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M E M O R A N D U M________________________________________________ 
 
TO: The Commission 
 
FROM: Larry Jones, Administrative Law Judge 
 
DATE: October 24, 2012 
 
SUBJECT: Illinois-American Water Company ("IAWC") 
 
 Proposed general increase in water and sewer rates. 
 
STATUS: An Order was served on September 20, 2012.  
 
RELIEF SOUGHT: Application for Rehearing filed by Illinois-American Water 

Company (“IAWC”) on October 22, 2012. 
 
RECOMMENDATION: Denial of the Application for Rehearing. 
 
 

IAWC requests that the Commission grant rehearing on three issues. 
 
IAWC first argues that “the Order errs in its conclusion regarding return on 

equity.”  This issue was addressed in the testimony, briefs and Order in Docket No. 11-
0767, and IAWC does not indicate that it is seeking an opportunity to present additional 
evidence. 

 
IAWC next argues that “the Order errs in its conclusion regarding [Financial 

Accounting Standards Board Interpretation] FIN 48.”  This income tax issue, which 
pertains to certain deductions for repairs, was addressed in the testimony, briefs and 
Order in Docket No. 11-0767.  IAWC argues that the Commission’s findings should be 
reversed, or alternatively, that additional hearing should be held. 

 
The third issue concerns rate case expense.  IAWC argues that the Commission 

should enter an order increasing the amount of allowable rate case expense to correctly 
reflect the adjustments adopted in the order.   

 
On this issue, I would note that the amount of rate case expense adopted in the 

Commission’s Order was no different than the amount that was reflected in the 
proposed order.  Therefore, IAWC could have made the same argument in its brief on 
exceptions, but did not do so, instead waiting until its rehearing application.    
 
 It is my recommendation that the rehearing application be denied. 
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The 20-day deadline for Commission action on IAWC’s application is November 
11, 2012. 

 
No other rehearing applications are pending. 
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