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    527 East Capitol Avenue 
    Springfield, IL  62701 

Phone Number:   217.785.1078 
 
 
AIC-ICC 1.6:  Is it Staff’s contention that the TRC value of a program or measure 

is the only factor that should be used to evaluate whether the program or 
measure should be continued?  If not, please identify and describe what other 
values or factors should be used and identify and produce any documents or 
information relied upon when responding to this request.  
 

 
Response 

 
Ms. Hinman believes the TRC value is one piece of evidence, but may not necessarily 
be the only factor to be considered.  Ms. Hinman welcomes Ameren to describe 
additional factors and attach other documents to its rebuttal testimony that were 
considered by the Company, led to its decision to continue a program or measure and 
were not addressed in Staff’s direct testimony.  Staff’s analysis and investigation of this 
issue is on-going.  Ms. Hinman did not rely upon any documents when responding to 
this request.   

Ameren Ex. 6.1



Response to Ameren Illinois Company’s 
First Set of Data Requests to Staff, Confidential 

Docket No. 11-0341 
Response of ICC Staff Witness Hinman 

Data Request Response Date: April 18, 2012 
 
ICC Person Responsible:  Jennifer L. Hinman 
Title:     Economic Analyst, Policy Division 
Business Address:   Illinois Commerce Commission 
     527 East Capitol Avenue 
     Springfield, IL  62701 
Phone Number:   217.785.1078 
 
 
AIC-ICC 1.9:  Is it Staff’s contention that there is a specific time period after which 

a utility should evaluate the TRC value of a particular program or measure to 
determine whether the program or measure should be continued?  Please 
explain with specificity the bases of the answer, including identifying the specific 
time period, if any.  Please also identify and produce any documents or 
information relied upon when responding to this request.  
 

 
Response 

 
No, however, Staff’s analysis and investigation of this issue is on-going.  Ms. Hinman 
did not rely on any documents when responding to this request.  
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AIC-ICC 1.14: At Lines 107-108, Ms. Hinman asserts, “The GEE Plan 
Order makes it clear that Ameren has the responsibility to modify ineffective programs 
and measures.” 

a. How does Staff define “ineffective”?  Please identify and produce 
any documents or information relied upon when responding to this request. 
b. Does Staff contend that there is a period of time that the Company 
should wait before determining whether a program or measure is 
“ineffective”?  Please explain with specificity the bases of the answer, 
including identifying the specific time period, if any.  Please also identify 
and produce any documents or information relied upon when responding 
to this request. 
c. Please identify with specificity the factors that a utility should use to 

determine whether a program or measure is “ineffective.”  Please also identify 
and produce any documents or information relied upon when responding to this 
request.  
 

 
Response 

 
a. Ineffective may be defined as not meeting some portion of the stated 
purposes of the programs and as cost ineffective (TRC<0). 
 
b. No.  See Ms. Hinman’s response to AIC-ICC 1.9.  Staff’s analysis and 
investigation of this issue is on-going. 
 
c. It is impossible to identify with specificity all of the factors that a utility 
should use to determine whether a program or measure is “ineffective.”  
This analysis would be related, in part, to the specific intent of the program 
and metrics set out to measure success of the program, along with the 
costs and energy savings generated by specific measures.  Staff does not 
currently have a specific position regarding all of the factors that Ameren 
Illinois should use to determine whether a program or measure is 
“ineffective.”  However, Staff notes that a utility should consider using 
information provided to it by its implementation contractors who are 
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involved with monitoring and reporting program, sector, and/or portfolio 
progress when determining whether a program or measure is “ineffective.” 
Staff’s analysis and investigation of this issue is on-going.  
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AIC-ICC 1.15: At Lines 143-146 on Page 7, Ms. Hinman asserts, “The 

Commission made clear its concerns regarding the cost effectiveness of GEE 
programs and its desire that Ameren monitor the cost effectiveness of these 
programs and react appropriately to changes in various market or other program 
related factors.”  Please describe with specificity Staff’s position on how Ameren 
Illinois should monitor cost effectiveness of GEE programs and include a 
description of any factors, values or tests that the Company should perform or 
consider and how often the Company should perform or consider them.   
 

