 
responding to the Company’s petition. Staff does not object to granting the Company’s 
petition. No hearings were held in this matter, and no petitions for leave to intervene 
were filed. 
 
I. PROPOSED TRANSACTION 
 
 Liberty Midstates is a corporation duly organized and existing under the laws of 
the State of Missouri.  Following the Commission’s approval of the Company’s 
reorganization in Docket No. 11-0559, Liberty Midstates became a public utility within 
the meaning of the Act.  Liberty Midstates is engaged in the business of distributing and 
selling natural gas in Illinois, as well as in the States of Iowa and Missouri.  Liberty 
Utilities Co. (“LUC”) is a corporation duly organized under the laws of the State of 
Delaware which through subsidiaries provides electrical utility service to approximately 
90,000 customers, natural gas distribution service to over 167,000 customers, and 
regulated water service to more than 73,000 customers.  LUC is an indirect parent 
company to Liberty Midstates.  Accordingly, LUC is an affiliated interest of Liberty 
Midstates as defined by Section 7-101(2) of the Act. 
 
 Liberty Midstates’ petition stated that in Docket No. 11-0559, Staff witness 
Freetly recommended that the Company’s reorganization be conditioned on LUC 
entering into a revolving credit facility with a principal amount of at least $60 million. Mr. 
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Eichler testified that on January 18, 2012, LUC entered into an agreement with 
JPMorgan Chase Bank N.A. for an $80 million senior unsecured revolving credit facility 
with a variable rate and term of three years.  On March 30, 2012, LUC entered into an 
amendment that increased the amount of the facility to $100 million in aggregate. 
 
 Liberty Midstates proposes to access the revolving credit facility through an 
intercompany loan between LUC and Liberty Midstates (“Intercompany Agreement”) on 
an as-needed basis.  The proceeds of the Intercompany Agreement will be used to fund 
the working capital needs of Liberty Midstates. The Company stated that it would 
borrow only the amounts it requires for working capital purposes on a periodic basis, up 
to an overall amount of $15,000,000.  
 
 Mr. Eichler testified that the Intercompany Agreement is essentially a pass 
through of the terms and conditions of the revolving credit facility entered into by LUC. 
Mr. Eichler testified that the interest rate is set at the interest rate provided in the LUC 
revolving credit facility. In addition, the costs incurred by LUC in obtaining and 
maintaining the facility are allocated and charged to Liberty Midstates and the other 
subsidiaries of LUC that are eligible to draw on the revolving line of credit. The costs 
incurred by LUC in obtaining the revolving credit facility shall be allocated based on the 
maximum anticipated requirements of each facility. The ongoing costs to maintain the 
revolving credit facility shall be allocated based on the proportional usage of each entity 
of the period that the cost is incurred.  Mr. Eichler testified that no markup is added to 
any of these costs.  
 
 Mr. Eichler testified that the Intercompany Agreement is in the public interest 
because Liberty Midstates will be able to obtain credit on better terms than if it had 
attempted to access the markets on its own. Mr. Eichler noted that typically the larger 
the amount of credit that is sought, the cheaper that the credit can be procured. Mr. 
Eichler testified that based on his experience, $15,000,000 of short-term credit would 
be difficult to procure because financial institutions would not lend in such small 
amounts.  Mr. Eichler further testified that the Company would likely need to seek such 
a small amount of credit from lower tier lenders who would likely charge a much higher 
rate.  Mr. Eichler additionally testified that LUC has a similar capital structure compared 
to Liberty Midstates and that it is unlikely Liberty Midstates could procure debt on more 
favorable terms than LUC. 
 
 Consistent with Section 6-108 of the act, the Company agrees to pay a fee to the 
Commission in the amount of $9,392 for the proportion of proposed long-term debt 
attributable to Illinois. 
 
II. STAFF RESPONSE 
 
 Staff witness Kight-Garlisch, a Senior Financial Analyst with the Finance 
Department of the Financial Analysis Division, stated that she has no objection to the 
Company’s proposal to incur $15,000,000 of indebtedness for working capital 
purposes.  Staff witness Kight-Garlisch additionally testified that she does not object to 
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the Company’s proposal to issue the indebtedness through its affiliate LUC, since such 
issuance should result in a lower overall cost to Liberty Midstates than an independent 
debt issuance made by the Company.  Staff witness Kight-Garlisch agreed with Liberty 
Midstates that it will owe a Section 6-108 financing fee to the Commission equal to 
$9,392.  Additionally, Staff witness Kight-Garlisch recommended that the Company be 
required to file quarterly reports with the Commission’s Chief Clerk in accordance with 
83 Ill. Adm. Code 240. 
 
 Staff witness Kight-Garlisch also requests that the utility be specifically directed 
by the Commission that payment and reporting requirements are mandatory, and that 
failure to make payment and filings could result in action against the utility seeking 
penalties for failure to comply with a Commission order, the requirements of a statute, 
or the rules of the Commission. 

 
III. FINDINGS AND ORDERING PARAGRAPHS 
 
 The Commission, having reviewed the entire record, is of the opinion and finds 
that: 
 

(1) Liberty Midstates is a corporation duly organized and existing under the 
laws of the State of Missouri engaged in the business of distributing and 
selling natural gas in Illinois and as such is a public utility within the 
meaning of the Act; 

(2) the Commission has jurisdiction over Liberty Midstates and the subject 
matter of this proceeding; 

(3) the recitals of fact set forth in the prefatory portion of this Order are 
supported by the record and are hereby adopted as findings of fact; 

(4) Liberty Midstates’ proposal to issue up to $15,000,000 in long-term debt 
through the Intercompany Agreement, the proceeds of which are to be 
used for working capital purposes, is subject to the provisions of Section 
6-102(b) of the Act and should be approved in accordance with that 
statute; the funds to be obtained from the issuance of the long-term debt 
are reasonably required for the purposes described above and will be 
used for the purpose so specified; 

(5) the issuance of the indebtedness by Liberty Midstates to its affiliated 
interest, Liberty Utilities Company, is consistent with the public interest 
and should be approved pursuant to Section 7-101 of the Act; 

(6) in accordance with Section 6-101, Liberty Midstates shall cause the 
following identification number to be placed on the face of the 
Intercompany Agreement:  Ill. C.C. No. 6607; 
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(7) Liberty Midstates shall pay a fee in the amount of $9,392 as set forth 
within Section 6-108 of the Act no later than 30 days after service of the 
Commission Order authorizing the issuance of the new indebtedness; 

(8) Liberty Midstates shall comply with the reporting requirements of 83 Ill. 
Adm. Code 240; the reporting requirements are mandatory and failure to 
make the mandated filings could result in action against the Company 
seeking penalties for failure to comply with a Commission Order, the 
requirements of statute, or the rules of the Commission. 

 IT IS THEREFORE ORDERED by the Illinois Commerce Commission that the 
proposed issuance of long-term debt by Liberty Energy (Midstates) Corp. in an amount 
not to exceed $15,000,000 as described herein is hereby approved in accordance with 
Section 6-102(b) and Section 7-101 of the Act. 
 
 IT IS FURTHER ORDERED that Liberty Energy (Midstates) Corp. shall comply 
with findings (6) through (8) of this Order. 
 
 IT IS FURTHER ORDERED that, subject to the provisions of Section 10-113 of 
the Public Utilities Act and 83 Ill. Adm. Code 200.880, this Order is final; it is not subject 
to the Administrative Review Law. 
 
 By order of the Commission this 24th day of January, 2013. 
 
 
 
 (SIGNED) DOUGLAS P. SCOTT 
 
 Chairman 
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