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Staff Data Requests ENG 2.01-2.22 
Dated:  August 21, 2012 

 
 
REQUEST NO. ENG 2.21: 
 
Referring to PGL Schedule F-4, line 4, Advanced Metering Infrastructure Pilot, has the 
Company received pertinent executive approval for this project.  If so, please provide 
documentation demonstrating the aforementioned approval. 
 
RESPONSE: 
 
Validation of potential vendor Advanced Metering Infrastructure (AMI) solutions is currently 
underway within the PGL service territory. Once these validations have been completed, 
then the AMI Project will be forwarded for appropriate executive approval. 
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REQUEST NO. ENG 8.01: 
 
Referring to Attachment 2 of Peoples Gas’ supplemental response to Staff DR ENG 2.22, 
PGL ENG 2.22 Supp., please provide all documentation demonstrating how the Company 
calculated the savings and expenses for this project and explain whether  these 
calculations were done in a reasonable and prudent manner.  Please provide descriptions 
of each component used in the calculations for each of the categories listed in the savings 
section.  Additionally, please include a detailed summary of each category listed in both 
the expense and savings sections and state any basis or assumptions made for the 
calculation of costs associated with its respective category.  Please provide any applicable 
calculations in excel format with working formulae.    

 
RESPONSE: 
 
All documentation demonstrating how the Company calculated the savings and expenses 
for this project can be reviewed in the previously provided ENG2.22 ATTACH 02 
CONF&PROPa1.xlsx document. 
 
The first part of the analysis was to determine that actual cost of operating the PGL AMR 
(Automated Meter Reading) system being used today.  These costs would include Labor 
(Supervisors, and Drivers), Vehicles (8 mini-SUV’s, vehicle replacements, and fuel), 
Hardware (AMR equipment), and all Service Maintenance agreements. See “AMR 
Metretek” tab in the ENG2.22 ATTACH 02 CoNF&PROPa1.xlsx document. 
 
Secondly, the current costs of maintaining the deficiencies of the GTS EOM (end of month) 
reads* and the Metretek system** were determined.  Also included was the cost of 
upgrading the Metretek system to a Honeywell CNI2 system. The upgrade would simply 
involve going from a land-line to a cellular communication link; all other functionality would 
remain the same.  See “AMR Metretek” tab in the ENG2.22 ATTACH 02 
CONF&PROPa1.xlsx document. 
 *GTS EOM accounts are billed on a last day of the month cycle and under the 
current AMR system most bills are estimated due to the nature of when the AMR vehicle 
actually obtains a meter read.  For example an AMR vehicle obtains a meter read on the 
25th day of the month so then the GTS account group would estimate the remaining days 
in the month. 
 ** PGL Measurement group spends approximately 1 FTE yearly addressing issues 
with Metretek land lines issues (phone lines being cut or disconnected).  This includes time 
spent on travel, customer contact, office work, appointments, and system diagnostics.  
 
The Third part of this analysis was the ERT (Encoder Receiver Transmitter) life cycle 
summary.  ERTs are the end point devices attached to meters that provide usage reads to 
the AMR system.  Within the next several years Peoples Gas will have to start replacing 
ERTs that are past or close to their expected battery life.  As a result, the timing of a new 
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vendor matches up well with the age of the ERTs.  See “ERTS” tab in the ENG2.22 
ATTACH 02 CONF&PROPa1.xlsx document. 
 
Fourthly in the “AMI” tab of the ENG2.22 ATTACH 02 CoNF&PROPa1.xlsx document is a 
summary of what an AMI (Advanced Metering Infrastructure) would cost Peoples Gas to 
deploy.  Peoples Gas has been conducting a Pilot program with vendors to provide real-
world data that would be used to create a refined “RF model.”  This model will give 
Peoples Gas an accurate picture of what type and size of an AMI system that would be 
need to be deployed within the City of Chicago. 
 
Lastly the “Payback” tab the ENG2.22 ATTACH 02 CONF&PROPa1.xlsx document refers 
to all the other tabs (AMR Metretek, ERTS, and AMI) for costs and projects when the 
investment into an AMI system would be paid back by deferring additional costs in 
Vehicles, AMR equipment, Personnel, and Service Maintenance Agreements.  In addition, 
Present Value Revenue Requirements are being calculated as another method of affirming 
the cost benefit of the project.  When completed, the results of this analysis will be 
provided as a supplement to this data request response. 
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REQUEST NO. ENG 8.02: 
 
Referring to Attachment 1 of Peoples Gas’ supplemental response to Staff DR ENG 2.22, 
PGL ENG 2.22 Supp., referring to Phase 3 of the strategic/business plan alignment, 
please provide a detailed explanation regarding the Company’s plan to migrate from a 
vendor hosted solution to an Integrys hosted solution.  Please detail all assumptions made 
during the initial planning of the AMIP that resulted in Peoples Gas determining the time 
interval associated with the potential for migration from a vendor hosted solution to an 
Integrys hosted solution.    
 
RESPONSE: 
 
The time interval to migrate from a vendor hosted solution is based on project and 
resource planning of the Integrys Information Technology group (ITS).  This preliminary 
time interval will be re-evaluted as the ITS resource availability becomes more certain with 
time. 
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