 
Response 

 
Staff does not currently have a specific position regarding how Ameren Illinois should 
monitor the cost effectiveness of these programs and react appropriately to changes in 
various market or other program related factors; however, Staff invites the Company to 
work with Staff to come up with a solution.  Staff’s analysis and investigation of this 
issue is on-going. 
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AIC-ICC 1.17: At Lines 330-34, Ms. Hinman recommends “that the 
Commission make a policy decision in this case and direct that the Company should 
always monitor projected benefits and costs of all of its energy efficiency programs and 
to only continue to spend ratepayer funds on a program if and when projected benefits 
exceed projected costs.”   

a. Please identify with specificity the bases on which Ms. Hinman made this 
recommendation and identify and produce all documents and information 
relied upon when making this recommendation.   

b. Is it Staff’s contention that a program’s “projected benefits exceed 
projected costs” only when a program has a TRC value of above 1?  If no, 
please explain with specificity what it meant by the recommendation 
quoted above and identify and produce any documents or information 
relied upon when responding to this request. 

c. Please identify and explain with specificity what Staff means by “always 
monitor” in Line 331, including how Staff recommends the Company 
should conduct such monitoring and how often the Company should do it.    
Please identify and produce any documents or information relied upon 
when responding to this request. 

d. Has Staff attempted to quantify the impact or costs associated with Ms. 
Hinman’s recommendations quoted above, including (but not limited to) 
the impact of not continuing a program or measure on the overall portfolio?  
If yes, please identify the estimated costs and identify and produce any 
documents or information relied upon when responding to this request.   

 
 

Response 
 

a. Both of the energy efficiency statutes reference cost effective energy 
efficiency measures.   See 220 ILCS 5/8-103 and 220 ILCS 5/8-104. 

b. Yes.  However, Ms. Hinman notes that based upon the time periods upon 
which this projection is made, the TRC value for a program may be 
projected to have a TRC<1 over a certain time period, and a TRC>1 over 
a different time period.  Staff’s analysis and investigation of this issue is 
on-going. 
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c. Ms. Hinman believes the Company should always monitor programs to 
ensure the objectives of the programs and the Illinois energy efficiency 
statutes are being met.  Ms. Hinman does not currently have a specific 
position regarding exactly how Ameren Illinois should always monitor the 
programs, but the Company should at minimum review information as it 
becomes available and continually assess whether the programs are 
meeting their stated objectives and providing net benefits.  Staff’s analysis 
and investigation of this issue is on-going 

d. No, however, Staff’s analysis and investigation of this issue is on-going. 
 

 
Ms. Hinman did not rely upon any documents in responding to this data request. 
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Request AIC-ICC 2.1: 
 
At Line 48, Ms. Hinman states that “[r]atepayers were harmed by this inaction during 
PY2.”  Please identify with specificity the “harm” suffered by ratepayers and  further 
identify with specificity the bases upon which Ms. Hinman makes this statement, as well 
as identify and produce all documents and information relied upon when making this 
statement.  
 
Response: 
 
Ratepayers were harmed by paying for cost-ineffective measures when the money 
could have been prudently spent on cost-effective measures.  See Staff Ex. 4.0, p. 2, 
lines 33-37, p. 3, lines 46-48.  The preliminary ex post TRC was XXXX, indicating 
ratepayers suffered a net loss from this program.  Staff Ex. 4.0 (Confidential), p. 20.    
 
 
 
  

Ameren Ex. 6.1



Response to Ameren Illinois Company’s 
Second Set of Data Requests to Staff 

Docket No. 11-0341 
Response of ICC Staff Witness Hinman 

Data Request Response Date: December 13, 2012 
 

ICC Person Responsible:  Jennifer L. Hinman 
Title:     Economic Analyst, Policy Division 
Business Address:   Illinois Commerce Commission 
     527 East Capitol Avenue 
     Springfield, IL  62701 
Phone Number:   217.785.1078 

  

9 
 

Request AIC-ICC 2.7:  
 
Is it Staff’s contention that the Company must discontinue energy efficiency programs 
when there is “substantial doubt” on whether a program will be cost-effective or on 
whether a program would ever be cost-effective?  Please identify with specificity the 
bases upon which Staff makes its contention and identify and produce all documents 
and information relied upon when providing a response to this data request.  
 
Response: 
 
Yes.  In its Final Order in Docket No. 08-0104, the Commission states as follows: 
 

The Commission agrees with Staff’s proposal to monitor projected benefits 
and costs of the proposed gas griddles and spray valve measures and to 
only market these efficiency measures if and when projected benefits exceed 
projected costs.  Final Order, p. 11. 

Given this direction, it is Ms. Hinman’s contention that the Company must discontinue 
energy efficiency programs when there is “substantial doubt” as to whether a program 
will be cost-effective or whether a program would ever be cost-effective.   
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Request AIC-ICC 2.8:  
 
Please define the term “substantial doubt” as used in Lines 83-84 and identify and 
produce all documents and information relied upon when responding to this data 
request.  
 
