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REQUEST NO. AG 16.01: 

Ref: NS-PGL Ex. 22.0 Schott Rebuttal, line 102 (Ability to Invest). According to Mr. 
. Schott's Rebuttal, "Peoples Gas cannot afford to keep investing in accelerated main 

replacement if its regulator reduces plant in rate base by as much as over a third of a 
billion dollars, i.e., $356,125,000 (per Staff), nor by $151,985,000 (per the AG and CUB
City), in a single rate case." Please provide the following additional information: 

, 
a.	 Explain whether Mr. Schott's testimony is indicating an inability by PGL to 

obtain financing that would be necessary to invest, or instead is indicating a 
reduced willingness by management to invest in replacement of its Plant in 
Service and the accelerated main replacement at the lower rate and revenue 
levels produced by Staff, AG and CLlB-City rate recommendations. 

b.	 If your response to part (a) is that PGL is less willing to invest, explain 
whether discretionary reductions in future investment will be made by the 
Company that may significantly reduce the safety or reliability of service if the 
proposed staff, AG, CUB-City adjustments are approved py the Commission. 

c.	 If your response to part (a) is that PGL would be unable to obtain sufficient 
financing to "keep investing" in replacement of its Plant in Service and 
accelerated main replacement at the lower rate and revenue levels produced 
by Staff, AG and CUB-City rate recommendations, explain and quantify each 
constraint upon availability of financing that would exist. 

d.	 If the referenced Rebuttal testimony is supported by any quantitative analysis 
of relationships between regulatory adjustments to rate base and alternative 
future investment levels, describe and provide complete copies of all such 
analyses. 

RESPONSE: 

a.	 Mr. Schott's testimony speaks for itself. That being said, Mr. Schott's 
testimony indicates a reduced willingness by managemen,t to invest in 
accelerated main replacement in the circumstances of the reductions in 
recovery of the costs of such projects proposed by Staff, the AG, and 
CUB-City. 
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b. No. The Utilities maintain a safe and reliable system. They have never 
claimed that accelerated main replacement is necessary to avoid significant 
reductions in safety and reliability. 

c. N/A 

d. There is not additional "quantitative analysis". 
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