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M E M O R A N D U M___________________________________________________ 
 
TO: The Commission 
 
FROM: Sonya J. Teague, Administrative Law Judge 
 
DATE: November 19, 2012 
 
SUBJECT: Corix Utilities (Illinois) LLC; Hydro Star, LLC; Utilities, Inc.; 

and Each of the 23 Illinois Operating Subsidiaries of Utilities, 
Inc. 

 
 Joint Application for Approval of a Proposed Reorganization.  
 
RECOMMENDATION: Enter the attached Order which approves the proposed 

reorganization subject to conditions agreed to by the parties 
in a stipulation (“Stipulation”). 

 

This matter concerns a Joint Application filed by Corix Utilities (Illinois) LLC 
(“Corix”); Hydro Star, LLC (“HS”); Utilities, Inc. (“UI”); and each of the 23 Illinois 
Operating Subsidiaries of Utilities, Inc. (“UI Operating Subsidiaries”) (collectively, 
“Applicants”) for approval of a proposed reorganization pursuant to Section 7-204 of 
the Public Utilities Act (“Act”).   

The proposed reorganization involves the acquisition of 100% of the membership 
interests of HS by Corix (“Transaction”) pursuant to a Purchase and Sale Agreement 
(“Agreement”) among Corix and the members of HS dated February 17, 2012.  
Following the consummation of the Transaction, Corix Infrastructure Inc. (“CII”), the 
ultimate parent company of Corix, may cause Corix to merge with and into HS, thereby 
eliminating one of the intermediate holding companies through which Corix will hold its 
interest in UI. UI is currently a wholly-owned subsidiary of Hydro Star Holdings 
Corporation (“HSHC”), which in turn is a wholly-owned subsidiary of HS.  

As a result of the Transaction, UI will be a wholly-owned subsidiary of Corix, and 
the separate corporate existence of UI will continue as will the separate corporate 
existence of each of the UI Operating Subsidiaries.  From and after the effective time of 
the Transaction, all rights, duties and obligations of UI existing before the Transaction will 
continue.  The proposed Transaction will occur entirely at the parent company level, 
therefore none of the assets or securities of UI or of any UI Operating Subsidiary will be 
transferred or sold as a result of the Transaction. The UI Operating Subsidiaries will 
continue to hold all the licenses and authorizations they held prior to the Transaction. 
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Accordingly, the Transaction will only change the ultimate owner of the membership 
interests of HS. 

There are no anticipated cost savings from the proposed Transaction, however to 
the extent any unexpected savings are realized, they will be passed on to ratepayers in 
later rate proceedings. The Applicants do not seek to recover any reorganization costs.   

 
The Staff of the Commission (“Staff”) and the Illinois Attorney General (“AG”) 

actively participated in this docket. All of the outstanding issues in this proceeding have 
been fully resolved by the Applicants, Staff, and the AG pursuant to a Stipulation 
executed by all of the parties.  Staff and the AG represent in the Stipulation that they do 
not oppose the proposed reorganization subject to Staff’s conditions as modified in 
Staff’s rebuttal testimony and accepted by the Applicants and subject to the terms of 
the Stipulation.  The required conditions of approval agreed upon by the parties are 
enumerated in Appendix A to the attached Order. 
  

I recommend that the Commission enter the Order which finds that the Stipulation is 
reasonable and approves the Stipulation as well as the proposed reorganization subject 
to the conditions agreed to by the parties. The deadline for Commission action is March 
12, 2013. 
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