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I. Introduction 1 

A. Identification of Witness 2 

Q. Will you please identify yourself? 3 

A. My name is Robert Garcia. 4 

Q. Are you the same Robert Garcia who filed direct testimony in this docket on 5 

September 10, 2012? 6 

A. Yes.  I presented pre-filed direct testimony (Commonwealth Edison Company “ComEd” 7 

Exhibit (“Ex.”) 1.0.  My background, professional qualifications, and duties and 8 

responsibilities have not changed since that time. 9 

B. Purposes of Testimony  10 

Q. What are the purposes of your supplemental direct testimony? 11 

A. The purpose of my supplemental direct testimony is to present revisions to proposed 12 

Rider PTR—Peak Time Rebate (“Rider PTR”), which was set forth in Attachment A to 13 

the Petition filed by ComEd on August 21, 2012.  The proposed revisions are set forth in 14 

ComEd Ex. 3.1 of my supplemental direct testimony. 15 

Q. Are there any other witnesses sponsoring supplemental direct testimony? 16 

A. Yes.  My colleague, Mr. James C. Eber, is sponsoring supplemental direct testimony 17 

(ComEd Ex. 4.0) that presents and discusses the updates made to the cost-benefit 18 

analyses set forth in Attachment C to ComEd’s Petition. 19 

II. Overview of Proposed Revisions to Rider PTR 20 

Q. What revisions does ComEd propose to Rider PTR? 21 

A. Generally speaking, ComEd proposes to postpone the commencement of the Peak Time 22 

Rebate (“PTR”) program and all other dates established therein by one year, as shown in 23 
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ComEd Exhibit 3.1.  To be more specific, the initial enrollment period would begin 24 

October 1, 2014 and end on April 30, 2015, with the first Curtailment Periods being 25 

called during the 2015/16 PJM Planning Year, which begins June 1, 2015.  Similarly, 26 

under the revised Rider PTR, the final report that will be accompanied by a petition to 27 

initiate the required evaluation proceeding will be submitted by September 1, 2019, and 28 

the program itself will continue through May 31, 2023, for the same reasons stated in my 29 

direct testimony.  See ComEd Ex. 1.0, 17:389-18:410.   30 

Q. Why is ComEd proposing these changes to Rider PTR? 31 

A. In light of recent market developments and the proposed change to the Smart Grid 32 

Advanced Metering Infrastructure (“AMI”) Deployment Plan timeline set forth in 33 

ComEd’s direct testimony on rehearing (Docket No. 12-0298), ComEd believes it would 34 

be appropriate to delay the launch of the PTR program and the associated schedule for 35 

three reasons. 36 

First, ComEd has been concerned for some time about the need to rely upon 37 

capacity revenues from PJM Interconnection LLC’s (“PJM”) Incremental Auction to 38 

fund the initial two years of the program.  As Mr. Eber discussed in his direct testimony, 39 

ComEd has already delayed the launch of the program once due to the expected 40 

inadequate revenues from the PJM capacity market, which will be the main source of 41 

funding for the rebates paid to participating PTR customers. See ComEd Ex. 2.0, 4:78-90.  42 

The resources clearing price for the base auction for the 2014/15 PJM Planning Year 43 

($125-126 per MW-Day) was a marked improvement over the price for the Base Auction 44 

for the 2013/14 PJM Planning Year ($27.73 per MW-Day) and was generally a good 45 

indicator that the prices ComEd may receive for capacity in the Second and Third 46 
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Incremental Auctions for the 2014/15 PJM Planning Year will be higher, as Mr. Eber 47 

suggested. See id., 5:91-98.  Nevertheless, ComEd remained concerned that the actual 48 

Incremental Auction prices may be insufficient to fund the optimal number of 49 

Curtailment Periods for evaluation purposes.  Since ComEd filed direct testimony, 50 

ComEd’s concerns were realized: On September 21, 2012, PJM released the price from 51 

the First Incremental Auction for the 2014/2015 delivery year – near $0 for the Limited 52 

product and only $5.54 per MW-Day or $2.02 per kilowatt for a whole year for the 53 

Extended Summer or Annual product.  Given that the price dropped as much as it did 54 

between the Base and the First Incremental Auction for 2014/15, it does not bode well for 55 

the price that will result from the Second and Third Incremental Auctions for that year, 56 

which are scheduled to occur on July 15, 2013 and February 24, 2014.  By postponing the 57 

initial year of the program from the 2014/15 to the 2015/16 PJM Planning Year, the start 58 

of the PTR program will rely only on one year’s funding from the Incremental Auctions.  59 

This change should maximize the total revenue received for capacity to fund rebates and 60 

Curtailment Periods during the four-year evaluation period, and should help improve the 61 

number of data points (Curtailment Periods) for the program evaluation. 62 

Second, as explained in ComEd’s direct testimony on rehearing in Docket No. 12-63 

0298, ComEd has proposed to delay the deployment of AMI meters until 2015.  This 64 

delay will limit the pool of customers eligible for the PTR program during the 2014/15 65 

PJM Planning Year.  Therefore, moving the start date for the PTR program back one year 66 

will dovetail with the ComEd’s AMI meter deployment plans and will not leave 67 

customers with newly installed AMI meters waiting to avail themselves of programs that 68 

allow them to take advantage of this Smart Grid technology.   69 
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Finally, given the fixed start-up and administrative costs associated with the PTR 70 

program, it is generally more economically efficient and prudent to delay the program 71 

until there is a larger pool of potential participating customers, as having more customers 72 

lowers the average program costs per customer.  From an operational perspective, 73 

however, starting the PTR program in a year with a smaller base of potential customers, 74 

and with fewer Curtailment Periods, would provide ComEd with more experience in 75 

running the program.  Therefore, ComEd’s proposal preserves the 2015/16 PJM Planning 76 

Year as its start-up year - as opposed to postponing the start of the PTR program by two 77 

years, for example, to further maximize PJM revenues (or avoid reliance on the 78 

Incremental Auctions for funding) and the pool of potential participating customers with 79 

AMI meters. 80 

Q. Does this proposal to postpone the launch of the PTR program for one year impact 81 

ComEd’s existing request that a Commission Order be entered by March 1, 2013?  82 

See ComEd Ex. 1.0. 21:469-474. 83 

A. No.  To maximize the market revenues available for the 2016/17 PJM Planning Year, 84 

ComEd wants to participate in the Base Auction scheduled to be held in May 2013.  85 

Thus, a Commission Order approving the PTR program needs to be entered by March 1, 86 

2013 so that ComEd has sufficient time to prepare for the May 2013 auction.   87 

III. Conclusion 88 

Q. Does this complete your supplemental direct testimony? 89 

A. Yes. 90 


