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M E M O R A N D U M________________________________________________ 
 
TO: The Commission 
 
FROM: J. Stephen Yoder and Jan Von Qualen  
 Administrative Law Judges 
 
DATE: November 20, 2012 
 
SUBJECT: Ameren Illinois Company d/b/a Ameren Illinois 

 
 Verified Petition for Approval of Smart Grid Advanced 

Metering Infrastructure Deployment Plan.  
 
RECOMMENDATION: Enter Attached Order Approving Ameren's Revised Smart 

Grid Advanced Metering Infrastructure Deployment Plan. 
 
 
 This matter was held at the November 20, 2012 Regular Open Meeting and 
is being resubmitted for the November 28, 2012 Bench Session.  No changes 
have been made. 
 

On March 30, 2012, Ameren Illinois Company (“Ameren”) filed a petition under 
Section 16-108.6 of the Public Utilities Act (“Act”) seeking approval of its Smart Grid 
Advanced Metering Infrastructure Deployment Plan (“AMI Plan”).  A Final Order was 
entered on May 29, 2012, rejecting Ameren's AMI Plan.  On June 28, 2012 Ameren filed 
a Petition for Rehearing with supporting testimony, a Revised AMI Plan, and a Revised 
Cost/Benefit Analysis.  On July 11, 2012, the Commission granted Ameren's Application 
for Rehearing.  Section 10-113 provides that the Commission shall issue its order on 
rehearing within 150 days after granting rehearing or no later than December 8, 2012. 

 
Petitions to intervene were filed by the Citizen's Utility Board ("CUB"), Comverge, 

Inc., the Environmental Law and Policy Center ("ELPC"), the Illinois Power Agency 
("IPA"), and the Illinois Competitive Energy Association ("ICEA").  A notice of 
appearance on behalf of the People of the State of Illinois, by and through Lisa 
Madigan, Attorney General of the State of Illinois ("the AG") was also filed.  Staff also 
participated. 

 
The only issue before the Commission on rehearing is whether the 

implementation of the Revised AMI Plan will be cost-beneficial as laid out in Section 16-
108.6(c) of the Act. 
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The attached Order finds that Ameren's Revised AMI Plan meets the cost-
beneficial standard as specified in the Act. 

 
A Proposed Order ("PO") was issued on October 18, 2012.  Briefs on Exception 

were filed by Staff, the AG, CUB/ELPC, and the IPA.   
 
Staff recommends changes to the Commission conclusion regarding the discount 

rate.  While Staff agrees that the Revised AMI Plan is likely to be cost beneficial, Staff 
argues that the record does not support a finding of a specific discount rate and that 
such a finding is unnecessary.  Staff states that a discussion, in the Proposed Order, of 
the appropriateness of Ameren's proposed 3.62% discount rate is unnecessary and 
should be deleted.  

 
 The AG believes the order on rehearing should recognize the existing Part 280 
requirements relating to notifying customers of disconnection, as the Final Order 
entered on May 29, 2012 did.  The AG believes that Ameren has not demonstrated that 
the Revised AMI Plan is cost-beneficial.  The AG argues that Ameren's proposed 
discount rate is too low.  The AG also takes issue with Ameren's projection of customer 
and societal benefits related to demand response ("DR") and Plug-In Electric Vehicles 
("PEV").  The AG recommends that in light of the flaws in the Revised Cost/Benefit 
Analysis, the Commission cannot find that the Revised AMI Plan is cost-beneficial.  In 
Briefs, the AG made an argument that the Commission should adopt the set of metrics 
adopted in the Commonwealth Edison AMI docket.  However, Ameren filed a Motion to 
Strike the argument on the basis that it proposed modifications to the Revised AMI Plan 
that were not disclosed in testimony and that were beyond the scope of rehearing.  The 
Motion to Strike this portion of the AG's brief was granted.  It is noted that the 
Commission specifically addressed additional metrics & milestones in the Final Order 
entered on May 29, 2012.  The Order states: 
 

… the Commission rejects Staff and CUB/ELPC’s proposals to the extent 
that they propose a modification to the AMI Plan to incorporate additional 
metrics and milestones.  Section 16-108.6(c) simply requires that the AMI 
Plan contain information on Ameren’s proposed annual milestones and 
metrics.  Based on a review of the Plan at issue here and the other record 
evidence, the Commission finds Ameren’s AMI Plan adequately 
addresses that statutory requirement.  The Commission encourages 
Ameren and all interested stakeholder to continue the dialogue, outside of 
this proceeding, on appropriate measurements of the AMI Plan’s success.  
Final Order, p. 25, May 29, 2012 
 

 CUB/ELPC argues that the PO does not address its proposed additional tracking 
measures or workshops, which it asserts are necessary to ensure that implementation 
of the Revised AMI Plan will be cost-beneficial.  As set forth above, the May 29, 2012 
Final Order, addressed additional metrics and milestones. Before rejecting proposed 
modifications of the AMI Plan, the Commission recognized that there will be a review of 
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Ameren's AMI implementation on an ongoing basis.  The Commission noted that it will 
have 90 days for the proceeding investigating the utility's progress.  (See Id.) 
 
 CUB/ELPC also states the PO errs by not addressing its suggestion that the 
Commission should require Ameren to offer the dynamic pricing programs included in 
its Revised Cost/Benefit Analysis or order Ameren to engage in the same type of 
discussions regarding dynamic pricing programs that ComEd has been directed to hold 
with CUB, ELPC, and other stakeholders.  As discussed above, in the May 29, 2012 
Final Order, the Commission encouraged Ameren and all interested stakeholders to 
continue to dialogue about the AMI Plan.   
 
 In regards to CUB/ELPC's position about dynamic pricing programs, Ameren 
maintains the request for it to be required to file such tariffs is beyond the scope of 
rehearing and is not warranted to demonstrate the plan is cost-beneficial.  Ameren 
states it has no plans to offer such programs in the near term before full AMI 
functionality is realized.  Ameren also asserts there are restrictions on Ameren's 
marketing of power and energy programs.  Ameren suggested that to the extent the 
market does not fully develop, the Office of Retail Market Development should 
commence a series of workshops.  It suggested the first of the series address system 
functionality and should commence in 2013.  Ameren proposes that a second series of 
workshops, would identify and address retail market offerings for dynamic rates and 
programs, and if it becomes necessary, market barriers to the development of such 
rates and programs and should commence in 2016. 
 
 The IPA voiced concerns about the proposal to require Ameren to offer dynamic 
pricing programs.  The IPA asserts that if the Commission orders Ameren to offer CPP 
and/or TOU rates and finds customers using those rates are eligible retail customers, 
there may be significant, as yet unquantified uncertainties.  Therefore, it recommends a 
workshop process, consistent with Ameren’s proposal, to fully vet the issues and work 
toward building consensus.   
 
 The attached order contains changes to the PO in response to Staff's Brief on 
Exceptions.  It also contains minor non-substantive changes to the PO in response to 
the briefs on exceptions filed by the parties as well as to correct typographical errors in 
the proposed order.  Because the proposed order was not previously distributed to the 
Commission, the changes are not identified in the attached order. 

 
As noted above, the deadline for Commission Action is December 8, 2012. 

 
 
JSY/JVQ 


