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I. INTRODUCTION AND BACKGROUND 1 

A. Identification of Witness 2 

Q. Please state your name and business address. 3 

A. My name is Christine M. Gregor.  My business address is 130 E. Randolph Street, 4 

Chicago, Illinois  60601. 5 

Q. Are you the same Christine M. Gregor who submitted direct testimony on behalf of 6 

The Peoples Gas Light and Coke Company (“Peoples Gas”) and the North Shore 7 

Gas Company (“North Shore”) (together, “the Utilities”) in these consolidated 8 

dockets? 9 

A. Yes.   10 

B. Purpose of Supplemental Direct Testimony 11 

Q. What is the purpose of your supplemental direct testimony in this proceeding? 12 

A. The purpose of my supplemental direct testimony is to summarize the reasons for filing 13 

this supplemental direct testimony, identify the other witnesses submitting supplemental 14 

direct testimony and itemize and explain the additions/subtractions to the test year 15 

forecast that are being requested.  16 

Please note that the Utilities are presenting supplemental direct testimony only on a 17 

limited number of topics.  The Utilities’ rebuttal testimony will respond to Staff and 18 

intervenor positions and present other appropriate updates and revisions, and nothing in 19 

the Utilities’ supplemental direct testimony does or is intended to waive the right to file 20 

such rebuttal testimony.   21 
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C. Summary of Conclusions 22 

Q. Please summarize the conclusions of your supplemental direct testimony. 23 

A. In brief, the additions/subtractions to the test year, calendar year 2013, and rate case: 24 

(1) are being submitted in accordance with the schedule set by the Administrative Law 25 

Judges (“ALJs”) and (2) are appropriate to incorporate in the determination of Peoples 26 

Gas’ and North Shore’s revenue requirements in this proceeding. 27 

II. REASONS FOR FILING SUPPLEMENTAL DIRECT TESTIMONY 28 

Q. Why is Peoples Gas and North Shore filing supplemental direct testimony? 29 

A. In my direct testimony (PGL Ex. 5.0, lines 173-183 and NS Ex. 5.0, lines 168-173), it 30 

was noted that additional analyses were being completed to estimate costs related to the 31 

cross bore and radon cost issues.  I stated that these costs would be updated in rebuttal.   32 

With reference to that and other testimony, in conjunction with the development of the 33 

schedule for these cases, Staff advised the Utilities that Staff preferred that such updated 34 

costs be provided in advance of the Utilities’ rebuttal testimony so that Staff and 35 

intervenors would have an opportunity to address the costs in their direct testimony.  The 36 

Utilities agreed with the proposal and noted that they may update some other items.  The 37 

schedule entered by the ALJs thus included a round of supplemental direct testimony.  38 

III. IDENTIFICATION OF OTHER WITNESSES PROVIDING SUPPLEMENTAL 39 

DIRECT TESTIMONY 40 

Q. Please identify the witnesses presenting supplemental direct testimony on behalf of 41 

Peoples Gas and North Shore. 42 

A. The following witnesses, who each previously provided direct testimony, are providing 43 

supplemental direct testimony on behalf of Peoples Gas and North Shore: 44 
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 Lisa J. Gast, Manager, Financial Planning and Analysis for Integrys Business 45 

Support, LLC (“IBS”) (NS-PGL Exhibit (“Ex.”) 17.0), addresses any changes to 46 

Peoples Gas’ and North Shore’s capital structure and overall cost of capital due to 47 

changes filed in this supplemental direct filing.  48 

 Sharon Moy, Rate Case Consultant, IBS (NS-PGL Ex. 18.0), addresses the 49 

changes to total costs of service (the “revenue requirements”) of Peoples Gas and 50 

North Shore due to changes filed in this supplemental direct filing, and updated 51 

rate case expenses. 52 

 John Hengtgen, Consultant, Stafflogix Corporation (NS-PGL Ex. 19.0), addresses 53 

the changes in the rate bases of Peoples Gas and North Shore due to changes filed 54 

in this supplemental direct filing. 55 

 Kyle A. Hoops, General Manager, District Field Operations, Peoples Gas (NS-56 

PGL Ex. 20.0), addresses the changes to Peoples Gas’ rate base and additional 57 

costs due to Chicago Department of Transportation (“CDOT”) regulation changes 58 

and costs associated with the Utilities’ cross bore program.  59 

 Philip M. Hayes, Director, Project Management, IBS (NS-PGL Ex. 21.0), 60 

discusses the additional Accelerated Main Replacement Program (“AMRP”) 61 

costs. 62 

IV. NORTH SHORE ADJUSTMENTS 63 

Q. What adjustments are being requested for North Shore? 64 

A. There is one Operations and Maintenance (O&M) adjustment and one balance sheet 65 

adjustment for North Shore. 66 

Q. What is the O&M adjustment? 67 



 