Response: 
 
The meaning of the term “substantial doubt” as used by Ms. Hinman in Lines 83-84 of 
her testimony shall be the plain and ordinary meaning of the term.  Ms. Hinman did not 
rely upon any documents in responding to this data request.  
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Request AIC-ICC 2.9:  
 
Please define the term “extenuating circumstances” as used in Line 85 and identify and 
produce all documents and information relied upon when responding to this data 
request.  
 
Response: 
 
The meaning of the term “extenuating circumstances” as used by Ms. Hinman in Line 
85 of her rebuttal testimony shall be the plain and ordinary meaning of the term.  Ms. 
Hinman did not rely upon any documents in responding to this data request. 
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Request AIC-ICC 2.11:  
 
Does Staff contend that the Company is required by the Public Utilities Act to calculate 
the “ex ante” and “ex post” Total Resource Cost (“TRC”) test for the portfolio of 
programs planned for and/or implemented pursuant to 220 ILCS 5/8-104 at the 
measure, program or portfolio level?  Please identify with specificity the bases upon 
which Staff makes its contention for “ex ante” and “ex post,” respectively, and identify 
and produce all documents and information relied upon when providing a response to 
this data request.  
 
Response: 
 
Staff objects to this data request as it calls for a legal conclusion. Staff’s legal positions 
will be set forth in its briefs, and Ms. Hinman is not an attorney.  Subject to but without 
waiving said objection, it is Ms. Hinman’s position that prudent portfolio management 
requires the company to monitor the performance of its energy efficiency portfolio and to 
manage that portfolio based in part upon that information. Calculating the “ex ante” and 
“ex post” Total Resource Cost (“TRC”) test for the portfolio of programs planned for 
and/or implemented pursuant to Section 8-104 of the Act at the measure, program or 
portfolio level is an important tool in prudent portfolio management.  Ms. Hinman relied 
upon the language set forth in Section 8-104 of the Act and past Commission Orders 
related to energy efficiency.  Staff Ex. 4.0, pp. 8, 11, lines 248-252. 
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Request AIC-ICC 2.12:  
 
For the levels identified above, how often does Staff contend the Company must 
perform the TRC test throughout a Plan Year?  Please identify with specificity the bases 
upon which Staff makes its contention and identify and produce all documents and 
information relied upon when providing a response to this data request.   
 
Response: 
 
See Staff’s Response to AIC-ICC 1.9 and 1.17(c). 
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Request AIC-ICC 2.13:  
 
Is it Staff’s position that, for purposes of this docket, calculations using the TRC test 
should reflect inclusion of both electric and gas benefits of a program or measure?  
Please identify with specificity the bases upon which Staff makes its contention and 
identify and produce all documents and information relied upon when providing a 
response to this data request.  
 
Response: 
 
It is Ms. Hinman’s position that, for purposes of this docket, calculations using the total 
resource cost (“TRC”) test should not reflect inclusion of both electric and gas benefits 
for the voluntary gas programs or measures Ameren offered during Program Year 2 
(“PY2”), which ran from June 1, 2009 through May 31, 2010, pursuant to the 
Commission’s conclusion set forth in the Final Order in ICC Docket No. 08-0104.  ICC 
Docket No. 08-0104, Final Order, p. 10, October 15, 2008. 
 
Based upon the advice of counsel, it is Ms. Hinman’s understanding that the statutory 
definition of the TRC test (20 ILCS 3855/1-10) required for assessing cost-effectiveness 
of electric energy efficiency programs implemented pursuant to Section 8-103 of the 
Illinois Public Utilities Act was modified to include the addition of gas benefits as well as 
other quantifiable societal benefits, effective July 10, 2009, a little over one month into 
the implementation cycle of PY2.  2009 Ill. Legis. Serv. P.A. 96-0033 (S.B. 1918).   
 
Given two different statutory definitions of the TRC test were in place at certain points 
during PY2, it is Ms. Hinman’s position that, for purposes of this docket, it would be 
reasonable to apply the TRC test for an electric program or measure using electric only 
benefits (the standard used in the Commission’s Final Order approving Ameren’s 
electric energy efficiency plan in ICC Docket No. 07-0539) and also using both electric 
and gas benefits (modified TRC definition that became effective July 10, 2009).  ICC 
Docket No. 07-0539, Final Order, pp. 3-4, February 6, 2008. 
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Request AIC-ICC 2.14:  
 
Please define the term “legitimate justifications” as used in Line 358 and identify and 
produce all documents and information relied upon when responding to this data 
request.  
 
Response: 
 
The meaning of the term “legitimate justifications” as used by Ms. Hinman in Line 358 of 
her testimony shall be the plain and ordinary meaning of the terms.  Staff Ex. 4.0, pp. 
15-16. 
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