Docket Nos. 12-0511, 12-0512 Page 4 of 6 NS-PGL Ex. 16.0 

A. There is an additional $2,646,000 of O&M related to the cross bore issue. See Mr. 68 

Hoops’ supplemental direct testimony for additional detail.  69 

Q. What is the balance sheet adjustment? 70 

A. There is an increase of $88,000 related to (1) the update to current rate case expenses and 71 

(2) the update to rehearing and appeal cost for the 2009 and 2011 rate cases.    See Ms. 72 

Moy’s supplemental direct testimony for additional detail. In referring here and below to 73 

rate case expenses as balance sheet adjustments, I am referring to their being deferred on 74 

the balance sheet.  No rate of return is or has been incorporated on rate case expenses. 75 

V. PEOPLES GAS ADJUSTMENTS 76 

Q. What adjustments are being requested for Peoples Gas? 77 

A. There are two O&M adjustments and three balance sheet adjustments for Peoples Gas. 78 

Q. What are the two O&M adjustments? 79 

A. The two O&M adjustments are for additional costs related to the cross bore issue and the 80 

additional costs related to the implementation of the new CDOT regulations. 81 

Q. What is the additional cost for the cross bore issue? 82 

A. There is an additional $5,692,000 of O&M related to the cross bore issue.  See Mr. 83 

Hoops’ supplemental direct testimony for additional detail. 84 

Q. What is the additional cost related to the implementation of the new CDOT 85 

regulations? 86 

A. There is an additional $13,932,000 of O&M related to the new CDOT regulations.  These 87 

costs include, but are not limited to, costs related to the degradation fee for excavations in 88 
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moratorium streets, fees for obstructing parking at metered locations, costs for new 89 

crosswalk and bike markings and costs related to the new asphalt paving restoration 90 

requirements.  See Mr. Hoops’ supplemental direct testimony for additional detail and 91 

analyses. 92 

Q. What are the three balance sheet adjustments? 93 

A. The three balance sheet adjustments relate to additional costs for 2012 related to the 94 

AMRP, an increase in deferred rate case costs and a decrease in recoverable and non 95 

recoverable cushion gas.  96 

Q. What is the additional 2012 cost related to AMRP? 97 

A. There is an additional $20,000,000 of capital expenditures in 2012 related to AMRP.  See 98 

Mr. Hayes’ supplemental direct testimony for additional detail.  99 

Q. What is the increase related to the deferred rate case costs? 100 

A. There is an increase of $136,000 related to (1) the update to current rate case expenses 101 

and (2) the update to rehearing and appeal cost for the 2009 and 2011 rate cases.  See Ms. 102 

Moy’s supplemental direct testimony for additional detail. 103 

Q. What is the decrease in the cushion gas? 104 

A. As mentioned in Mr. Puracchio’s direct testimony (PGL Ex. 15.0), the amounts included 105 

on Schedule B-5 represent an estimated 3.5% cushion gas rate.  However, a rate of 3% is 106 

expected as explained in his testimony (PGL Ex 15.0, lines 125-149) and therefore the 107 

recoverable and non recoverable balances in total were decreased by $679,000 in 2012 108 

and $772,000 in 2013.  109 
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Q. Do the balance sheet changes impact depreciation and deferred taxes? 110 

A. Yes, both depreciation and deferred taxes are impacted by the changes.  Depreciation 111 

expense increased by $752,000 for the test year. Deferred taxes on the income statement 112 

decreased by $24,000. 113 

Q. Your direct testimony discussed potential costs associated with radon testing and 114 

mitigation.  Are there any additional costs related to the radon issue in this filing? 115 

A. No, there are not.  116 

Q. Are there any other potential costs that you wish to identify at this time that are not 117 

included in either of your or others’ direct or supplemental direct testimonies? 118 

A. Yes, there is a pending rulemaking related to revising the Commission’s rules in 83 119 

Illinois Administrative Code Part 280 (Docket No. 06-0703).  The Administrative Law 120 

Judge issued a proposed order, and the matter is pending before the Commission.  If the 121 

Commission orders changes to Part 280, similar to those in the proposed order, later this 122 

year or during 2013, the Utilities will incur additional costs in 2013 to implement these 123 

changes.  124 

In noting that potential additional item, neither Peoples Gas nor North Shore waives the 125 

right to present rebuttal testimony that responds to Staff and intervenor positions and 126 

presents other appropriate updates and revisions, as I noted earlier.   127 

Q. Does this complete your supplemental direct testimony? 128 

A. Yes. 129 


